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Operators’ Group 
Challenges Power 
To Regulate Coal 


Constitutional Authority to 
Legislate Questioned by 
Counsel at Hearing Be- 
fore Senate Committee 


Danger to Industry 
Seen in Proposals | 


Plan of Davis Bill and Other 
Measures Pending Would Di- 
vert Business to Other Fuels, | 
It Is Asserted 


Measures hefore Congress for Federal 
reguiation of the coal industry, including 
the Davis bill (S. 3953), were opposed on 
grounds of unconstitutionality and of the 
danger of destruction of the industry by 
proposed restrictions, by H. D. Rummel, 
counsel for the West Virginia Coal Asso- 
ciation and the National Coal Association, 
April 19, before a subcommittee of the 
Senate Committee on Mines and Mining. 

The bill provides for a Federal commis- 
sion to set up mining districts throughout 
the coal producing areas to be operated as 
units, and for fixing of maximum and 
minimum prices for coal, arbitration of 
controversies, including those with labor, 
and regulation of marketing. 


Within Federal Jurisdiction 


Senator Davis ‘(Rep.), of Pennsylvania, 
author of the Davis bill, and Representa- 
tive Kelly (Rep.), of Edgwood, Pa., author 
of a similar House bill, declared that they 
are not convinced of the unconstitution- 
ality of the plan and contended that it 
is based on regulation o7 interstate com- 
merce in coal, which falls within Federal 
jurisdiction. Witnesses in favor of the 
plan had been heard by the subcommittee 
at previous sessions. 

Mr. Rummel declared the coal industry 
is not subject, under the Constitution, to 
Federal regulation. Tie proposed regula- 
tion and price fixing, he maintained, | 
would drive business to substitutes for coal, 
such as oil and gas, which ere rapidly be- 
coming more easily available. 


Right to Regulate Challenged 


Mr. Rummel declared the bills to be un- 
constitutional. The view that the plan is 
unconstitutional is held by every lawyer 
with whom he has discussed it, he said. 
Those in the industry who have advocated 
the Davis bill are a small minority, he 
added. 

There is an excess productive capacity 
in the soft coal field, Mr. Rummel said, 
due largely to stimulation during war 
times, and there are problems to be solved, 
but the proposed remedy would be revolu- 
tionary. If the restricted policy prescribed 
in the bill is adopted, he declared, it soon 
would be extended to other industries. He 
criticized the price-fixing provision of the 
bill which provides for maximum prices 
fixed by a Federal coal commission and 
minimum prices fixed by a coal-mine op- 
erators’ national council. 

The proposed coal commission would 
have power to allocate sales territory to 
the various mining regions provided by 


I nequality Is Found 
In Radio Allocations 


Three Zones Have More Than 


| spectively. 


Copyright 1932, by 


327 


Share of Broadcasters, 
Says Commission 


IHREE of the five radio broadcast zones 
have more than their share of broad- 
cast facilities, according to figures made 
public Aprjl 19 by the Federal Radio Com- 
mission. The tabulation, as of March 29, 
revealed zones three, four and five as a 
white over quota, and one and two under 
quota. 

The following additional information 
was made available in the Commission’s 
tabulated statement: 

The third, fourth and fifth zones to- 
gether have 47.46 more units of broadcast 
facilities than they are entitled to by the 
Radio Act. Each zone, under the Act, is 
allowed 80 units. One unit is the approx- 
imate equivalent of a 1,000-watt station 
operating full time. 

The third zone is 12.76 units over quota; 
the fourth zone, 21.12 units; and the fifth 
zone, 13.58 units. Zones one and two are 
under quota, by 5.20 and 7.16 units, re- 





Taken individually without reference to 
zone quotas, some over-quota States are: 
First zone, New York, New Jersey, Maine 
and Delaware; second zone, Kentucky, 
Virginia and West Virginia; third zone, 
Texas, Tennessee, Oklahoma, Louisiana 
and Florida; fourth zone, Illinsis, Missouri, 


[Continued on Page 6, Column 7.) 


Three War Veterans 
Of House Criticize 
Cash Bonus Proposal 


States Daily Publishing Corporation 


| for the Navy Department and the Naval 


The United 


Navy Supply 
15 Million Under 
Budget Estimates 


Strength Is Now at ‘Danger 
Point,’ Mr. Ayres Tells 
House in Reporting Meas- 
ure for 326 Million 


‘Reductions Sought 


In Shore Activities 


World Conditions Cited  by| 
Subcommittee Chairman in 
Advocating Approval of Ap- 
propriations as Reported | 





The conflict in the Far East is “a direct 
challenge to the efficiency of the treaty 
for the settlement of international issues 
by peaceful methods,” Represeniative 
Ayres (Dem.), of Wichita, Kans., declared 
April 19 when he opened debate in the 
House on the bill authorizing $326,340,466 


Service in the fiscal year 1933. As re- 
ported by a House appropriations subcom- 
mittee, of which Mr. Ayres is Chairman, 
the measure (H. R. 11452) provides $31,- 
921,657 less than is available in the cur- 
rent fiscal year and $15,336,984 less than 
budget estimates. (A summary of the bill 
will be found on page 3.) 

“Whatever our individual convictions 
may be as to the institution of war and 
the further need for armed conflict, the 
very fact that we maintain military and 
naval establishments is an admission of 








Representatives LaGuardia, 
Johnson and Simmons) 
Oppose Full Payment of | 
Certificates at Present 


Three World War veterans, Members of 
the House, on April 19 opened the testi- 
mony of those opposing proposals before 
the Commiitee on Ways and Mcens for 
immediate full payment in cash of ad- 
justed-service compensation certificates to 
veterans. Proponents on April 18 com- 
pleted a week of testimony before the 
Committee. 

Representatives LaGuardia (Rep.), of 
New York City, the first witness, who said 
he appeared on behalf of the 6,000,000 dis- 
tressed people of the country who want 
work and can not get it; told the Com- 
mittee that if inflation of the currency 
is the main issue involved, as the pro- 
ponents contend, the inflation should be 
done in such a way as to help all the 
people of the country, and not just the 
veterans, who comprise only 13 per cent 
of the unemployed. 


Legislation Suggested 

Representative Johnson (Rep.), of Aber- 
deen, S. Dak., ranking minority member 
of the Committee on World War Veterans’ 
Legislation, who said enactment of the 
immediate cash payment provosals would 
“be a bad thing for the Government,” 
recommended that the Committee report 
out measures which would (1) reduce the 





the Act, Mr. Rummel said, giving it con- 
trol of marketing, and the bill would 
place the industry in the hands of five 
men. 

Provisions Are Explained 


Representative Kelly said the bill pro- 
vides for organization of the coal indus- 
try by regions, as desired by mine opera- 
tors, but barred by the anti-trust laws, 


with an umpire in the coal commission | 


to regulate the industry. Senator Davis 
said the function of the coal commission 


would be merely to protect the public’s | 


interest. 

The bill would drive business to com- 
petitive fuels, such as gas, oil and elec- 
tricity, Mr. Rummel declared. 
four years more than 3,000 miles of pipe 
lines have been built, he said, making 
other fuels more easily available. 

Judge Rummel opened the opposition 
to the Davis-Kelly and the Lewis coal 
control bills, with a statement directed 
primarily to the unconstitutionatity of 
the measures and their broad grant of 
power to a coal commission to harness the 
coal industry under Federal control, sup2r- 
vision and direction. His statement fol- 
lows in part: 

“The bill is a grant of power never 


conferred upon any agency of govern-| 


ment, invalid in its plan of control, in- 


conceivable in operation and incompatible | 


with the American theory that business 


[Continued on Page 7, Column 5.] 


Business Improves 


In Seven Countries| 


Trade Conditions Reviewed by 
Commerce Department 


Improvement in varied economic lines 
has been noted in England, Germany. 
Portugal, Canada, China, British Malaya 
and Brazil, while adverse factors are evi- 
dent in Greece, Japan, French Indo- 
China, and the Philippines, according to 
a Department of Commerce statement 
April 19 based on radio and cable advices 
from its agents abroad. The statement 
follows in full text: 

British foreign trade figures for March 
reveal an apparently improved trend, with 
imports smaller and exports larger than 
in February. German exports decreased 
slightly during March, while imports de- 
clined radically enhancing the favorable 
trade balance. Aside from a few slight 
seasonal gains in Belgium, the general 
situation is unchanged; foreign trade 
values remain small but the import ex- 
cess is extremely light. General business 
is still restricted in The Netherlands, al- 
though a limited Spring revival has oc- 
curred in building and farm activities. 
Trade sentiment in Portugal is stronger 
owing to the recent increase in exports 
and the measures taken to combat de- 
pression; the increase in customs tariffs 
has unsettled the import market but is 
expected to stimulate local production. 


- 


The sharp decline in Greek exports has’ 


weakened the economic situation further; 
expansion of industry as a result of im- 
part restrictions has been hampered by 
ee. aaliidapiieraiameaatiens 
(Continued on Page 3, Column 3.] 


In the last | 


interest rate charged on loans on the ad- 
| justed-service certificates to what the 
| money costs the Government, and (2) per- 
|mit borrowing on the certificates which 
|are not as yet two years old. 
| The last witness, Representative Sim- 
mons (Rep.), of Scottsbluff, Nebr., said he 
believes the proposition to center around 
the question of whether or not the Gov- 
ernment now owes the face value of the 
certificates, since he does not believe the 
veterans would want any payment they 
|are not now entitled to. 
Urges Aid For Totally Disabled 

He advocated that the Committee re- 

port a bill (1) revealing the clause that 


| years before loans can be made on it 
}and placing all certificates on an equal 
basis for loan purposes, (2) paying the 
face value of the certificates to those 
holders who are totally and permanently 


ment of the present value to any certifi- 
| cate holder who wishes to surrender it at 
any time between now and 1945. 

At the conclusion of the day’s hearing, 
Representative Patman (Dem.), of Tex- 
arkana, Tex., in charge of the program 
of the advocates of the bill, issued the 
| following statement: 

“We challenge the opposition to present 
a plan that will more effectively expand 
the currency for the purpose of promoting 
the general: welfare. 

“All opposition witnesses this morning 
|advocated changes in the present law. 
| Therefore they can not consistently say 
be should not advocate a change in,the 
| law. 

Two propositions should be considered 
in the deliberation of the immediate full 





[Continued on Page 2, Column 1.] 





requires the certificate to be held for two| 


disabled, and (3) providing for the pay-| 


its potential recurrence,” Representative 
Ayres asserted, in declaring his disapproval 
of reducing naval authorizations to less 
than is proposed in the bill. 


Naval Aviation Provisions 


He pointed out that 22 per cent of the 
entire original Federal budget for 1933, 
excluding public debt items, is for naval 
and military estabtishments; of which 12 
per cent represents the Navy’s share. 

He said there is “too much navy 
ashore,” and explained that the bill pro- 
vided for new airplanes and for experi- 
mental and development work in aviation. 

The naval appropriation bill displaced 
| the legislative appropriation bill in the 
| House when Mr. Ayres’ subcommittee re- 
| ported it. The latter measure is being 
held up, pending the completion of the 
House economy program. The naval 
measure will occupy the attention of the 
House most of this week, according to 
leadership plans. 

“Unhappily, the predominant sentimen 
of America, which I am sure is for ever- 
lasting peace, cannot be implanted in 
other lands. Our task in shaping this bill 
has not been easy,” Representative Ayres 
continued. “There was the insistent urge 
to cut and cut more and on the other 
hand the consciousness of the duty to pro- 
vide for a naval establishment that world 
conditions prescribe as a minimum but at 
the lowest possible cost consistent with a 
measurable degree of efficiency.” 


Reduction of Force Opposed 

“Admiral W. V. Pratt, Chief of Naval 

Operations,” Mr. Ayres said, “is author- 
ity for the statement that our oper- 
ating forces have been reduced to the 
danger zone. The Committee is unwilling 
at this time to require them to be further 
reduced. It may be §hat as the calendar 
year advances, or before the ensuing fiscal 
year approaches its close, the general com- 
plexion of world affairs may so change as 
| to justify decommissioning more vessels 
than the budget contemplates shall be in 
that status. 

“We, naturally, would expect that course 
| to be pursued as a measure of economy 
| if warranted by altered circumstances, the 
| consequent personnel reduction, however, 
to be contingent upon a determination of 
minimum requirements of combatant ships 
in active commission and of nucleus crews 
for combatant auxiliary types out of com- 
mission. Therefore, the Committee has 
turned from the active fleet in its search 
for ways in which to curtail expenditures.” 

Mr. Ayres outlined the outstanding fea- 
tures of the bill along the lines of the 
Committee report. He cited a statement 
to the Committee by Admiral Pratt that 
the Navy Department is constantly seek- 
ing means to reduce expenditures, includ- 
ing methods of decommissioning ships, 
and his warning that there must be 
sufficient forces for emergency, for train- 
ing, for protecting American interests in 
disturbed areas, and for maintenance of 
combatant vessels in condition. 


World Conditions Discussed 
The Admiral’s statement he quoted 
jclosed with the opinicn that “interna- 
{tional conditions are such today as to 
}render it unwise to make any further 
cuts in the operating forces of the Navy.” 
| World conditions today are not as in- 
spiring as might be wished, Mr. Ayres 
said, and he pointed to the conflict in 
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Decline in Travel by Railroad 
Ascribed to Private Automobile 





[Re private automobile is the prin- 

cipal cause of the diversion of pas- 
senger traffic from the railroads of the 
country, although the motor bus has 
become a “serious competitor,” accord- 
ing to the report of the Interstate Com- 
merce Commission on rail-motor coordi- 
nation, made public April 18. (A sum- 


mary of the report was published in the | 


issue of April 19.) 

Duffng the period 1920 to 1925, the 
number of private automobiles in- 
creesed by 9,270,000. or over 100 per 
cent, while during the same time pas- 
sengers carried by the railroads dropped 
by 29 per cent, the Commission pointed 
out, “and travel was just beginning to 
establish itself in a large way in these 
years.” 

As an example of the growth of pri- 
vate automobile competition, the Com- 
mission referred to the operation of 
the Chicago, Burlington & Quincy 
Railroad between Peoria and Galesburg, 
Til. During the 12-month period from 
November, 1922, to October, 1930, the 
Burlington carried 22 per cent of the 
passengers between these points, its 
own bus line subsidiary 16 per cent, and 


| Private cars 62 per cent, the Commis- 
| sion's report stated, 


“These and other factors,” said the 
| Commission, “show that the private car 
| is the principal factor in the diversion 
of the railroads’ short-haul business.” 


Excerpts from the discussion of the 
passenger traffic situation follow: 


The decline in railroad passenger 
travel in tHe last decade has assumed 
| large proportoins. For aid in under- 
| standing how far the loss is perma- 
nent, whether it may grow still greater 
in the near future, and what coordina- 
tion of rail and motor fgcilities can 
achieve in the way of chécking it or 
ameliorating its effects, attention must 
first be given to the class of traffic 
which has gone to other forms of trans- 
portation and why such traffic has left 
the rails. 


Annual statistics indicate that between 
1917 and 1920 railroad passenger travel 
grew very considerably above the trend 
of increase shown in the immediately 
preceding years. In 1920 the number of 


| 
! 
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Favorably Reported 


House Subcommittee Acts on 
Bill to Create Federal Fund 
Of 150 Millions 


SUBCOMMITTEE of the House Com- 

mittee on Banking and Currency on 
April 19 agreed by a 4 to 1 vote to report 
favorabty to the full Committee the bill 
(H. R. 7620) authorizing an appropriation 
of $150,000,000 to create Federai home 
loan banks and to provide for the supervi- 
sion thereof. 

The proposal was recommended by Presi- 
dent Hoover in his annual message to 
Congress, and was introduced by Repre- 
sentative Luce (Rep.), of Waltham, Mass. 

Representative Reilly (Dem.), of Fond 
du Lac. Wis., Chairman of the subcom- 


| mittee in charge of the measure, said he 


will ask for immediate consideration of the 
bill by the full Committee and also seek 
to have the bill considered by the House 
as soon as possible. 

The bill would provide for initial cap- 
italization of $150,000,000 from the Fed- 
eral Government, and the banks, to be 
located one in each of the 12 districts of 


| the country, would have to match the sum 


According to Mr. Reilly the bill would 
make home owning easy by aiding the 
purchaser or builder in his financing. 
Testimony of the proponents before the 
subcommittee declared that building would 


be stimulated by enactment of the, meas- | 
ure, although opponents claimed it would | with extinction” proponents of the tax 
result in a tendency toward overbuilding | contended, and “unless something is done, 
most of the mines will be closed by the end 
; 7 it was 
A companion bill is before the Senate | maintained that the proposed tax would 


. . ‘ “retard the recovery of the copper indus- 
ings were held but no action has been | try,” would yield no revenue and would in- 


and held that easier credit is not desir- 
able or necessary at present. 


Banking Committee, where extensive hear- 


taken by that body. 


Measure to Legalize 
Beer of 4 Per Cent 
Reported Adversely 


Vote of Senate Committee on 
Bingham Bill Is 7 to 4; 


Proposal to, Make Buyer 


Equally Liable Discussed 


The Senate Committee on Manufactures 
refused by a vote of 7 to 4, April 19, to 
order a favorable report on the Bingham 
bill (S. 436) authorizing manufacture and 
sale of 4 per cent beer. 

The action was taken in executive ses- 
sits as.representatives of the American 
Federation of Lavor were testifying in 
favor of 2.75 per cent beer before a sub- 
committee of the Senate Committee on the 
Judiciary. Headed by Matthew Woll, vice 
president of the Federation, the delegation 
urged modification to permit beer manu- 
facture on social and economic grounds. 

“The failure of prohibition,” said Mr. 
Woll, “has been due largely to the failure 
of those who proposed it to consult the 
people. And after making that mistake, 
the churches ought to beware.” 


Minority to File Report 


The Manufactures Committee, according 
to Senator La Follette (Rep.), of Wisconsin, 
ordered the Bingham bill returned to the 
Senate with an adverse report. Senator 
Hatfield (Rep.), of West Virginia, who was 
chairman of the subcommittee that held 
hearings on the Bingham measure, will 
report it to the Senate, but Senator Met- 
calf (Rep.), of Rhode Island, announced 
he would file a statement of the minority 
views. 

The vote on the Bingham bill was 
taken on a motion by Senator Bulkley 
(Dem.), of Ohio. On that motion e 
vote was: Yeas: Senators Metcalf (Rep.), 
of Rhode Island; Barbour (Rep.), of New 
Jersey; Bulkley (Dem.), of Ohio; La Fol- 
lette (Rep.), of Wisconsin. Nays: Senators 
McNary (Rep.), of Oregon; Goldsborough 
(Rep.), of Maryland; Hatfield (Rep.), of 
West Virginia; Cutting (Rep.), of New 
| Mexico; Smith (Dem.), of South Carolina; 
Sheppard (Dem.), of Texas; Costigan 
(‘Dem.), of Colorado. Absent: Senators 
Wheeler (Dem.), of Montana, and Long 
(Dem.), of Louisiana. 


Penalty for Buyer Asked « 





WASHINGTON, WEDNESDAY, APRIL 20, 1932 
Bill Home Finance Plan 


Suggested Tax 
On Imports of 
Copper Argued 


American Producers Facing 
Extinction, Proponents 
Say at Senate Hearing on 
Revenue Measure 


Other Groups Oppose 


Impost as Embargo 


Proposed Levies on Oil Pipe 
Lines, Fur and Toilet Prepa- 
rations Protested; Excise 
Tax on Manganese Urged 

An excise tax on imported copper, pro- 


; posed for incorporation in the pending 
revenue measure, now being considered by 





; producers who must use the lines; it could 


the Senate Finance Committee, was the 


| subject of discussion by witnesses before 
| the Committee April 19 at an open hear- 


jing on the bill. 


{of six months.” In opposition, 


jure the copper refining industry. 
Pipe Line Levy Protested 


A protest also was entered against the! 
tax provided for in the House bill on 


transportation of oil by pipe line. 


cise taxes in the bill also were protested 
including toilet preparations, furs, 
elery, boats, refrigerators 
waters. 


ports was made to the Committee. 


Mid-Continent Oil 


charge. 


tax as follows: The tax would be on the | 
producers and not on the pipe lines; it 
would bear most severely on the inland 


not be made to pay; it would put many | 
out of business. 
Excise Tax on Copper Asked 
A. E. Petermann, New York City, repre= 
senting the American Copper Producers, 


a total of 14 companies, urged an excise 
tax on copper. 


The American copper industry is “faced 


Various items included among the ex- 


jew- 
and mineral 


Request for a tax on manganese im- 
Harry H. Smith, Tulsa, Okla. of the 
& Gas Association, 
protested the tax on pipe lines, which 
amounts to 8 per cent of the pipe line 


He listed four reasons against such a/| 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


PRICE 5 CENTS Gory 


Cut in Supply Bill \Pebt Moratorium 


Upheld in Senate 


Attempts to Restore Items in 
Four-department Measure 
Defeated on Floor 


. 

To Senate continued consideration of 

the appropriation bill (H. R. 9349) for 
the Departments of State, Justice, Com- 
merce and*Labor, April 19, and sustained 
| its Committee on Appropriations against 
all efforts to alter the measure, which was 
reduced 10 per cent in accordance with 
Senate instructions. 

A final vote on the bill which had been 
planned by Senator Jones (Rep.), of 
Washington, Chairman of the Committee 
on Appropriations, was thwarted by a 
forced adjournment, occasioned by the 
absence of a quorum. 

Several attempts to restore items to the 
amounts which the House fixed were de- 
feated, as was an effort by Senator Con- 
nally (Dem.), of Texas, to decrease an 
item for rental, heat and light for foreign 
service representatives of the Department 
of Commerce. Senator Connally’s pro- 
posal was criticized by Senator Johnson 
(Rep.), of California, who called attention 
to the fact that the Senate already had 
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Favorably Submitted 
By House Committee 


Steagall Measure to Amend 
National Bank Laws and |ernments who did not desire to see Ger- 
Reserve Act Would Form 


Billion Dollar Fund 


to the House the Steagall bill 


in banks. 


‘Deposit Guaranty Bill 


The House Committee on Banking and | 
Currency on April 18 formally reported 
(H. R. 
11362) to amend the National Banking 
Act and the Federal Reserve Act and to 
provide a guaranty fund for depositors 


A Disappointment, 
States Mr. Borah 


|Europe Can Not Expect Fur- 
ther Aid Until It Solves 
Reparations Problem, He 
Asserts in Senate Speech 


Criticizes Opposition 
To Help for Germany 


War Still Is Being Fought, He 
Declares; Objects to Foreign 
Comments That America Is 
Retarding World Recovery 


Recent “intimations” from abroad that 
the United States is standing in the way 
of world economic recovery were criticized 
in the Senate April 19, by Senator Borah 
(Rep.), of Idaho, who asserted that until 
| Europe solves “its own” reparations prob- 
‘lem there can be no help forthcoming 
from this country. He said the situation 
abroad is one of Europe’s own making, 
and “it is perfectly futile’ for them to 
talk of further help from the United 
States. 

The Idaho Senator, chairman of the 
Committee on Foreign Relations, declared 
| the results g the moratorium on inter- 
national debts had been disappointing. 
But it has been so, he asserted, because of 
the conduct of some of the foreign gov- 





| many relieved. 
“Continuing the War’ 

“There are among them,” he said, “some 
governments and some statesmen who 
|place political questions above financial 
questions, and they are responsible. They 
have actually continued the war since the 
cessation of hostilitiss on Nov. 11, 1918, 
as severely and as destructively as before 
the armistice. 

“I have said and I repeat, there is no 
{hope for Europe to set its own house in 
|order until it can change its policies and 








The bill contains four chief provisions: 


@ 10 per cent surplus as the minimum 
capital requirement for national bank 
chaters; eciimination of double liability of 
national bank stockholders; a 4 per cent 
maximum in interest payable on Federal 
reserve member bank deposits. 
Guaranty Fund Provision 

The guaranty fund would include $150,- 

000,000 paid into the Treasury in fran- 


“Because copper is selling below cost,” | chise taxes and a like amount taken from 


he said, “many mines are shutting down. | 
They have reached the end of their re- 
sources. 

“Unless something is done most of the | 
mines will be closed by the end of six | 
months. They are facing disaster just as | 


condition unless something is done. 

“The industry is on the way to destruc- 
tion. This is due to the new foreign com- 
petition which has come into the picture 
since 1928.” 

Increase in World Production 

In 1916 this country produced 64 per 
cent of the world’s copper, he explained; 
in 1925 it was 54 per cent; in 1930, 40 per 
cent and this yeas 33% per cent. From 
1916 to 1919, Canada, Africa and South 
America increased their production 211 
per cent. Today we are net importers of 
copper by 542,000,000 pounds. 

“It was not until the last two or three 
years, when this terrific foreign produc- 
tion came in,” he said, “that there was 
enough copper to supply the foreign de- 
mand. But now our exportable surplus 
has dwindled away and disappeared. 

Mr. Petermann testified that there are 
1,000,000,000 pounds of foreign produced 
copper above the foreign demand, which 
can be produced at 6 cents a pound 
compared to from 9 to 17 cents in this 
country. 

“A rate of 5 cents a pound would pro- 
tect a large part of the American indus- 
try,” he said. “It would give enough of 
the industries a chance to live to keep 
it going, though some will pass out of 





The “key of enforcement” for the Na- 
tional Prohibition Act would be to make 
the buyer of intoxicating beverages equally 
as guilty as the seller, another subcom- 
mittee of the Senate Committee on Ju- 
diciary was told April 19 by Senator 
Sheppard (Dem.), of, Texas, who advo- 
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‘Four-system Plan’ 


Opposed by Wabash 


Handicapped by Pennsylvania 
Control, Line Tells I. C. C. 


Pennsylvania Railroad control of the 
Wabash Railway “handicapped” that 
roed’s financial policies and prestige as an 
independent factor in the money markets, 

and prevented it from securing the neces- 
lone banking cooperation to prevent its 
| receivership, the Interstate Commerce 
| Commission has been advised by the Wa- 
bash in a brief oppossing the “four-system” 
| consolidation plans of the eastern trunk 
lines. (Docket No. 12964.) 

| The Wabash was one of 22 parties in- 
| volved in the eastern consolidation pro- 
ceedings which filed briefs with the Com- 
| mission April 18, the last day for the fil- 
ing of such matter. \ 

“The purchases by the Pennsylvania of 
the Wabash stock—an interest which it 
has elaborately defined as an investment 
—goes far to vindicate the exchange value 
of Wabash securities in normal times,” 
said the Wabash brief in connection with 
the trunk lines’ charge that the carrier 
| was in no financial condition to’carry out 
the Commission’s plan for a fifth system 
in eastern territory to be built around 
the Wabash and Seaboard Air Lines sys- 
tems. 

Winslow S. Pierce, counsel for the road, 
asserted: “I feel that I should add that in 
the practices of the Pennsylvania as thus 
| far gone, the Wabash has found no reason 
to doubt its sincerity in consistently pro- 
claiming its purchases of Wabash stock 
to have been intended as an investment. 

“Neither the Pennsylvania Railroad 
Company nor the Pennsylvania Company 
have, to my knowledge, exercised or at- 








(Continued on Page 7, Column 4) 


existence.” 
Effect on Industry 

Heath Steele, New York City, vice 
president of the American Metal Co., op- 
posed the copper tax. Such a tax would 
retard the recovery of the copper in- 
dustry, he said. 

Advocates of a tax on copper represent 
about 765,000,000 pounds in annual pro- 
duction, Mr. Steele stated, whereas that 
of the companies not asking a tariff ag- 
gregate 1,627,000,000 annually. This coun- 
try, he said, is still an exporter of copper. 

He told the Committee that 90 per 


real as fire or flood, and it is a permanent | 


{ment guaranty of deposits,” 


reserve bank surpluses. A $100,000,000 as- 
sessment would be levied against member 
banks by the Federal Liquidating Board, 
created to administer the fund. The 
Board would have authority to levy an 
additional $100,000,000 annually against 
member banks, and is given a $500,000,000 
credit on the Reconstruction Finance Cor- 
poration. 

State banks would participate in the 
guaranty provisions upon payment of 
double assesment. 

“The bill does not provide for Govern- 
the report 
said. “The fund is is to be raised by the 
bank. The initial fund—apjroximately 
$300,000,000—is to be derived entirely from 
earnings of the Federal reserve banks,. 


Estimation of Cost 


| “Any insurance plan is to be calculated 
on the cost covering a period of years. Ex- 
| perience shows that over any extended 
| period total losses to depositors in the 
United States have not reached serious 
proportions. In a statement before the 
| Committee on Banking and Currency the 
| Comptroller of the Currency testified that 
the total loss to depositors in national 

banks and member banks from the en- 
|}actment of the national bank law down 
to 1930 amounts to only $82,000,000. 

“Since then the number of failures and 
deposits involved have been unprece- 
| dented. During the last 10 years 7,800 have 
failed having deposits of $2,500,000,000. 
This is the worst period in history. Surely 
we shall not have another such experi- 
ence. 

“But the fund established by this bill 
' would have been more than ample to have 
| carried out the purpose contemplated over 
the last 10-year period. 

Welfare of Public 

“The test to be applied in this legisla- 
tion as in all other is its effect upon the 
|public welfare. Banks are the creatures 
|cf Government, established primarily for 
public service and the promotion and de- 
velopment of agriculture, industry and 
commerce. 

“It is not fair to say that our present 
| banking system fails to afford this service 





cent of the world’s producers of copper 
have voluntarily agreed to curtail their 
production to 20 per cent of their capacity. 
One year’s supply of copper for the entire 
world is now on the ground, he continued, 
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in a measure essential to national welfare. 
Present conditions must not be accepted 
as permanent. They constitute a chal- 
|lenge to the courage and constructive 
|leadersship of Congress. We must find a 
lremedy. The first step is a sound plan 
‘for the protection of depositors.” 


Retail Food Prices in Cities 


Drop Fractionally in Month 





BRetAD food prices dropped a frac- 
tion of 1 per cent in the month 
ended March 15, as shown by reports 
from 51 cities, but 17 of the cities re- 
corded advances of from 4 per cent in 
Buffalo to less than half of 1 per cent 
in a number of localities. 

Prices for 26 out of 42 articles de- 
creased in the month of March 15, the 
declines varying from 12 per cent for 
strictly fresh eggs to less than half of 1 
per cent for sliced ham, wheat cereal 
and tea. The gaing for eight foods 
ranged from 30 per cent for cabbage to 
less than half of 1 per cent for round 
steak. Eight articles, it was stated, 
disclosed no change from Feb. 15. 

Thirty-one of the 51 reporting cities 


housewives were paying for food and 
three said there was no change. The 
statement follows in full text: 





United States, as reported to the Bureau 
of Labor Statistics of the United States 
Departmetn of Labor, showed an average 
decrease of about one-third of 1 per cent 
on March 15, 1932, when compared with 


; 
. 


noted a further reduction in the prices | 


Retail food prices in 51 cities of the | 


' Feb. 15, 1932, and an average decrease 
of about 17 per cent since March 15, 1931. 
The Bureau’s weighted index numbers, 
with average prices in 1913 as 100.0, were 
126.4 for March 15, 1931; 105.3 for Feb. 
15, 1932; and 105.0 for March 15, 1932. 

During the month from Feb. 15, 1932, 
to March 15, 1932, 26 articles on which 
monthly prices were secured decreased 
as follows: Strictly fresh eggs, 12 per 
cent; navy beans, 6 per cent; evaporated 
milk, oleomargarine, lard, and pork and 
beans, 4 per cent; flour, cornmeal and 
prunes, 3 per cent; sliced bacon, cheese, 
canned corn, and sugar, 2 per cent; sir- 
loin steak, plate beef, canned red sal- 
mon, fresh milk, vegetable lard substi- 
tute, macaroni, rice, canned peas, coffee 
and bananas, 1 per cent; and sliced ham, 
wheat cereal and tea, less than five- 
tenths of 1 per cent. 


Eight articles increased: Cabbage, 30 
per cent; onions, 21 per cent; pork chops, 
13 per cent; leg of lamb, 5 per cent; 
oranges, 2 per cent; hens and canned to- 
matoes, 1 per cent; and round steak, less 
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Creation of $1,000,000,000 in resources to|in cancellation. 
guaranty bank deposits; fixing $50,000 plus | And I suspect there is little hope for real 


| remedy the conditions. There is no hope 
It will mean notihng. 


disarmament as long as those conditions 
continue.” 


Opposes Twenty-year Moratorium 

Senator Borah referred to suggestions 
that have been made to “forget” the debts 
owed the United States for a period of 
20 years. “He termed this program as° 
“worse than cancellation.” He told the 
Senate it would probably be less preferable 
in the long run than a program of straight 
cancellation, because the latter course 
eliminates uncertainty. 

“I would like to see a program worked 
out that would solve Europe’s problems, 
that would stabilize Europe,” he continued. 
“I know, however, that it does not lie in 
the direction of cancellation, nor of re- 
ducing the debt by allowing a credit of 
$25,000,000 on each $100,000,000 of goods 
purchased abroad.” 

Cost of Armaments 

The Senator gave figures showing that 
Great Britain’s armament outlay was 
$678,000,000 last year, that France spent 
$517,000,000 and that Italy spent $348,- 
000,000 in the same period. He showed 
the strength of their armies and the pro- 
grams for aviation development for mil- 
itary and naval purposes, and added: 

“From these it is plain that Europe is 
more completely armed than she has been 
at any time since the armistice with Ger- 
many was signed.” 

There has been too much cancellation 
already at the expense of the American 
taxpayer, in Senator Borah’s opinion, 
That cancellation, or reduction, was made 
in the interest, he said, “of aiding eco- 
nomic recovery in Europe after the war.” 
He added, however, that “nothing has 
come of it although the reductions ac- 
corded the debtor nations in the funding 
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Post Office Discovers 
Attempts to Smuggle 


Clothing Found in Printed Mat- 
ter Sent Abroad by Individuals 


Clothing and other articles intended to 
be smuggled into foreign countries were 
found in more than one-fourth of the 60 
sacks of “newspapers and periodicals” 
which reached the dead letter office of 
the Post Office Department at Washing- 
ton recently because insufficient postage 
had been paid, according to a statement 
issued April 19 by the Department. The 
statement follows in full text: 

More than 60 sacks of newspapers and 
periodicals intended for foreign countries 
on which sufficient pestage was not paid 
have just reached the dead letter office at 
Washington. 

It has been discovered by postal officials 
that from 25 to 35 per cent of such news- 
paper bundles contained merchandise of 
nearly every description, including hose, 
handkerchiefs, dress goods and gloves. 

The transient rate on second-class mat- 
ter to foreign countries was increased on 
April 1 from 1 cent for each two ounces 
to 1% cents for each two ounces. A 
large majority of the mewspapers in- 
tended for recipients abroad were placed 
in the post offices at New York and 





Brooklyn with the old rate of postage at- 
tached. Therefore, they were held up and 
sent to the Dead Letter Office here. It 
was then that the discovery was made 
that the senders had not only neglected 
to pay the proper postage but had, at 
the same time, endeavored to avoid the 
payment of customs duties required un- 
der the law for dispatch of merchandise 
to foreign countries. 

The Department will destroy the news- 
papers after holding them a certain time. 
An official notice on which payment w: 
be made by the Department will be sent 
to the addressee in the case of the mer- 
chandise now held at the Dead Letter 
Office asking for the name and address 
of the sender. If tihs is procuréd, the 
person mailing the merchandise will be 
notified and on payment of the necessary 
postage, it will be returned to him. If 
no such information is obtainable, then 
the merchandise now held at the 
Letter Office will be sold at one of the regs 
ular sales conducted by the Department 
semi-annually, 
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Three Veterans 

‘Of House Oppose 
Bonus Payment 


s* 


Representatives LaGuardia, 
Johnson and Simmons 
Criticize Proposals to Pay 


In Full in Cash - 
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cash payment of the certificates, Mr. La~- 
Guardia said, the first being whether the 
American people, through Congress, have 
property provided for the veterans, and 
the second the fact that at present there 
is a critical period of unemployment 
throughout the country and destitution 
among the veterans. 

He contended that Congress has pro- 
vided most generously for the care of 
the veterans, and he reviewed the various 
acts which have been passed for the ben- 
efit of the veterans, concluding that ap- 
propriations totaling more than $6,000,000,- 
000 have been made -for the veterans. 


Urges Return of Interest 


“I feel sure that legislation eventually 
will be passed by Congress returning to 
the veterans the “interest charges now in 
force on loans which have been made the | 
veterans on their certificates,” he told the 
Committee. 

“It is hardly fair to use the veterans 
for the purpose of inflating the currency. | 
Such inflation would increase commodity | 
prices and deflate’the dollar. We prom- 
ised these boys a good wholesome Amer- 
ican dollar should be paid to them and 
if you decrease the value of the dollar | 
they would not get a good wholesome | 
dollar.” | 

Pointing out that “we are in the midst 
of an economic readjustment,” Mr. La- 
Guardia told the Committee that the whole 
financial structure of the country is col- 
lapsing. He said that the method here 
suggested would yield no permanent cure 
to the financial situation, even though it 
may be a “temporary flutter.” 


Future Program Advised 


He said that if Congress intends going 
to the extent of printing $2,000,000,000 it 
should be done with a view to really help- 
ing the veterans as well as others and 
at the same time do something for the 
future of the country. 

He urged that Congress should give con- 
sideration to a bill he has introduced pro- 
viding for a national system of unemploy- 
ment relief. He contended that England's 
dole system saved that nation, but that 
the system used in that country was de- 
fective in that it excludes people who work 
in industries where employment is perma- 
nent. ¢ 

Returning to the proposals before the 
Committee, Mr. LaGuardia stated: 

“I say that if a secret vote were to be} 
taken on the proposal in the House, there 
wouldn’t be 30 votes for it. I have learned 
that in conversations in the cloak room. 
Are we to admit that representative gov- | 
ernment is a failure and that erzgenized 
groups can bring enough pressure to pass 
legislation that Congress thinks unwise?” 

He contended that under any of the 
proposals before the Committee com- 
modity prices may go up temporarily but 
Wages and unemployment would not be 
changed. 

After recommending to Congress his 
two proposals for amendment’ of the Ad- 
justed Service Compensation Act, Repre- 
sentative Johnson told the Committee 
that “you can’t pass this bill without cre- 
ating another panic.” 

“I don’t think you can issue $2,250,- 
000,000 without decreasing the price level | 
~~ forcing gold to leave the country,” he 





Defends Finance Agency 


Defending the enactment of the Recon- 
struction Finance Corporation measure, 
Mr. Johnson said the money which was 
appropriated to carry out that’ Act has 
gone to small country banks and has been 
beneficial to the farmers and the small 
business man, and indirectly to practically 
everyone in the country. He said the 
money will be paid back because good 
collateral has been put up to back the 
loans. “That explodes the argument that 
the Government has ‘given’ money to big 
business and will not give the money to 
the veterans,” he added. 

Representative Rainey (Dem.), of Car- 
rollton, Ill., said Charles G. Dawes, head 
of the Reconstruction Finance Corpora- 
tion, will be before the Committee on 
April 21, and will show that what Mr. 
Johnson said with regard to the loans of 
the Corporation is true. 

Declaring that there is propaganda 
backing the passage of the proposals be- 
fore the Committee, and that he does not 
believe the Congress will enact a measure 
for bonus payment, Mr. Johnson said: 

“All that will come out of this propa- 
ganda will be tragedy of blasted hopes.” 


Mr. Young Unable to Appear 


Representative Hawley (Rep.), of Salem, 
Oreg., ranking minority member of the 
Committee, then announced that he had 
received a letter from Owen D. Young, 
American financier, in answer to a re- 
quest from the Committee inviting him 
to appear as a witness during the hear- 
ings, that he would be unable to attend. 

“The cause and necessities of the serv- 
ice man should not be the vehicle of put- 
ting through Congress a bill to inflate 
the currency,” Mr. Simmons told the 
Committee. “If Congress is going to pass 
@ bill to inflate the currency it s™uld 
do it openly and by a bill from the Com- 
mittee on Banking and Currency. The 
subject of inflation could then be consid- 
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Wage Scale Bill 
Passed by Senate 


Measure Would Require Pub- 
lic Building Contractors 
To Specify Rates 


The law requiring contractors and sub- 
contractors on public building to pay the | 
prevailing rates of wages would be 
amended, under the bill (S. 3847), just 
passed by the Senate, to require all con- 
tractors to pay, and to specify the prevail- 
ing rate of wages in public building con- 
tracts involving more than $5,000 Provi- 
sions also would be made for the lowering 
or increasing of such wages, in case of 
changed conditions. 8 

Senator Metcalf (Rep.), of Rhode Island, 


| ods.” 





introduced the measure, which also would 

provide for penaities against public con- | 

tractors or subcontrators who fafl to pay | 

the wages advertised, or who would require | 

a worker to return a part of‘ his’ wages) 

after receiving this pay. | 
SS 


Approval of House 
Given Two Bills on | 
Admission of Aliens 


Husbands of Americans Ex- 
empted From Quotas by 
One Measure and Other | 
Affects Foreign Actors 

Two immigration measures, one (H. R. 


10600) to exempt from the immigration 
quota husbands of American citizens and | 





the other (H. R. 8877) to clarify the ap-| 
plication of the contract labor provisions 
of the immigration law to actors, were 
passed by the House April 18. Both were 
sponsored by Representative Dickstein 
(Dem.), of New York City, Chairman of 
the House Committee on Immigration and 
Naturalization. They now go to the Sen- 
ate. 

The first was passed, on division, by a 
vote of 60 to 3, after some discussion. 
The other, regarding actors, etc., once 
barred by objections, was finally passed 
under suspension of the rules by a vote 
of 86 to 19. The actors bill, according 
to Mr. Dickstein, is an “honest to good- 
ness restriction” measure, had the unani- 
mous vote of the Committee and was 
backed by the Actors Equity Association 
and the American Federation of Labor. 


Equal Rights For Women 


When the bi:l to admit alien husbands 
of American women was brought up, Mr. 
Dickstein said it was a matter of equal 
rights for husbands and wives. Repre- 
sentative Johnson (Rep.), of Hoquiam, 
Wash., said it was to help American girls, 
mostly from New York, who go abroad 
and marry foreign husbands. He said it 
is a dangerous endless chain proposal but 
agreed with Representative Dyer (Rep.), 
of St. Louis, Mo., that it is to give wives) 
the same righis in bringing in alien hus- 
bands that husbands now have to bring in 
alien wives. ‘The House adopted an 
amendment offered by Mr. Johnson, which 
provided that the marriages must have 
been prior to the issuance of the visas, 
which he explained is to require establish- 
ment of a legal marriage. The bill passed. 

The actors’ bill proposed that alien ac- 
tors, whether coming for either pérma- 
nent residence or a temporary period, wil! 
be placed under the existing provisions of 
the immigration law with reference to 
contraet labor. 


Foreign Restrictions 


It provided that alien actors shall not 
be entitled to exemption from the con- 
tract labor provisions of the law, either 
as professional actors, or artists, or sing- 
ers, unless alien actors as such are of 
distinguished merit and ability and their 
engagements in this country require ac- 
tors having superior talent. Mr. Dick- 
stein said that Great Britain, France, 
Germany and other countries have a sim- 
ilar restriction on American actors. 

Representative Johnson agreed with Mr. 
Dickstein. Representative Stafford (Rep.), 
of Milwaukee, Wis., in opposition, said it 
is an exclusionist proposal to set up a 
provincial policy. 


Economy Group Agrees 
On Federal Salary Cuts 


After two sessions of the House Special 
Committee on Economy, April 19, Chair- 
man McDuffie (Dem.), of Monroeville, 
Ala., stated orally that the Committee 
hopes to complete the Federal pay reduc- 
tion plans dy late April 20, but may not 
be able to complete the program bill be- 
fore the close of the week. 

He announced that the Committee has 
agreed to recommend reduction of salaries 





of Senators and Representatives by 10 per 
cent and of salaries of legislative em- 
pioyes, other than members of the two 
Houses, by 8.3 per cent. 


or their dependents are receiving monthly 
checks from the Government,” Mr. Sim- 
mons told the Committee. “Only the able- 
bodied veteran is not. Deny this bill and 
you ask the able-bodied veteran to remain 
on a parity with the 120,000,000 nonvet- 
eran citizenship of this country. Pass it 
and you singie out for special benefits the 





able-bodied veteran from among our whole 
people.” 


States Daily 


‘Navy Bill Reduced 15 Million 


Under the Budget Estimates 


Strength Now at ‘Danger Point,’ House Is Told 


By Representative Ayres 
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the Orient as “a direct challenge to the 
efficiency of the treaty for the settlement 
of international issues by peaceful meth- 
He said the most far-reaching pro- 
posal change the bill makes as to active 
personnel of the Navy is a money saving 
of $302,073 in 1933 by fixing a maximum 


jincrease of pay for submarine duty at} 
25 per cent of a senior lieutenants’ pay, 


affecting 27 officers, and that flying pay 
increase over regular pay and allowances 
shall not exceed $1,100 per annum. 

He said the bill, as another measure 
of economy, directs the assignment of 
officers of the Naval Reserve to permanent 
active duty, saving $30,108. 

Mr. Ayres said the bill makes no provi- 
sion for initiating the $3,000,000 Phila- 
delphia naval hospital, heretofore au- 


thorized, and he said that “from a purely | 


naval standpoint the hospital is not re- 
quired nor is its erection advocated by 
the ranking administrative officials of the 
Navy Department.” The project,for re- 


| placing magazines at Lake Denmark also | 
|is omitted because it lacks authorization. | 


|Shore Establishments 
|Declared Too Numerous 


“We maintain too many navy yards; 
|we have too much navy on shore,” Mr. 


Ayers told the House. “At the instance of 


| the Committee, the Secretary of the Navy 
He and the | 


caused a study to be made. 
Chief of Operations and other officers of 
the Department, later appearing before 
the subcommittee, indicated there was no 


| justification for continuing in possession 
| of certain establishments and property, or 


for continuing to operate others. Some, 
it was suggested, might be sold or leased, 
ard others closed down. 


“We are told that ultimately we might 
expect annually to save $2,500,000. The 
plan as a whole lacks sufficient definite- 
ness for legislative action. However, the 
bill provides authority for the President 
to effect such dispositions of shore estab- 
lishments as the Department may recom- 
mend.” 

Regarding aviation, he said, the bill 
proposes reductions totaling $1,271,295. 
The Navy’s five-year airplane program 
closed in June, 1931, when it became in 
possession of 1,000 useful airplanes. It had 
1,092 on Nov. 1, which with those ordered 
and authorized made a total of 1,456. 

The Budget includes $7,200,000 to pay 
for airplanes ordered and to be ordered 
under the contract authorization in the 
1932 act, and $800,000 of appropriation and 
$5,000,000 additional contract authorization 
for purchasing or ordering 150 new air- 


planes and one nonrigid airship during | 


the fiscal year 1933. “Using the estimated 
wastage figure of 420 planes to the end 
of that fiscal year,” Mr. Ayres said, “we 


will begin the fiscal year 1934 with an) 


actual surplus of modern, useful airplanes. 
The Committee, therefore, in the bill de- 
ducted the $800,000 of cash but allows the 
contract authorization of $5,000,000 to re- 


main, applicable only to new airplanes, | 


their equipment, spare parts and accessor- 
ies. The bill carries $2,210,000 for experi- 
mental and development work, of which 
$200,000 is for continuing high-speed de- 
velopment, for which a like sum was made 
available for the present fiscal year.” 
The Committee subtracted $383,911 from 
the Budget estimate for the pay of the 
Marine Corps, Mr. Ayres said. Of this 
amount $243,245 is attributable to measures 


and policies and $100,000 was arbitrarily | 


reduced for pay of enlisted men, along 
with a further reduction of $40,666 as a 
result of the application to the Marines 
of the same policy advocated with respect 
to the Navy relative to less travel. 


Representative Wright 
P & 


Urges Economy Measures 
Representative Wright (Dem.), of New- 
nan, Ga., told the House that while he 
does not approve of all the provisions of 
the omnibus economy bill being considered 


by the special committee of the House he 
expects to support it. He said it is time 
that Congress give serious consideration 
to a reduction of Government expendi- 
tures, 


919,000,000 in 1913 to $13,048,000,000 in 1929. 
He reminded the House that in the last 
two-years Congress has appropriated ap- 
proximately $10,000,000,000. 

“It would seem safe to estimate,” he 
said, “that in the span of a comparatively 
brief period the expenses of Government in 
the United States, including national, 


State and local, has advanced approxi- | 


mately 400 per cent. 

He cited the jump of appropriations for 
the Department of Commerce from $17,- 
911,419 in 1922 to $61,300,936 in 1931.. Ap- 


propriations for the White House, he said, | 


have risen from $263,040 in 1915 to $457,380 
in 1932. 

Citing other comparisons of expendi- 
tures, he said that there are many more 
illustrations showing tremendous increases 
in practically all agencies and depart- 
ments. “These enormous expenditures,” 
he said, “can be met only by the levy of 
taxes and the incurring of debts by our 
national, State and local governments. To 
meet these heavy tributes requires from 
14 to 15 per cent of our national income. 

“We should cut expenditures by elimi- 
nating many nonessential activities and 


The national, State and local ex-| ably each year since 1929, but exports of 


penditures, he said, have grown from $2,-| 


then materially reducing those that are 
essential. Abolish bureaus and depart- 
ments and consolidate others. Materially 
reduce the compensation of Government 
employes, including Senators and Repre- 
sentatives, and also reduce the number of 
employes.” 

Representative Maas (Rep.), of St. Paul, 
Minn., objected to the bill’s provision that 
the increase of pay over and above reg- 
ular pay and allowances shall not be at 
a rate in excess of $1,100 per annum. 
Speaking as a World War aviator and 
with considerable flying experience since, 
he said the ordinary man in the Army 
and Navy expects to serve 30 years but 
an aviator can not serve efficiently more 
than 20 years and reduction of his flying 
|compensation operates against. him. 
Representative Pittenger (Rep.), of Du- 


reservists. Representative Harlan (Dem.), 


of the postal service from loss on return 
envelopes. 


Cost of Printing 
Hearings Protested 


City, Colo., member of the House Commit- 


| tee on Appropriations, admonished mem- 
| bers against the heavy costs of printing 
in his} 
hands a letter from the Public Printer, he | 


Committee hearings. Holding 


told of the naval bill hearings covering 
approximateiy 870 pages, costing $9,033 to 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., said while a method of cut- 


solutely necessary to have exhaustive in- 


| vestigation of all these matters of appro- | 


priation. 
expense in printing not only hearings but 


sist on certain matters going in and it 
often is very necessary. 


Clothiers in Britain 


‘Manufacture of Popular-priced 


Apparel Increasing 


brought about by the general economic 
situation, British clothing manufacturers 
have adopted new policies of production. 
according to a report from Vice Consul 
George L. Fleming, Bradford, England. 
The most important of these changes has 
been the extensive manufacture of popu- 
lar-priced wearing apparel. The reduced 
purchasing power of the British public 
has been the principal influence in the 
decline in British sales as well as the 
trend toward less expensive materials, 
However, large imports of men’s apparel 
from Continental Europe were an addi- 
tional factor. 

Imports of men’s and boys’ suits, over- 
coats, etc., in 1931 increased approxi- 
mately 200 per cent over the two previous 
years, receipts having been valued at £59,- 
—— 1929, £56,289 in 1930, and £166,750 in 
was $4.86 in 1929 and 1930, and $4.54 in 
1931.) Overcoatings and nfackintoshes 
imported in 1931 were valued at £101,762, 
a gain over the £65,549 received in 1930. 
Importations of women’s and girls’ gar- 
ments of woven fabrics declined, however, 
from £3,166,409 in 1930 to £3,109,903 in 
1931. All other unclassified outer and 
undergarments (excluding knit goods) re- 
ceived reached a value of £2,584,026 in 
1930 and £2,720,091 in 1931. 

Exports of ready-made clothing declined 
considerably in 1931 both in quantity and 


| value, losses being most marked in ship- 


ments of high-grade clothing to the Brit- 
ish Colonies and the United States. Den- 
mark’s purchases of British-made over- 
coats and mackintoshes increased appreci- 


these items decreased to ali other coun- 
tries during the same period.—(Depart- 
meant of Commerce.) 


House Group Reconsiders 
Changes in Judicial Code 


The House Committee on Judiciary 
agreed April 19 to reconsider two meas- 
ures, the Sumners bill (H. R. 10594) and 
the Bulwinkle bill (H. R. 4526), to amend 


judicial code regarding jurisdictional 
rightwof Federal and State courts with re- 
spect to corporations. 

The purpose of the amendment, which is 





recommended by the Attorney General of 
the United States and as explained by the 
Committee, is to make corporations, for 
purpose of jurisdiction of the United 
States courts, citizens of a State where 


between the citizens of such State aris- 
ing out of such business. The new lan- 
guage of the Sumners bill on this reads 
as follows: 


That where a corporation organized under 


luth, Minn., opposed what he felt was a} 
discrimination in the bill against naval | 


of Dayton, Ohio, discussed safeguarding | 


| 
Representative Hardy (Rep.), of Canon! 


print, which with the stenographic re-' 
|porting added amounted to $9,833. 


ting that cost would be helpful it is ab-| 


He agreed that there is a considerable | 


the Congressional Record but Members in-| 


Adopt New Policies 


In order to meet changed conditions | 


(The value of the British pound | 


the first paragraph of section 24 of the) 


they carry on busfhess, in all litigation | 
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Navy Supply Bill: 
For 326 Million 


Reduction of 


ure Voted by Committee 


The naval appropriation. bill 


service for the next fiscal year, a reduc- 


on Appropriations. These figures are ex- 


tion of $1,322,550 fixed by a prior Congress 
j}and availble for the same year. 
The reductions proposed by the Com- 


heads: Office of the Secretary, $112,000; 
Bureau of Supplies and Accounts, $4,265,- 
695; increase of the Navy, $4,169,667; Bu- 
reau of Yards and Docks, $1,532,000; Bu- 
reau of Aeronautics, $1,271,295; modern- 
izing battleships, $1,000,000; 
Navigation, $925,823; Marine Corps, $782,- 


Bureau of Engineering, $125,000; Naval 


Academy, $28,913; total, $14,736,083. 


Reduction in Building 


The principal budget reduction was in 
public works, in completion of the five 


of the enlisted strength of the Marine 
Corps from 17,500 to 15,343. 

The report, citing the reduction men- 
tioned from the current year and budget 
figures, says that by taking into account 
drafts upon special funds and a reappro- 
priation of $1,000,000 proposed by the Com- 
mittee in connection with public works, 
the reduction under 1932 becomes $22,171,- 
657 and under the budget recommendations, 
$14,336,984. Some of this is a deferment 
but the larger part represents a permanent 
saving and none anticipates a deficiency 
appropriation later in the year, it is stated. 

The operating naval force plan for 1933 
comprises 306 surface and subsurface ves- 
sels. 

The report says the bill provides for 11 
fewer line officers, that no authority exists 
for commissioning any of the June gradu- 
ating class at Annapolis in excess of the 
vacancies that may exist within the au- 
thorized strength of commissioned officers 
of the line, estimated to be about 26, and 
the report suggests there might be some 
|reduction in the number of medical offi- 
cers. The bill is drawn to prevent any 


Marine Corps. 
Pay For Retired Officers 
The Navy and Marine Corps being am- 


proposes that no funds be used for em- 
playing retired officers on active duty. 
The bill “denies both retired pay and 
civil pay to any retired officers, including 
former temporary and reserve officers, 
holding civil positions under the Federal 


hGovernment or the municipal government 


of the District of Columbia or under 
any corporation a. majority of the capital 
stock of which is owned by the Govern- 
ment of the United States, unless retired 
pay and civil pay combined amount to 
$3,000 per annum or less.” 

The Committee recommends that flying 
pay, that is, increase of pay over and 
above regular pay and allowances, shall 
not be at a rate in excess of $1,100 per 
annum. It says the hazards are taken by 
the junior officers and student flyers 
rather than by the officers in the higher 


| grades. 


With the question of abandonment of 
Naval War College pending, the bill cuts 


the estimate for the naval training station, 
Great Lakes. 

The Committee sa#ys it believes that al} 
essential features of modernization of 


the battleships “New Mexico,” ‘“Missis- 
sippi” and “Idaho.” It fixes for the first 
time cost limits aggregating $49,752,000 to 


construction, which 


gun cruisers and one aircraft carrier. 


Aeronautic Savings 

In the Bureau of Aeronautics, the bill 
cuts $1,271,295 from the Budget estimates 
by reducing pay of the civil force at 
Sunnyvate, Calif., for six months instead 
of nine months, $15,495; reducing new air- 
planes, including nonrigid airship, by 
$800,000; by complete decommission of 
“Los Angeles,” $270,000; special improve- 


and there is a reduction of $638,585 in di- 
rect appropriations requested for pay of 


scattered through the service. 
For new ship construction, the Budget 
proposed $31,400,000 direct appropriation 


of $6,000,000 upon the naval supply fund 
according to Representative Ayres (Dem.), 
of Wichita, Kans., in charge of the bill. 


Is Sent to House 


31 Million 
From Last Year’s Appro- 
priation Provided in Meas- 


(H. R. 
11452) directly appropriating $326,340,466 
for the Navy Department and the naval 


tion of $31,921,657 under the current year 
appropriation fund and $15,336,984 less 
than the ,budget estimates, was reported | 


to the House April 19 by the Committes outcome of a suggestion of Mr. Ingalls, the 


present Assistant Secretary for Aeronau- | 
clusive of a permanent annual appropria- | tics, some months ago, upon completion 


mittee, as compared with the budget esti- ; 
mates, are under the following general 


Bureau of 


191; Bureau of Construction and Repair, | 
$599,000; Bureau of Ordnance $539,000; | 


| year aviation program and in reductfon| 


expansion of the officer strength of the| 


ply supplied with officers, the Committee | 


| The statement follows in full text: 


the naval training station, Rhode Island, | 
and its expanded use as a part of the} 


the Budget estimate for the training sta-| 
tion from $265,000 to $83,000, and also cuts | 





battleships may be accomplished for 10| 
per cent less than originally estimated and | 
provides that the limit of cost be reduced | 
to $27,000,000, instead of $30,000,000 for | 


complete after July 1, 1933, vessels under | 
include three fleet | 
submarines, five destroyers, eight 8-inch 


ment at air stations, reduction $155,800} 





the Navy and many other reductions| 


and contemplated augmenting it by a draft | 


Mr. Adams States 
Views on Air Office 


Supports Abolition and Points 
To Completion of Aviation 
Development Plan 


Charles Francis Adams, Secretary of the 
Navy, supports the bill eliminating the 
office of the Assistant Secretary of the 
Navy for Aeronautics because, as pre- 
viously agreed, the work of this office, 
with completion of the five-year naval 
aircraft program, may be absorbed by the 
offices of the Secretary and the Assistant 
Secretary of the Navy in the interests of 
economy, according to a statement is- 
sued April 19 by the Navy Department. 
This five-year program is completed, ac- 
cording to nis statement, which follows 
in full text: 

In connection with the Vinson bill do- 
ing away with the position of Assistant 
Secretary of the Navy for Aeronautics, my 
decision supporting this bill was the final 


of the five-year naval aircraft program, 
that the work of his office might gradually 
be absorbed by the offices of the Secretary | 
and the Assistant Secretary of the Navy | 
in the interests of economy. 

The five-year program established avia- 
tion in the United States Navy and today | 
provides our naval forces with an aviation 
service second to none. 

This five-year program was completed 
in a four-year period at a saving of $23,- 
000,000 over the cost estimated originally | 
by Congress. This was in large part due 
to the able and efficient administration of 
Mr. Ingalls. 

In my opinion, aviation has been made 
so integral a part of the Navy, and has) 
been so completely organized, that it can) 
now be fitted directly into the Navy De-| 
partment rather than be handled as a} 


separate branch. ‘ 


Analysis of Crimes 


By Youth Is Made 
In New York State 


Automobile Thefts Found to, 
Constitute One-third of 


Offenses, According to 
Children’s Bureau 


One out of every four persons above 16 
years of age arrested in New York State | 
is under 21, the Children’s Bureau of the 
Department of Labor announced in a 
statement just made public. Auto- 





mobile theft constitutes 35 per cent of 
the crimes, burglary 28 per cent, and rob- 
bery 13 per cent. | 

One in three felons convicted in 1930 
failed to pass through the public schools, | 
while 1 in 20 could not read and write. 

Tests at Sing Sing Prison disclosed, the | 
statement points out, that “only approxi- | 
mately 2 per cent of convicts are insane, 
and about 15 per cent are feeble-minded.” 


Analysis of Age Groups 

Statistics presented recently to the New 
York Legislature by the State Commis- 
sioner of Correction show that one out of| 
every four persons over the age of 16 
(the maximum juvenile-court age) ar-| 
rested in New York State in 1930 was un-| 
der 21. The number of arrests of persons 
between 16 and 18 was double the num- 
ber for the 19 and 20-year groups to- 
gether. 

An analysis of the type of crime by 
age shows that automobile theft consti- 
tuted 35 per cent, burglary 28 per cent, 
and robbery 13 per cent of the felonies 
committed by the age group between 16 
and 18. About one-third of the persons | 
arrested for homicide were under the age | 
of 25. | 

An investigation of the educational | 
status of felons convicted in 1930 showed | 
that 1 in 20 could neither read nor write. | 
One in three had failed to get through the | 
public school, and of the other two, one 
had graduated from public school and the! 
other had had some high school or college 
training. About 3 per cent claimed at 
least one year in college. | 

General early training, including un-| 





National Library ' 
Obtains 165,000 
Books Annually 


Volumes Are Being Added to 

. Collection at Rate of Mil- 

lion Every Six Years, Says 
Assistant Librarian 


Books are being added to the Library 
of Congress at the rate of 1,000,000 every 
six years, according to a statement made 
public by F. W. Ashley, Chief Assistant 
Librarian, April 18. There are now more 
than 4,200,000 volumes in the collection, 
with bibliography, history, government, 
and law occupying first place. 

Great works of the masters of science 
in the early 15th to 18th centuries are 
being acquired as a foundation to scien- 
tific studies. The statement summarizing 
the collections follows in full text: 

The collection of printed books and 
pamphlets, comprising over 4,200,000 vol- 
umes, is now the largest in the Western 
Hemisphere and the second in the world, 
now increasing at the rate of 1,000,000 
volumes every six years. 


Extent of Collections 

The main collections are strongest in 
bibliography, history, political and social 
sciences, public law and legislation, the 
fine arts, American local history, biography 
and genealogy. Through the Smithsonian 
Institution extensive files of the scientific 
transactions and proceedings of foreign 
learned societies are received. Under the 
operation of the copyright law has been 
built up (chiefly since 1870) the most com- 
plete. collection in existence of the products 
of the American press. 

Through the international exchange 
service are now received annually about 
36,000 volumes of the publications of for- 
eign governments. 

The special book collections include the 
library of Thomas Jefferson; the Peter 
Force collection of Americana, 60,000 
books and pamphlets; the Toner collec- 
tion of medicine and American local his- 
tory, presented by Dr. Joseph M. Toner in 
1882; the Yudin collection, 80,000 volumes 
chiefly in the Russian language, particu- 
larly valuable for the history of Russia, 
Siberia and Alaska, acquired in 1907; the 
Japanese collection, 12,350 volumes, pur- 
chased in 1907 with many later accessions; 
Huitfeldt-Kaas collection of Scandinavian 
literature, 5,000 volumes; the Weber col- 
lection of Sanskrit literature, 4,000 vol- 
umes; the Hoes pamphlets relating to the 
Spanish-American War; the Chinese col- 
lection of 142,000 volumes (fascicules) ac- 
quired for the most part since 1906. 

Rare Volumes Included 

The collection of John Boyd Thacher, 
bequeathed to the Library by Mrs. 
Thacher in 1927, is especially noteworthy; 
European incunabula, 840 titles (929 vol- 
umes) printed before the year 1501; works 
relating to Columbus, and the discovery of 
America; the French Revolution, 1,581 
printed volumes; “Outlines of the French 


| Revolution told.in autographs” (a collec- 


tion of letters and other manuscripis) ; 
and autographs and other documents of 
crowned heads and other European per- 
sonages, 1,300 pieces. 

The Vollbehr collection of 3,000 incuna- 
bula, including one of three extant per- 
fect vellum copies of the Gutenberg 42- 
line Bible, acquired by purchase in 1930 


lat a cost of $1,500,000, brought the total 


collection of incunabula up to 4,545 titles, 
placing the Library of Congress among 
the first dozen of the world’s principal 
owners of fifteenth century books. 

The Library is also purchasing great 
works of the masters of science in the 
early fifteenth to eighteenth centuries, 
forming the foundation in the history of 
science studies. 


favorable home conditions, probably has 
more to do with the development of the 
criminal than strictly mental conditions, 
such as insanity and feeble-mindedness, in 
the opinion of Dr. Ames T. Baker, director 
of the classification clinic at Sing Sing 
prison. 

The average intelligence of the Sing 
Sing inmates as disclosed by psychometric 
tests, he says, compares favorably with 
the intelligence of the general population 
as disclosed by the tests given at the time 
of the World War. Only approximately 2 
per cent of convicts are insane, and about 
15 per cent are feeble-minded. 
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. . Refill 
ered on its merits, free from the influence General. Weiter ©. Oe 


both for and against the service men and 
the bonus. 

“The question is: Does the Government 
owe the face value of these certificates to 
the men now? In my judgment the over- 
whelming majority of the service men do 
not want money paid to them the Govern- 
ment doés not owe them. 

“The passage of the Adjusted-service 
Compensation Act constituted both an ad- 
mission of the claim on the part of the 
Government and fixed the terms of the 
settlement. As I have listened to the 
proponents of the Patman bill, they insist 
on the maintenance of the admission of | 
the claim by the Government, but try to 
reject the terms of settlement by which 
that admission was secured. It is funda- 
mental that one cannot accept the benefits | 
of a settlement and reject whatever dis- | 
advantages went with that settlement.” 

Mr. Simmons contended that the mat- 
ter of the Reconstruction Finance Corpo- 
ration has been brought up in the con- 
sideration of the bills before the Com- 
mittee “to create a prejudice in the minds 
of the service men and to create a lack 
of confidence in the Government.” 

He said the statement has been re-| 
peatedly been made that Congress has | 
given $2,000,000,000 to the banks and big 
business, and therefore it should give $2,- 
000,000,000 to the service men. This, he 
said, is an untrue and unfair statement. 
Under the operations of the Reconstruc- | 
tion Finance Corporation, he said, “not 
one dollar was given to anyone, and any- 
one acquainted with the act knows it.” | 

“Interest is paid on it, and it will be) 
repaid,” he said, adding that “that money | 
was only loaned.” He asserted that the 
Patman bill pays out money which will 
never be repaid to the Government. 

“At the present time 852,000 veterans 


There will be available ir addition an esti- | 
mated unexpended balance at the end of| 
the present fiscal year of $27,000,260, mak- 
ing a total availab?t2 for expenditure dur- 
| ing 1933 of $64,400,260. The Committee, 
| was advised that probably all of that sum | 
actually will be expended except $4,169,- 
667, and it has therefore subtracted that | 
sum from the estimate, “admittedly a de- 
ferment.” Every vessel for which author-| 
ity exists to build or commence construc- 
tion during the fiscal year 1933 is provided | 
riod. ; - | for in varying degrees ir both the Budget | 
_ The Bulwinkle bill also would raise the| and the bill, except 7 destroyers, 1 trans- | 
jurisdictional amount from $3,000 to $7,-| port, and an experimental submarine, all 
500. The Committee has agreed to hold) authorized in 1916. 

a hearing of all interested parties on both 
bills, the date to be announced later. 
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|Senate Sustains Cuts 


In Four-department Bill 


[Continued from Page 1.] 


approved such an appropriation for rep- | 
resentatives of the Department of State. 

“The appropriation for’ the State De-| 
partment,” said Senator Johnson, “provides | 
|funds so that those foreign representa- | 
14, according to a cablegram received in| tives can have the allowance. An average 
the Commerce Department, April 15, from | of $1,252 a year has been provided for | 
Assistant Commercial Attache Julian D,| them, and there are 1,400 of them. Now| 
| ae sah ane per cent of the pay | _- proposed to deny the same funds to 
roll must also go to Peruvians. | the Department of Commerce men, of . 

This development is looked upon as a| whom there are only 189 and who have | conn 5. oot eanmae 
manifestation of an increasing spirit of | only $926 a year in this bill.” \1] Mrs. LERoy SPRINGS 
| nationalism in Latin American countries,| Senator Connally replied that the Sen-| F. TrusEe DAVISON 
promoted, in part, by the unemployment | ate may as well “junk its program of econ- | H. P. Wison 
|situation. Several other + countries of| omy” if it must proceed on “the theory”) |] yicror WuiTLocK 
South America have passed somewhat! propounded by Senator Johnson. | C. G. MARSHALL 
similar laws in recent months; it is stated. The Bureau of Standards was declared | Wuntanp SAULSBURY 

The new Peruvian law entitles employes | by Senators Johnson, and Fess, (Rep.), of | Grorce F. PorrTer 
Trade Practices—(P 5--c 2). | to 15 consecutive days’ vacation each year | Ohio, to be near to strangulation by the 10) JOHN W. WEEKS 
Transportation—(P 1--c 2) (P 7--c 6). lat a time chosen by themselves. | per cent cut Senator Jones said the Com- UNIVERSITY OF CHICAGO 
Veterans—(P 1--c 2), | Firms ih Peru have a period of 60 days| mittee had borne out instructions of the 

from April 14 to comply’ with the new} Senate and he had no choice but to sup- 
| law.—(Department of Commerce.) | port the Committee reduction. 


Employment of Nationals 
Regulated by Peruvian Law| 


All business, commercial and industrial | 
enterprises of Peru are obligated to em- | 
ploy an 80 per cent Peruvian personnel, 
under the terms of a law effective April 
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Liability to Pay 
State Franchise 
Levy Is Argue 
Payment by Receiver of 
Michigan Corporation Is 


Question Involved in Suit 
Before Supreme Court 








Liability of a receiver of a corporation 
appointed by a Federal court for carrying 
on the business of the corporation to pay 
the Michigan corporation franchise tax 
which accrued during the period of the 
receivership was argued April 19 before 
the Supreme Court of the United States. 

Counsel for the State of Michigan urged 
the court to reverse the decision of the 
Circuit Court of Appeals for the Sixth 
Circuit which ruled that the receiver of a 
Michigan corporation was not liable for 
the taxes unless it should appear that a 
surplus over indebtedness was payable by 
the receiver to stockholders. It held that 
“the State may share in the distribution 
of assets only if and after other creditors 
and the expenses of the receivership are 
paid in full.” 

Contentions Summarized 


By this ruling, the lower court “an- 
nounced a new doctrine,” it was asserted 
by Edward Bilitzke, Assistant Attorney 
General of Michigan. He pointed out that 
the receiver was appointed by the Federal 
court on a bill which alleged that the 
corporation was solvent and which sought 
a receiver to continue and manage the 
properties of the Worden Grocery Com- 
pany, a Michigan corporation. The re- 
ceiver carried. on the business for nearly 
four years, pursuant to the order of the 
court, it was stated. 

Mr. Bilitzke referred the court to a con- 
trary ruling by the Supreme Court of 


Michigan in the case of In re Detroit Prop-| 


erties Corporation, 254 Mich. 524, the de- 
cision in which was handed down after 
the decision favorable to the State by the 
District Court of the United States in the 
case before the Supreme ‘Court, but before 
the decision of reversal by the Circuit 
Court of Appeals. 
Nature of Franchise Tax 


The lower court ruled, it was stated, 
that the tax in question is imposed for 
the privilege of exercising a corporate 
franchise, and that the receiver did not 
exercise any franchise of the corporation 
but acted as an arm and under the author- 


ity of the Federal court which appointed | 


him. 

The tax, the State’s counsel claimed, 
is an excise tax payable, according to de- 
cisions of the Michigan court, whether the 
corporation exercises its franchise or not. 
“The tax is payable unless the corpora- 
tion is dissolved. Since the tax is on a 
privilege and this privilege given by the 
State was not relinquished but was exer- 
cised during the period of the receiver- 
ship, Mr. Bilitzke argued that the tax was 
payable by the receiver. Under the de- 
cision of the lower court, he noted, the 
State must wait until general creditors 
are paid before it can collect its tax. 


Issue in Case Discussed 


Benjamin P. Merrick, counsel for the 
receiver, the Michigan Trust Company, 
admitted that the lower court had refused 
to concur in decisions of other courts, 
including other circuit courts of appeals, 
on the issue in the case. 

Mr. Merrick was questioned by mem- 
bers of the court as to whether the issue 
was not a matter of local law and, if so, 
whether the decision of the Michigan Su- 
preme Court was not controlling. He 
argued that the question was one of gen- 
eral law. Neither the Michigan Supreme 
Court nor the Circuit Court of Appeals 
treated the cases before them as involving 
a matter of statutory construction, it was 
noted. In each case, the controlling issue 
was said to be whether the receiver had 
exercised a taxable privilege. 

Even conceding the question is one of 
local law, Mr. Merrick maintained that 
the decision of the Michigan court was 
not controlling, it having been handed 
down three months after the present case 
had been submitted to the Circuit Court 
of Appeals for determination. “The Cir- 
cuit Court of Appeals had the right to 
exercise its independent judgment,” he 
said. The Michigan case having been one 
of first impression, it was argued that it 
can not be said to exemplify a welt-set- 
tled rule. 

Taxable Privileges Argued 

Mr. Justice Roberts inquired if the ad- 
ministrator of the assets of a corporation 
the ownership of which still remained in 
the stockholders should not be required 
to pay a tax which is an incident to the 
employment of such assets. 

Mr. Merrick pointed out that under the 
decision of the lower court, the taxes were 


payable before any surplus was returned | 


to the stockholders. He then stated that 
he saw no reason why the creditors “are 
obligated to see that the State gets its 
taxes accruing during the receivership.” 

The taxable privileges of the corporate 
franchise, it was contended, “are insepa- 
rabte from the right of the corporation to 
exist. 
receiver. 

“The receiver in this case, it was de- 
clared, took nothing except the corpora- 
tion’s property, and therefore should not 
be required to pay a tax on the franchise 
which he did not exercise. 





British City to Construct 
Houses for Aged Persons 


The city council of Newcastle-on-Tyne, 
England, has voted to construct a group 
of about 100 two-room bungalows in the 
vicinity of a park and away from danger- 
ous traffic for the exclusive use of aged 
persons, according to a report from Con- 
sul William F. Doty, of that district. By 
this plan, the bungalows will be let at a 
low weekly rental. 

The contract for the construction work 
has been let to a firm whose tender of 
£22,816 was the lowest received. Accord- 
ing to present plans, another settlement 
of small bungalows will be constructed as 
soon as a §guitable site can be lecated.— 
(Department of Commerce.) 





Conciliator Under Treaty 
With Uruguay Is Chosen 
Dr. Rafael H. Elizalde of Ecuador has 


been appointed neutral chairman of the 
conciliation commission between Uruguay 


and the United States, the Department of| 
State announced April 19. The announce-| 


ment follows in full text: 

A treaty for the advancement of peace 
between the United States and Uruguay 
was signed by the representatives of those 
two countries on July 20, 1914. According 
to the terms of this treaty, provision is 
made for a joint commissioner chosen by 
agreement between the two governments. 
The joint commissionership has been va- 
cant for some time and an agreement was 
recently reached by the Governments of 
Uruguay and the United States to invite 
Dr. Rafael H. Elizalde to accept this posi- 
tion. This invitation was recently ex- 
tended and has been accepted. 
Elizalde was formerly Ecuadoran Minister 
for Foreign Affairs and has also served 
as the Minister of his country to the 
United States. 


They can not be transferred to a) 


Dr. | 


Bill to Legalize 4 Per Cent Beer 
Reported Adversely to Senate 


d Vote of Senate Committee Is Seven to Four; Mr. 
Tydings Seeks Tax on Beer 





[Continued from Page 1.) 


cated the passage of his bills (S. 185, 186, 
4363, 4364 and 4365) for this purpose. His 
measure would subject liquor buyers to a 
fine as high as $10,000, or five years’ im- 
prisonment, or both. 

“If the buyer of liguor is made equally | 
guilty with the seller, Uncle Sam must/| 
become America’s greatest bootlegger, for 
Government agents will have to sell liquor 
to trap the buyer,” Rufus S. Lusk, Execu- 
tive Vice Commander of the Crusaders, 
told the subcommittee. 

Testifying before the subcommittee in 
favor of the bitls also were Bishop James 
Cannon, Jr., president of the Board of 
Temperance, Methodist Episcopal Church | 
South; and Dr. Clarence True Wilson,| 
Secretary of the Board of Temperance, 
Prohibition, and Public Morals, Methodist | 
Episcopal Church. 

Senator Tydings (Dem.), of Maryland, 
urged the Senate, April 19, to adopt a} 
“sane policy,” finance the public construc- 
tion program of the Government by a 
bond issue, and pay for it from a stamp 
tax on beer. The Maryland Senator has 
introduced an amendment to the tax bill | 
to carry the plan he advocated. 

The plan proposed by Senator Tydings 
calls for a 10-year bond issue totaling $1,- 
500,000,000, to be amortized at a rate of 
10 per cent a year. He calculated it would 
require about $200,000,000 annually, inter- 
est and principal, to retire the bond issue. 

Senator Tydings explained that to adopt 
|his proposal would mean all public con-| 
struction items in the several appropria- 
tion bills could be eliminated and handled | 
separately. Much of the difficulty of bal- 
ancing the budget would thereby be re- 
moved, he said. 


Estimates Revenue 


From Tax on Beer 


“The last year before prohibition 1,980,- | 
000,000 gallons of beer were consumed in 
the United States,” he said. “Thus a tax | 

24 cents a gallon would raise approxi- 

ately $500,000,000 annually, if the con-| 
sumption now equaled prewar consump- 
tion. 

“All taxes derived from beer are to be 
placed’ by the Secretary of the Treasury 
in a dedicated fund. The first $150,000,- 
000 so raised from beer each year and) 
sufficient in addition to pay the interest 
on the reconstruction bonds are to be 
|taken from the beer tax income, estab- 
| lished at $500,000,000. It is estimated that 
the amortization of bonds and interest 
will consume about $200,000,000 each year 
of the annual peer tax income. All in 
addition to this raised annually can be 
used by the Treasury for general purposes 
the same as other tax revenues are used. 

“There are 10,000,000 unemployed. Busi- 
ness is prostrate. States are acquiring the 
land of the people through tax sales. 
Public officials are unpaid. Citizens can- 
not pay their local taxes. Community 
funds are breaking down. Next Winter 
will soon be here. By a simple tax upon 
beer, sold only in bottles, more than 
enough money can be raised to start this 
tremendous building program and take up 
a lot of the unemployment. The boot- 
leggers and gangsters are today making) 
money while millions storm the streets 
hunting for jobs.” 


Volstead Act Is 


Described as Unwise 


Beer of 2.75 per cent alcoholic content 
was advocated before a subcommittee of 
the Senate Judiciary Committee by La- 
bor’s National Committee for Modifica-| 
tion of the Volstead Act through Matthew | 
Woll, its president and John D. Colpoys, | 
editor of the Trade Unionist. 

Mr. Colpoys, describing the Volstead | 
Act as the “most unwise legislation ever 
put on the statute books,” argued that | 
there should be changes in it for economic | 
reasons, regardless of the other factors | 
which he said required it. 

“I said 20 years ago,” he declared, “that 
liquor would kill itself if it were left alone 
and fanaticism did not supplant reason.” 
He added “that right here in the Capital 
City there are more speakeasys than there 
were saloons in the days when saloons 
were without any restrictions.” He told 
the Committee that if it were possible 
to make prohibition completely effective 
for a single week there would “be the 
worst revolution in history.” | 

The witness asked why Members of the 
Senate and House had so much courage 
about voting higher taxes to balance the 
budget, and were so “cowardly” about 
modification. He said they could help bal- 
ance the budget with a tax on beer which 
would eliminate half of the tax now un- 
der consideration. 


Cooperage Workers 
Said to Be Suffering 


John Manning, secretary of the Union 
| Label Trades of the American Federation 
of Labor, told the Committee that the 
cooperage workers had been “destroved” by 
prohibition. He said the families of these 
workers were among those who are now 
suffering worst in the depression. 

Mr. Manning explained that in the 
place of healthful beer, properly manu- 
factured, there has come “the slop that | 
jis produced, no one knows how.” 

He added that anybody who travels, 
cannot be blind to the way the hotels| 
are acting as “middlemen between the) 
bootlegger and the drinker.” He asserted 
that as a result of this condition, many 
hotels are suffering loss of reputation they 
have been years in building. 

“These conditions,” he added, “can be 
corrected; they can be eliminated by leg- 
islation that will create an atmosphere of 
decency about the use of beer.” 

The brewing business, if allowed to op- 
erate, would provide work for men from 
55 trades, according to M. J. McDonough, 
president of the Building Trades Depart- 
ment of the American Federation of Labor. 
He predicted that 1,000,000 men would be 
directly employed within six months after 
the manufacture of “good” beer was au- 
thorized. 

The dispensary system of liquor control 
was advocated by Rice Hooe, of Wash- 
ington, D. C., who spoke for the Federal 
Dispensary Tax Reduction League. He 
urged that Congress view the problem “for 
once in its true light and be honest about 
existence of the speakeasies and blind 
tigers.” 

Mr. Hooe declared the preesnt method 
of dealing with the prohibition problem 
had demonstrated the futility of any at- 
tempt to let politics rule. He declared a 
dispensary system would eliminate State 
politics completely and would reduce the 
influence of National politics to an extent | 
where it would not be as great a factor} 
as it is now. | 


Punishment for Buyer 
Of Liquor Advocated 


To make the buyer of intoxicating liquor | 
equally guilty with the seller is the “key 
to enforcement” of the National Prohibi- 
tion Act, Senator Sheppard (Dem.), of 
Texas, told a subcommittee of the Senate | 
Judiciary Committee April 19. | 

The hearing was on the bills (S. 185,) 
186, 4363, 4364 and 4365) introduced by 
Senator Sheppard, to amend the National 
Prohibition Act so the purchaser of liquor 
shall be equally guilty with the seller.) 


























}ers of “nonintoxicating” wines, he de- 


| rubber output restriction plan. Occasional 


Under the measures, the buyer would be| 

liable to a fine not exceeding $10,000 or 

_—e not to exceed five years or 
th. 

It is also proposed in the bills that 
penalties provided in the act shall apply 
to persons manufacturing wines in their 
homes. Under present terms in the act, 
such manufacture is exempt from pen- 
alty. Mr. Sheppard suggests also that 
persons shall be liable to penalty for hav- 
ing in their residences intoxicating liquors, 
whether for purposes of sale, or consump- 
tion by themselves or guests. 

It would be necessary, under the meas- 
ure, for the possessor of any liquor to 
prove it was acquired legally. 

Senator Sheppard told the subcommit- 
tee it is the “solemn duty of Congress to 
enforce the prohibition law.” Although 
purchase is not prohibited by the law, he 
stated, the spirit of the act carries with 
it the power to enforce the law in any 
way necessary. 

“Prohibit the purchase of liquor, and 
you will prohibit the sales,” he declared. 
“The bootleg market will receive a fatal 
setback if the purchaser is guilty. It is 
our duty as lovers of law enforcement to 
accompany present restriction with that of 
‘purchase.’ This is the key to enforce- 
ment.” 


Immunity of Purchaser 


Blamed for Lawlessness 

In the many liquor cases before the! 
courts, he said, buying citizens very seldom | 
testify against the seller, while under the 
proposed measure both the buyer and the 
seller will be required to testify against 
each other. : 

“The immunity of the purchaser is the 
source of all the liquor lawlessness in this 
country,” Mr. Sheppard asserted. “We 
should recognize the equal guilt of the 
buyer and the seller.” 

Although the act exempts manufactur- 


clared, it does not define “nonintoxicat- 
ing.” To be “nonintoxicating,” the Sen- 
ator said, a beverage must contain less 
than one-half of 1 per cent alcohol by 
volume. ° 

“The object of prohibition is to protect 
the home from the ravages of liquor,” 
Mr. Sheppard stated, “not to make the 
home a lair where liquor is legal.” 

Grape concentrate, he pointed out, can 
not legally be sold under sections 29 of 
the Act. He cited cases decided by Fed- 
eral courts sustaining this assertion. 

“Prohibition on the whole is a wonder- 
ful success,” Mr. Sheppard said. “Let us 
eliminate from the Act the clause which 
virtually allows the manufacture of in- 
toxicating liquors in the home.” 


Urges Punishment 


Of Buyer With Seller 


Legal possession of liquor should be re- 
stricted to liquors acquired before passage 
of the Eighteenth Amendment, he de- 
clared, pointing out that under the pres- 
ent Act it is entirely legal to have any 
liquor, however acquired, in the home. 

Bishop James Cannon Jr. told the sub- 
committee the Methodist Episcopal 
Church, South, was in favor of the bill. 

“We are here to support all bills intro- 
duced by Senator Sheppard,” he declared, 
explaining that church conferences have 
revealed the majority of members solidly 
behind the proposed measures. 

“The buyer buys to gratify his appetite; 
the seller sells to gratify his desires; both 
disregard the interests of society and the 
Constitution of the United States.” 

The bills are necessary, the Bishop said, 
to eliminate the weak links in the chain 
of enforcement. 

Dr. Clarence True Wilson urged the 
“immediate passage” of these bills on be- 
half of the Methodist Episcopal Church. | 

“Millions have become sober because of 
this great national reform,” he said, “but 
there are still many who refuse to abide 
by the law. These must be controlled by | 
the strong arm of civil government. We | 
must punish the buyer as we punish thé 
seller.” 

The board, representing 6,000,000 church 
members, Dr. Wilson declared, declares it- 
self emphatically in favor of Mr. Shep- 
pard’s bills. Rufus Lusk, representing the 
Crusaders, appeared to oppose the bills. | 





Government’s Position 


Under Proposal Cited 


_ “If the buyer is declared to be guilty, 
in order to enforce this provision, Uncle 
Sam must become ‘number one’ American 
bootlegger,” Mr. Lusk asserted. “His stool | 
pigeons must sell liquor in order to trap} 
the buyef’ 

“Uncle Sam has resorted to many wiles 
in trying to enforce the prohibition law,” 
Mr. Lusk declared, “but he has never be- | 
come a bootlegger.” If the proposed bills 
are passed, he stated, there is no way 
the “equally guilty” law may be enforced 
unless Government agents sell lfquor to| 
entrap the purchaser. 

“If the law is so amended, the wet-drink- 
ing, dry-voting Representatives and Sena- 
tors will be among the first to be arrested,” | 
he pointed out. “If the buyer and seller 
are named equally guilty we will have to 
pale larger jails to hold violators of the 
aw.” 

“I want to suggest that instead of en- 
larging the jails,” Mr. Lusk concluded, “we | 
should build a great wall around the! 
United States and jail all the population, 
for at least two-thirds of the people would 
ee the law the first year it was in 
effect.” 








Improvement in Business 
Shown in Seven Countries 


[Continued from Page 1.] 

lack of capital. The foreign trade situa- 
tion of Yugoslavia fs adverse with Febr- 
uary exports smaller than in January and 
imports larger, while the adverse balance 
has exceeded last year’s. As a result of 
the large imports decline, January foreign 
trade of Turkey showed a favorable bal- 
ance as against an adverse balance last 
year. Slightly higher wheat prices, to- 
gether with good crop prospeets and the 
small carryover, has tended to strengthen 
the outlook in Canada. 

No improvement has occurred in Japan 
and business leaders expect few gains 
until silk prices advance, the banking posi- 
tion improves, the extraordinary expendi- 
tures for the China expedition are reduced 
and the exchange is stabilized. Continued 
gradual resumption of normal activities 
in the Shanghia area of China is the only 
noteworthy change in that country. Ac- 
ual conditions have not changed in Brit- 
ish Malaya but the situation is clarified 
through the definite decision of British 
and Netherland interests against a formal! 


export demand for a few Netherland East 
Indies products is the only evidence of ac- 
tivity there. The subsidence of rice de- 
mand in French Indo-China has checked 
the improving trend and renewed dullness 
is reported. Seasonal factors have em- 
phasized the decline in Philippine busi- | 
ness. | 

Brazilian domesti¢g trade continues to 
record slow gains; coffee prices have been 
somewhat higher and the exchange is firm. 





Debt Moratorium 
A Disappointment, 
States Mr. Borah 


Europe Can Not Expect Fur- 
ther Aid Until It Solves 
Reparations Problem, He 
Asserts in Senate Speech 


[Continued from Page 1.] 
settlements amounted to the following: 
Great Britain, 19.7 per cent; Belgium, 53.5 
per cent; Czechoslovakia, 25.7 per cent; 
France, 52.8 per cent; Italy, 75.4 per cent; 
Poland, 19.5 per cent} Rumania, 25.1 per 
cent, and Jugoslovia, 69.7 per cent. 

“They always have wanted to unload on 
the American taxpayer,” Senator Borah 
continued. “We made the reductions I 
have cited in the interest of economic 
stability. Yet, the spirit of those gov- 
ernments remained unchanged and the 
results we had hoped for have never ap- 
peared.” 

The Senator said that as long as Europe 
failed to take a position in its own in- 
terest, he thought there was no idea nor 
any reason on the part of the American 
taxpayer again to offer his generosity. 

“It is a futile thing to talk about it,” 
he continued, “for cancellation can not 
be a factor in economic recovery so long 
as the spirit remains unchanged. 


Reparations Problem 


“The key to the European problem is 
the reparations question, good or bad. If 
Europe is unable to adjust that, it is wast- 
ing its breath in talking to the taxpayers 
of this country. 

“I do not know, nor does anyone know, 
whether that problem will ever be solved. 
It is a matter about which we can not 
even now predict. But we do know that 
the United States is helpless in solving the 
reparations problem, and has little more 
power in solving the problem of armanents 
for them.” 

The question of the results of the mora- 
torium was injected into Senator Borah’s 
discussion by Senator Howell (Rep.), of 
Nebraska, who said it had appeared to be 
futile. Senator Borah replied that the 
fact it was disappointing in results was 
not chargeable to the United States. He 
said that anyone who had been at all 
familiar with conditions in Germany last 
June was aware of the fact that a col- 
lapse was impending. He said Germany 
could not pay, and that the danger ob- 
tained of a general collapse abroad if that 
end were allowed to be reached. 

Dealing with the proposal to allow a 
credit of $25,000,000 on foreign debts for 
each $100,000,000 of goods purchased, Sen- 
ator Borah observed that France, of all 
the debtor nations, alone did not purchase 
sufficient quantities of American products 
to pay off the debt in less than 20 years. 
In 20 years, he said, Belgium would pay 
the United States $183,883,000 for goods 
purchased and cancellations on account of 
the $25,000,000 credit would amount to 
$433,000,000; Great Britain would purchase 
$3,303,000,000 in goods and pay off $3,- 
§45,000,000 in debt, and Italy would wipe 
out her debt entirely. 

“There would be no inducement for any 
of those nations to increase their pur- 
chases here,” Senator Borah said. “Their 
present level of trade would more than ac- 
complish cancellation, so that the argu- 
ment that this would increase our foreign 
trade falls to the ground.” 


Mine Insurance Plan 
Adopted in California 


Sacramento, Calif., April 19. 

A plan for mine safety organization and 
credits under which mines developing $500 
premium or more per year can secure com- 
pensation insurance rate reductions as 
high as 12 per cent has been announced 
by Frank J. Creed, manager of the State 
Compensation Insurance Fund. The plan 
has the approval of the State fund and 
the California Inspection Rating Bureau, 
it was stated. 

“Like any other plan to accomplish any 
particular purposes,” said Mr. Creed, “this 
plan may be subject to criticism. The idea 
was suggested and sponsored by the State 
fund, and the big fight we had was to 
get the plan adopted. Once it has been 
adopted in principle, any particular part 
can be changed if, for any reason, it is 
not found to be practical.” 

Under the plan maximum credit for 
mine safety organiaztions and inspection 
service is to be 5 per cent; for men trained 


jin first aid and certified by the Bureau of 


Mines, 5 per cent maximum, and for main- 
tenance of mine rescue station approved 
by the Bureau of Mines, 2 per cent. 





GRAND THING 
THIS COUNTRY 
HAS HAD FOR 
Ab YEARS... 
THE WHOLESOME 
REFRESHMENT 
OF ICE-COLD 
COCA-COLA 


FOR ONLY 5¢ 


THE COCA-COLA COMPANY 
Atlente, Ge. 


DELICIOUS AND REFRESHING 
( Soleepeernnneed | 











ov twa. 
JPRESIDENT’'S DAY 
At the Executive Offices 


April 19, 1932 


9:15 a. m—J. Clawson Roop, Director 
of the Bureau of the Budget, called 
to discuss budget matters. 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12:15 p. m.—Sir Ronald Lindsay, the 
British Ambassador, called to present 
Sir William Clark, High Commissioner 
for the United Kingdom in Canada. 

12:30 p. m—John G. Winant, Gover- 
nor of New Hampshire, called to dis- 
cuss economic conditions. 

12:45 p. m—James Francis Burke, 
former Representatives in Congress 
from Pittsburgh, Pa., called to introduce 
William P. Witherow, vice president of 
the Pittsburgh Chamber of Commerce, 
and Frank F. Brooks, president of the 
First National Bank of Pittsburgh, who 
laid before the President suggestions re- 
garding economic relief. 

1 p. m.—John Harris, of Palm Beach, 
Fla., and New York City, called to pay 
his respects. 

3 p. m—W. Cameron. Forbes, former 
American Ambassador to Japan, called 
to make a verbal report on conditions 
generally in Japan. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering cor- 
respondence. 











Reconstruction Unit Names 
Its Manager at St. Louis 


John Longmire of St. Louis, Mo., has 
been appointed manager of the regional 
loan agency of the Reconstruction Finance 
Corporation at St. Louis, it was announced 
orally at the Corporation April 19. Mr. 
Longmire succeeds O. M. Attebery, deputy 
governor of the Federal Reserve Bank of 
St. Louis, who organized the agency and 
served as manager until a successor could 
be appointed. 











Temblor in China Memsetesions on Chemicals 
> For H hold U 
Of ‘Peculiar’ Type). i. onc, 2 ee 


The Bingham bill (S. 3853) to regulate 
interstate trade in poisonous volatile 
| chemicals for household use was supported 
by Professor Yandell Henderson, of Yale 
| University, April 19, before the Senate 
Committee on Agriculture and Forestry. 

Professor Henderson declared the meas- 
ure is needed to protect the lives and 
health of the people from harm by poison- 
Survey of the Commerce Department} ous fumes of the chemicals benzene, ani- 
classified the recent earthquake in Hupehjline, carbon disulphide, formaldehyde, 
Province, China, reported to have done | methyl alcohol, and similar products. The 
extensive damage, as a “peculiar” type | bill provides for labeling of the products as 
which does not send vibrations over a/| Poisonous and authorizes the Secretary of 
wide area, despite the fact that severe | Agriculture to promulgate regulations gov= 
damage may be done in a semirestricted | eTning interstate trade in them. 
area. | Senator Bingham (Rep.), of Connecticut, 

Reports of the temblor were received in| 2uthor of the bill, placed in the record 
Washington, D. C., from St. Louis, Ford- | letters from chemical manufacturers op- 
ham University and Georgetown Univer-| Posing the measure on the ground that it 
sity, District of Columbia. The nature of | Would handicap their business. He ex+ 
the recordings on the instruments were pressed himself as favorable to voluntary 
isuch that it was difficult to determine the | #8Teements between the manufacturers and 


\Vibrations of Shifting Strata 
Fail to Indicate Serious- 
ness of Disturbance 


Scientists in the Coast and Geodetic 





It is explained that the formation in| 
the earthquake region of China is such}! 
that the shifting of the strata is more 


center of the shock. | the Public Health Service for proper label- 


ing and marketing practices, but added 
that he doubted that such arrangements 
would be made. ' 





like a landslide than an ordinary earth- | —— 
quake. \This type, although sometimes do-|of “near surface” earthquakes, the shock 
ing a great deal of damage, does not send | cannot be recorded strongly more than a 
out vibrations that indicate the serious- | few hundred miles. (Department of Com- 
ness of the disturbance. In many cases} merce.) 


IE UETRANCE: 


New low rates from New York to England APRI L 30th 
and France. First, Tourist and Third Class. - 
«+. Ask any authorized travel agent, or French fine 
JAMES F. NOLAN ......... General Passenger Agent 
1429 I Street, N. W., Washington, D. C. Tele. Met. 1440 























Others may 


try to imitate the 


Granger package, 
but the challenge 


stands... the best 


price lower. 


Hanay pocket pouch of heavy 
foil. Keeps your tobacco in 
better condition and makes the 


YOU CAN DEPEND ON A LIGGETT & MYERS PRODUCT. 


pipe tobacco in 
America, regard- 


less of price. 





Hence TEN cents. 
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Insurance Policy | Priority Awarded on Invention Taxing of Profits 
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Held Surrendered For Driving Truck Rear Axles 





For Cash Value Court Also Supports Its Power to Consider Ap- 
pellant’s Right to Make Counts 





Option Could Be Exercised 
After Due Date and Prior 
To Expiration of Days of 
Grace, Court Rules 


Richmond, Va. 
Leroy Lipman 
v. 

Equrtaste Lire AssurANCE SOCIETY OF THE 
Unrrep States, A Bopy Corporate. 
Circuit Court of Appeals, Fourth Circuit. 
No. 3210. 

On appeal from the District Court of the 
United States for the District of Mary- 

land. 

Epwarp H. Burke (Leonarp LiepMAN and 
Bowre & Burke on brief), for appellant; 
S. RatepH WARNKEN and VERNON CooK 
(Cook & MarKett on brief), for ap- 





pellee. 
Before Parker, NortHcotr and Soper, Cir- 
cuit Judges. ° 


Opinion of the Court 
April 12, 1932 


Parker, Circuit Judge: This is an appeal in 
action at law instituted in the court below 
for recovery on a policy of life insurance 
issued by the defendant insurance company 
on the life of plaintiff's wife. The company 
defended on the ground that insured had 
exercised an option granted in the policy: to 
surrender it and accept its cash surrender 
yalue, and that the company was not liable 
for any ter amount than this. The case 
was tri by the court without a jury; and 
from a verdict and judgment for defendant, 

laintiff has appealed. The only question 

resented by the appeal is as to the correct- 
ness of the holding of the court below that 
there was no evidence in the case upon which 
plaintiff was entitled to recover. : 

The facts may be briefly stated. Plaintiff's 
wife held a policy of life insurance, which she 
had been cartying for a number of years and 
upon which more. than three annual pre- 
miums had been paid. This policy provided 
for the payment of premiums on Oct. 5 of 
each year, which was designated as the “reg- 
ister date” of the policy. On Sept. 24, 1929, 
insured wrote the company that she desired 
to cancel the policy and emee that she be 
sent check for the cash reserve and dividend. 

This letter was referred to a local solicitor, 
who informed insured that, if she desired to 
surrender the policy and obtain its cash sur- 
render value, she should send it in to the 
company. On Oct. 8 an employe in the com- 
pany’s local office wrote insured that the 
solicitor had advised that she would return 
the policy for cancellation, and that before 
the local office would be in position to place 
the matter before the home office it would be 
necessary that the policy be returned. 

On Oct. 10 insured returned this letter to 
the company’s local office with the following 
notation thereon: “Policy enclosed as per 
above request. Kindly send me check for 
cash surrender value, together with dividend 
due me.” The policy was enclosed with the 


letter. 
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On Oct. 11 the local office forwarded the 

licy to the home office ether with a 
etter showing that premiums had been paid 
thereon to Oct. 5, 1929, and that insured de- 
sired cash value. 

The policy and letter were not received at 
the home office until Oct. 14, however, as Oct. 
12 was a legal holiday and Oct. 13.was Sun- 
day; and on the very day that they were re- 
“ceived, and within a short time afterward, 
insured was killed in an automobile accident. 
The company was notified of her death and a 
few days later duly tendered check for the 
cash surrender value of the policy with cur- 
rent dividend, which was refused. 

Plaintiff's contention is that there was no 
right on the part of the insured to surrender 
the policy and receive the cash surrender 
value thereof until there should be a default 
in the payment of premium; that there could 
be no default until the days of grace allowed 
for the payment of premiums had expired; 
that these had not expired when insured re- 
turned the policy and requested that the cash 
surrender value be paid to her; that her, let- 
ter, for that reason, constituted not the ac- 

tance of an option but the making of an 
offer to the company; and that because her 
death occurred before her offer was accepted 
by the company, no contract to accept the 
cash surrender value resulted. 

The company, on the other hand, contends 
that the letter of insured and the return of 
the policy constituted the acceptance of an 
option contained in the policy; that there was 
a default within the meaning of the policy 
authorizing insured to exercise the option 
when the premium was not paid on the date 
when it became due; and that, as creating a 
default was a matter within the control of 
imsured, she had the right to exercise the 
option in advance of the default. 

In view of these contentions, it becomes 
important to examine carefully the exact pro- 
visions of the policy. On the second page 
thereof appears a table showing in one col- 
umn the loan and cash values of the policy 
for each policy year, and in another, the 
paid-up insurance values. Above the loan 
and cash value column, it is stated: “The 
loan value is the cash value less interest to 
the premium anniversary date.” Opposite 
this table is the provision relating to loans 
and surrender values, the pertinent provisions 
of which are as follows: 

“Provisions relating to loans and surrender 
values. 

“Loans. At any time, while this policy is in 
full force, after three full years’ premiums 
have been id, the Society will advance to 
the insured (or assignee if any), on proper 
assignment and delivery of this policy, and on 
the sole security thereof a sum which, with 
interest, shall not exceed the cash value at 
the end of the then current policy year (as 
stated in the opposite table), less any indebt- 
edness to the Society thereon, provided all 

‘emiums or installments of the same have 

een fully paid to the end of the then current 
policy year. 
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“Options on surrender or lapse. After three 
full years’ premiums have been paid hereon, 
upon any subsequent default in the payment 
a any premium or installment thereof, and 
within three months after such default, this 
policy may be surrendered by the insured (or 
assignee if any) who may elect either of the 
following options: 

“(a) To receive the cash surrender value of 
this policy; or 

“(b) To purchase nonparticipating paid-up 
life insurance payable at the same time and 
on the same conditions as this policy, but 
sent total and permanent disability bene- 

ts 


‘In the event of default in the payment of 
any premium or installment thereof after this 

licy has been in force three full years, if 
he insured (or assignee if any) does not se- 
lect either of said options within three months 
of such default, the policy shall become auto- 
matically paid up under option (b). 


“Basis of computation. The reserve for 
which funds are to be held upon this policy 
shall be computed upon the American experi- 
ence table of mortality with interest at 312 
per cent by the net level premium method. 

“The values stated in the opposite table are 
mathematical equivalents and each is equal 
to the full reserve at the end of the then 
current policy year, on the basis stated in 
the preceding paragraph, less a svirrender 
charge of not more than 212 per cent of the 
face of this policy, except that fractions of a 
dollar are not allowed. There is no surrender 
charge under option ‘A’ after the twenty- 
fifth policy year. 

“Payment of surrender value. The grant- 
ing of any surrender value under this policy 
may be deferred by the Society for a period 
not exceeding 90 days after receipt of appli- 
cation therefor.” 

On the third page of the policy, under the 
heading “Privileges and Conditions,” appear 
the following provisions relative to payment 
of peseriume and grace: 

“Payment of premiums. All premiums are 

yable in advance at the home office, or to 
aay agent or cashier of the Society, upon 

elivery on or before their due date, of a re- 
int signed by the president, a vice presi- 
it, secretary or treasurer, and countersigned 

by said agent or cashier. * * * 

- . A grace of 31 days, subject to an 
interest charge at the rate of 5 per cent per 
annum, will be granted for the payment ot 
every premium after the first, during which 

riod the insurance hereunder shall continue 

force, If death occur within the days of 

ce, the premium for the then current pol- 

year or any unpaid installments thereof 
shall be deducted from the amount payable 
hereunder. 

" “Except as herein expressly provided, the 
yment of any premium or installment 
ereof shall not maintain this policy in force 

beyond the date when the succeeding pre- 

—m or installment thereof becomes pay- 

able. 

After a careful examination of these provi- 
sions, we think that the company is correct 

its contention that when insured returned 

ie policy and demanded the cash surrender 
value thereof on Oct. 10. she was exercising 
an option yeven, her under the policy. It is 
spetienty clear that the policy contemplates 
that the cash reserve shall be at all times 
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GraHaM, Presiding Judge—An interference 
was declared on Sept. 21, 1926, by’ the United 
States Patent Office between the application 
of Rollie B. Fageol, the appellant, filed Sept. 
25, 1923, and a patent issued to the opr 
Gabriel Midboe, No. 1574047, on Feb. 23, 1926, 
which patent was issued upon an application 
filed Feb. 29, 1924. 

The invention here involved is a device for 


driving two rear axles on a six-wheel motor | 


driven vehicle, by means of a single power 
differential supported by the chassis, and two 
propeller shafts extending therefrom to dif- 
ferentials situated on the rear axles and un- 
sprung, the said shaft extending to the rear 
axle differential being supported by and jour- 
naled in the housing of the front axle dif- 
ferential. 

Fageol’s application originally had but one 
drawing which showed the axle differentials 
supported by the chassis, and sprung. After 
the issuance of Midboe’s said patent, Fageol 
amended his application by adding thereto 
claim 1 of Midboe’s patent. On Nov. 24, 1926, 
Midboe moved to dissolve the interference on 
the ground that Fageol could not make the 
count. 

In Fageol’s original 
guage appeared: 

“This drive construction may be used in 
connection with unsprung drive axle housings 
or may be used in connection with drive axle 
housings which are secured to the vehicle 


frame.” 
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Upon the strength of this language, the 
law examiner gave Fageol leave to file. an ad- 
ditional drawing showing the axle differentials 
to be unsprung, whch was done. Thereupon 
the law examiner overruled the motion to dis- 
solve, which decision was affirmed by the 
Examiner of Interferences and, afterwards, 
by the Board of Appeals. 

Both parties took testimony on the issue 
of priority. The Examiner of Interferences 
found that Fageol was entitled to priority. 
The Board of Appeals came to the contrary 
conclusion and awarded priority to Midboe. 

Fageol having been successful before the 
tribunals of the Patent Office in his right to 
make the count, but unsuccessful as-to prior- 
ity, appealed, setting forth in the reasons for 
anseat filed, the point that the Board of Ap- 
peals had erred, on the record, in awarding 
priority to Midboe. 

On the argument here, both parties discuss 
the decision of the Patent Office tribunals in 
denying the motion to dissolve. While coun- 
sel for Fageol liscuss the matter, they call 
attention to the fact that the right to 
make the count is not involved in this 
appeal and is not a point “set forth in 
the reasons of appeal,” as provided in sec- 
tion 4914 R. S. In that connection, our 
attention is called to our recent decision 
in In re Tucker, 19 C. C. P. A. (Patents) —, 
54 F. (2d) 815, 12 U. 8S. Pat. O. 131, as seem- 
ingly an authority for confining the inves- 
tigation here to the question of priority alone, 
excluding the point of the right to make the 
claim. 

There is nothing in the doctrine announced 
in the case ci which prevents a finding 
by this court upon the question of appel- 
lant’s right to make the claim. When an 
award of priority was made by the Board 
of Appeals, and an appeal was perfected from 
the decision making such award, the whole 
field of priority of conception, on the record, 
came before this court. Braren v. Horner, 18 
C. C. P. A. (Patents) 1408, 49 F. (2d) 984. In 
such a case the question of priority and all 
questions ancillary thereto, are before the 
court. Gowen v. Hendry et al., 17 C. Ci P. 
A. (Patents) 789, 37 F. (2d) 426; Capek v. 
Levis, 19 C. C. P. A. (Patents) —, 55 F. (2d) 
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It is well settled law in this jurisdiction 
that the right to make the count or counts 
of the interference is a question ancillary to 
priority. Headley & Thompson v. Bridges, 18 
Cc. C. P. A. (Patents) 1331, 1336, 48 F. (2d) 
938; Podlesak v. McInnerney, 26 App. D. C. 
399; Wickers v. McKee, 29 App. D. C. 4, 19; 
Wintroath v. Chapman, 47 App. D. C. 428. If 
necessary to a decision of priority herein, 
therefore, the question of the appellant's right 
to make the counts of the interference will 
be here determined. 

The appellant Fageol, in his preliminary 
statement, claims to have conceived the in- 
vention in issue during the “first part of the 
year, 1923." He claims no reduction to prac- 
tice until the filing of his application on 
Sept. 25, 1923. In his testimony he states 
that he conceived the invention in December, 
1922, and made a drawing in January, 1923, 
which he exhibited to Arthur I. Marcum. 

Considerable testimony is offered by the 
oppellant in support of his contention of a 
conception in the early part of 1923. In view 
of our conclusions, however, as to other 
points involved in the case, it will not be 
necessary here to further discuss Fageol's tes- 
timony in this respect. 

The appellee Midboe, in his preliminary 
statement, claims that he conceived the in- 
vention in issue here on or about Oct. 4, 
1922; that he made sketches on Oct. 5 the 
same year, completed drawings on Oct. 25, 
1923, .and that a machine embodying the 
invention was made in October, 1924, no ear- 
lier reduction to practice being claimed. 

Midboe testified that he had been employed 
by the International Motor Company to “make 
layouts and supervise layouts and also su- 
pervise the detail of these layouts,” since 1918; 
that the International Motor Company was 
& manufacturer of trucks and buses; that 
in September, 1922, M. C. Frins, who was 
chief draftsman of the International Motor 
Company, assigned appellee to the work of 
making some studies of a four-wheel-drive 
construction to be used on a six-wheel bus 
or truck, which should have the power di- 
vided evenly between the driving axles; that 
appellee directed Charles Froesch, a drafts- 
man in the employ of the company, to pre- 
pare a drawing and print of a dual rear 
axle drive along the lines of the conception 
which appellee claims he made at the time 
of the invention in issue. 

> > 

This drawing is in evidence and is claimed 
to support the count of the issue here. 
From that time until about the middle of 
December, 1922, the appellee claims he worked 
upon the problem of dual rear axle drives. 
During that time appellee prepared three or 
four different designs for four-wheel-drives. 
One of these drives had the differential 
mounted on the chassis, and sprung, and some 
did not. During all of this period Froesch 
worked under his direction on this work. 

The appellee's rights under his application 
here, if any, are assigned to the Inter- 
national Motor Company by reason of the 
terms of his employment with that company. 
The appellee testified that he had nothing 
to do with the making of applications for 
inventions made by him, this being controlled 
entirely by the company with which he was 
employed. 

During the time Midboe was’ doing his work 
on axles, he was also making a study of 
spring suspension for these axles. After the 
middle of December, 1922, Midboe did no 
further work upon drives for tendem axles, 
and from that time until the time of filing 
of his application for patent, and until the 
time when a bus was actually constructed 
and operated, had no_ control over 
the steps that were to be taken in reducing 
to practice, and procuring a patent for, said 
dual rear axle drive. 

This was in the hands of the proper offi- 
cials of the International Motor Company. 
At the time Midboe mepeed his work on dual 
axle drive, from 8 to 10 different designs had 
been submitted by him to Alfred F. Masury, 
who was chief engineer of the International 
Motor sompeny. and in charge of the work 
in_ which Midboe was engaged. 

It appears from the testimony of said Alfred 
FP. Masury that in the Fall of 1922 he and 
other officials of the International Motor 
Company decided to build a large six-wheel 
dual axle drive bus. From that time until 
September or October, 1924, when the bus was 
completed and first operated, the Interna- 
tional Motor Company was engaged, at various 
times, in planning and perfecting the details 
for the various elements which were to be 
combined in this bus. It is said that approx- 
imately $100,000 was expended in the com- 
pletion of this vehicle. 

It appears from the testimony that repeated 


application this lan- 


available to the policyholder, subject to the 
right of the company to postpone payment 
thereof for a 90-day period. 

Thus during a year for which premiums 
have been paid in advance, the cash reserve 
may be borrowed as a loan on the sole secur- 
ity of the policy and is to be determined by 


[Continued on Page 5, Column 3.) 











|the various details thereof; 


conferences were held about the design and 
type of the engine, type of drive, type of 
spring suspension, size of chassis and body, 
and of every specific detail that went into 
its construction. To illustrate, Masury testi- 
fled that there were “20 layouts of different 
arrangements, from beveled drives to each 
wheel, to chain drives with differentials placed 
in all critical points, sprung or unsprung. 
These gradually were sifted down to about 
10 arrangements.” 

A plan for some part of the mechanism 
would be tentatively adopted and then after- 
wards rejected, as the work progressed, and 
as the result of further conferences. 

The work done by Midboe on dual axle 
drives was only a small factor in the problem 
which the International Motor Company was 
trying to work out, and it was only after 
ma other plans had been examined and 
clesely scrutinized, that a differential and 
drive system, such as Midboe claims he first 
conceived, was finally put into the com- 
pleted vehicle. 

Masury was asked why he did not have 
applications for patents prepared and filed 
on such designs‘ as were involved in this 
interference. To this he replied: 

“These other designs were not regarded as 
successful, and of this great mass of work 
we only proceeded to patent work on the 
ones we regarded as the best. Study and 
comparisons of assemblies had to be made 
before arriving at any conclusion to patent 
any one. The work had not proceeded far 
— to take it out on this job at that 
time.” 

Again he said, as to a power dividing unit 
for a dual drive: 

“It was very necessary to have studies com- 
pleted on weights, speeds, torques, load of 
vehicle, tire deflections, spring accelerations, 
and driving accelerations, that is speed due 
to one wheel running up over a rock, or one 
wheel being retarded by going into a hole, 
size of shafts, bearings, power, and the 
range in the motor, which would make this 
& practical vehicle.” 

Without going further into the testimony 
in the record, which is quite lengthy, it is 
very apparent that the International Motor 
Company was endeavoring to build a bus, and 
that there was no well developed plan for 
that the com- 
pany was, through its. officials, attempting 
to develop a complete vehicle with its various 
fetaures suited to each other, so that when 
the vehicle was completed its parts would 
be correlated and efficient. 

From immediately prior to the time of 
Fageol's filing date, Sept. 25, 1923, there was 


|@ burden of diligence imposed upon appellee 


to reduce his invention to practice. 
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The application of Midboe was filed on 
Feb. 29, 1924, five months thereafter. During 
this five months’ period there is nothing 
shown in_the record as to any activity of 
Midboe. There is also no activity shown by 
the International Motor Company, his as- 
signee, as to the invention in issue. The best 
that can be said is that during that period 
the International Motor Company was pro- 
ceeding with the work upon a six-wheel bus 
which might or might not include the in- 
vention in issue. 

It_is claimed that a stipulation contained 
in the record is to the effect that instructions 
were given to Midboe’s solicitor on Dec. 4, 
1923, to prepare an application for patent. 
The stipulation does not so recite. It is 
stated therein that on that date Campbell, 
attorney for the International Motor Com- 
pany, instructed a Patent Office draftsman 
to prepare drawings for such an application, 
but nothing is shown as to the source of his 
authority, or as to how long this matter 
had remained in his charge, without action 
on his part. 

We are of opinion, as was the Examiner of 
Interferences, that the appellee has not shown 
sufficient diligence to entitle him to priority, 
in view of the facts appearing on this record. 

The issue involved here is not one of 
priority of invention of a bus, but a dual 
axle drive. 

The appellee's assignee was not justified in 
waiting until it perfected every detail of its 
new bus before filing this application. As a 
matter of fact, the record shows that the ap- 
plication made by Midoe was made eight 
months before there was an actual reduction 
to practice by the operation of the bus. This 
application discloses only a dual drive for 
motor vehicles, and includes no other detail 
of the proposed construction of said bus. 

It also appears from the record that during 
the time this bus was being built, appéllee’s 
assignee filed applications for three patents 
on other devices, which might unlitimately 
become a part of the bus mechanism, and 
upon which wacuae ‘ar duly granted. 

+ + 


In view of this state of the record, we can- 
not conclude that the appellee and his as- 
signee have sustained the burden of diligence 
imposed upon them. Even conceding that 
Midboe was the first to conceive, he should 
not be permitted to lay his conception aside, 
take up, and experiment with, many other 
mechancial problems and devices, and then be 
permitted to defeat one who enters the field 
and reduces the invention to practice while 
= was experimenting with such other de- 
vices 

This doctrine, based on sound reasoning, 
has been repeatedly announced by the courts. 
Clement v. Roberts, 51 App, D. C. 29, 273 Fed. 
757; Lotterhand v. Hanson, 23 App. D. C., 372; 
Van Auken v. Cummings, 18 C. C. P. A. 
(Patents) 1250, 49 F (2d) 490; Automatic 
Electric Co. v. Dyson, 52 App. D. C. 32, 281 
Fed. 586; Stapeton v. Kinney, 18 App. D. C. 
394; Liberman v. Williams, 23 App. D. C. 223; 
Robnson v. Copeland, 24 App. D. C. 68. 

It is also true that one may not ordinarily 
delay the actual or constructive reduction to 
practice of some invention indefinitely, while 
an attempt is being made to commercialize 
the same or incorporate the same as a unit 
in some compostie structure. Auto. Weighing 
Machine Co. v. P. S. one. 166 Fed. 288. 

It having been determined that the Board 
of Appeals was in error in awarding priority 
on the record to Midboe, the sole remaining 
question is as to the right of Fageol to make 
the count of the interference. Three tribu- 
nals of the Patent Office having concurred 
in the decision that he-did have such right, 
this court will not disturb such findings un- 
less we find they are manifestly wrong. 
Braren v. Horner, 18 C. C. P. A. (Patents) 
971, 47 F. (2d) 358; Bennett v. Fitzgerald, 18 
Cc. C. P. A. (Patents) 1201, 48 F. (2d) 917. 

We are unable to so find. Fageol plainly 
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Proceedings of 





Senate 

HE Senate convened at noon, April 

19. Senator Robinson (Dem.), of 
Arkansas, minority leader, presented a 
resolution of regret upon the death of 
Senator Harris of Georgia, and provid- 
ing for a State funeral in the Senate 
chamber, on April 20, and adjournment 
of the Senate thereafter to noon, April 
21. Pursuant to the resolution which 
was agreed to, the Vice President ap- 
pointed a committee to escort the body 
to its burial place in Georgia. 

Senator Tydings (Dem.), of Maryland, 
discussed his bill to issue $1,500,000,000 
in Federal bonds to pay for all public 
construction, to be retired in 10 years 
from the proceeds of a tax on 2.75 per 
cent beer, the manufacture and sale of 
which would be authorized. (Discussion 
on page 1.) 

The pending question-was the amend- 
ment to the four-department appropri- 
ation bill by Senator Connally (Dem.), 
of Texas, to reduce the item of $175,000, 
for rental allowances, heat and light 
for foreign service representatives, to 
$100,000. It was rejected, 37 to 28. 

An amendment by Senator Copeland 
(Dem.), of New York, to provide $400,- 
000 instead of $300,000 for use of the 
Bureau of Foreign and Domestic Com- 
merce in gathering foreign trade fig- 
ures, was rejected, 11 to 53. 

As consideration of committee amend- 
ments continued, Senator Bingham 
(Rep.), of Connecticut, announced his 
regret that it had been found neces- 
sary to curtail the Department of Com- 
merce activities in behalf of aviation, 
Senators Fess (Rep.), of Ohio, and 
Johnson (Rep.), of California, criticized 
the reductions made in the appropria- 
tions for the Bureau of Standards. 

Senator Howell (Rep.), of Nebraska, 
sought, by an amendment, to increase 
the sugar standardization experiment 








Earned in Other 
States Is Argued 


Supreme Court Hears Case 
On Mississippi Levy on 
Resident’s Income From 
Business in Tennessee 


The right of the State of Mississippi to 
impose an income tax upon the profits 
of an individual resident earned in Ten- 
nessee was argued before the Supreme 
Court of the United States’ on April 18. 
The case ig entitled Lawrence v. State 
Tax Commission, No. 580. The taxpayer 
was represented by William H. Watkins; 
the Tax Commission by the Assistant At- 
torney General of Mississippi, J. A. Lau- 
derdale. 

Among the cases cited by the taxpayer 
were the Maine inheritance tax case, the 
Hans Rees case and Safe Deposit v. Vir- 
ginia. Domestic corporations in competi- 
tion with appellant pay no Mississippi 
tax on income earned in Tennessee, the 
taxpayer pointed out. This results in a 
discrimination violative of the Fourteenth 
Amendment, he argued, citing among 
others, the Quaker Cab case. 

If the taxpayer had gone to another 
State, purchased a bond there, and placed 
it in a safe deposit vault, the , income 
from the bond would be subject tb a tax 
in Mississippi, the State argued. In com- 
puting his income tax, an individual resi- 
dent is permitted to deduct losses incurred 
through operations in other States, whereas 
a domestic corporation is not, the State 
said in reply to the taxpayer’s contention 
that the levy was discriminatory. Fur- 
thermore, if the taxpayer had set up a} 
domestic corporation to perform the work 
in Tennessee, he would have eventually 
paid a tax on the profits, since no de- 
duction is permitted a resident for divi- 
dends declared by corporation from profits 
earned without the State. 








Decisions of the 


Board of Tax Appeals 





Promulgated April 19 


Sally S. Levy and Otto C. Sommerich, 
Sarviviag Executors of the Last Will 
and Testament of Joseph M. Levy, De- 
ceased. Docket No. 35226. 

1. The value of property held by 
decedent and his wife as tenants by 
the entirety since before the effective 
date of the Revenue Act of 1916 is 
within the gross estate. 

2. The law of a State in respect of 
its taxing power or its taxing statutes 
does not control the determination of 
Federal estate tax. 

3. The proceeds of life insurance 
policies in which decedent reserved 
until his death the right to change 
the beneficiary are within the gross 
estate. - 

4. The proceeds of life insurance 
policies in which the decedent, having 
in 1916 irrevocably designated the | 
primary beneficiary of an annuity to | 
be paid out of the proceeds after his 
death, reserved the right to designate 
the contingent beneficiaries, are within 
the gross estate. 


Richard F. Burges. Docket No. 37712. 
Held, that petitioner was not an 
employe of a subdivision of a State. 
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isclosed the invention here in issue in his 
oe specification, and this was a sufficient 
basis upon which to permit him to illustrate 
the same by the amended drawing. We find 
no error in the oa of the Board of Ap- 
eals on this point. 

Perhe decision of the Board of Appeals is 
reversed on the issue of priority. Priority 
will, therefore, be awarded to the senior party, 
Pet odified 

codified. 

Lenroot, J., concurriig—I concur in the 
conclusion reacheti by the majority and in| 
all of the opinion except the statement that | 
there is nothing in the doctrine announced 
in the case of In re Tucker, 19 C. C. P. A.| 
(Patents) —, 54 F. (2d) 815, which prevents | 
a finding by this court upon the question of 


herein. 

In said case, in which Judge Hatfield and 
I concurred in the conclusion, the majority 
opinion states: 

“We have concluded that, by the quoted | 
provision of section 4914, Congress meant only | 
to confer upon this court a limited judicial | 
review for the purpose of revising the deci-| 
sion appealed from, and for the correction | 
of such errors only as are made by the patent | 
tribunals appealed from, and which are defi- | 
nitely pointed out and complained of in the| 
reasons of appeal. We feel therefore con- | 
strained to hold that even if the Board's 
rejection of the claims involved is regarded 
as proper, when reasons other than those as- 
signed by it are considered, we would not 
be justified in affirming such action on such 
grounds.” (Italics mine.) i 

In the case at bar, the right of appellant 
to make the claim is not “complained of in 
the reasons of appeal,” nor could it be be- 
cause appellant could not complain of a 
decision in his favor. 

I therefore conclude that the majority 
opinion herein does clearly modify the rule 
declared in said In re Tucker, supra, and such 
modification meets with my approval. 





STATES 
April 19, 1932 


appropriation for the Bureau of Stand- 
ards. The amendment was rejected. 

Senator Johnson (Rep.), of California, 
offered an amendment to restore the 
House total on appropriations for the 
Lighthouse and Navigation Service in 
the Department of Commerce. 

A roll cal} failed to establish a quorum 
and Senator McNary (Rep.), of Oregon, 
Assistant Majority Leader, moved ad- 
journment and the Senate adjourned at 
4:47 p. m., to meet at 11 a. m., April 20, 
for the funeral services for Senator 
Harris of Georgia. 

© . 


House of Representatives 


yas HOUSE met at noon, April 19. 
* Representative Ayres (Dem,), of 
Wichita, Kans., reported from the Com- 
mittee on Appropriations the naval ap- 
propriation bill (H. R. 11452). (Sum- 
mary of the bill is printed on page 3). 
Representative Crisp (Dem.), of 
Americus, Ga., announced the death of 
Senator Harris (Dem.), of Georgia. 
The House adovted a resolution of 
sorrow and the Speaker appointed a 
committee to join: with a similar com- 
mittee of the Senate, and agreed that 
when the House reassembles April 20, 
after the funeral, it shall adjourn as a 
mark of respect. | 
The House went into Committee of 
the Whole to consider the naval bill. 
The Speaker appointed Representative | 
Fuller (Dem.), of Eureka Springs, Ark., 
to preside. Control of general debate 
was equally divided between Represent- 
atives Ayres, in charge of the bill, and 
French (Rep.), of Moscow, Idaho, rank- 
ing minority member of the subcommit- 
tee that framed the bill. (Discussion of | 
the debate is printed on page 1). 
With an agreement for two and a half | 
hours more of general debate, the Com- 





mittee rose and the House adjourned 
at 4:58 p. m. until 10:50.a. m. April 20. | 









|Mr. Justice Brandeis, Mr. Justice Suther- 


| Pearce in that behalf. 


| spondent. 


|for the petitioner, and by Mr. Benjamin B. 


-« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


AMUSEMENTS—Swimming pool—Injury to patron—Liability of proprietor—Ab- 





sence of attendant— 


The proprietor of a swimming pool who failed to provide an attendant or guard to 
protect patrons who had paid to witness a water carnival from being injured as 
the result of disorderly and boisterous conduct of the participants in the carnival, 
was liable to a patron who was pushed into the pool and was injured while the 
participants were engaged in horseplay and were pushing one another from the 
platform into the water, since in the exercise of due care to his guests who had 
paid to attend the performance, he was required to protect them from boisterous; 


rude and dangerous conduct on the part of the participants. 


Quinn et al. v. Smith Company, Inc.; C. C. A. 5, No. 6430, April 9, 1932. s 





COLLISION—Liability of owner of fishing schooner for death of occupant of 
power boat—Effect of violation of statute by deceased in dumping refuse into 
navigable water—Necessity of criminal act being contributing cause of collision— 

The fact that a person, who was drowned following a collision between a power 
boat on which he was working and a fishing schooner, was helping 
the contents of barrels of fish waste into navigable waters of the United States in 
violation of section 411 of Title 33 of the United States Code, at the time of the 
collision, did not preclude recovery, in an action against the owner of the fishing 
schooner, for conscious suffering and for death, on the theory that he was violating 
a criminal statute, since the violation of the statute was not a contributing cause 


of the collision. 


Perry, Admin., v. Stanfield; Mass. Sup. Jud. Ct., April 4, 1932. 





CRIMINAL LAW—Appeal—Right of appeal—Federal courts— 


A defendant in a criminal case in a Federal court is not entitled to an appeal 
to the circuit court of appeals as a matter of right merely because his petition for 
appeal and assignment of errors is perfect in form; the court or judge asked to 
grant the appeal should ascertain that there is at least a semblance of merit in 
some of the assignments of error; the defendant, on petition to the circuit court 
of appeals for allowance of appeal after denial thereof by the trial judge because 
frivolous, has the burden of proving that there is some possible merit in some 


assignment. 


Wolf v. United States; C. C. A. 8, No. 2334, April 11, 1932. 





FEDERAL EMPLOYERS’ LIABILITY ACT—Railroad’s liability for death of flag- 
man struck by train in railroad yard—Assumption of risk—Duty of trainmen to 


keep lookout— 


A railroad company’s flagman who was killed when he stepped onto one track in 
front of an approaching train while recording the numbers of the cars in another 
freight train standing on another track in a railroad yard in the discharge of his 
duties, had assumed the risk, precluding recovery for his death in an action against 
the company under the Federal Employers’ Liability Act; flagmen working in a rail- 
road yard are required to keep a constant lookout for other trains, and the engi- 
neers and firemen on the other trains, although required ‘to exercise due care to 
avoid injury to or death of employes whose dangerous position they have dis- 
covered, are not, in the exercise of such care, required to keep a lookout for such 


other employes. 


Southern Railway Co. v. Verelle, Admz., etc.; C. C. A. 4, No. 3254, April 12, 1932. 





MOTOR VEHICLES—Operation—Traffic lights—Approach of intersection facing 
green light—Anticipation of change of light— 

Under a Connecticut statute providing that traffic approaching a green lighi 
at an intersection may not enter the intersection after the light has changed 
yellow unless so close to it that a stop cannot be made in safety, an automobile 
driver approaching an intersection at a time when the light is green must use 
reasonable care to guard against the possibility that the light may turn yellow; 
he has no right, as a matter of law, to approach the intersection without reducing 
his speed, in an attempt to beat the light, but must drive at such speed, and have 
his car under such control, as a reasonably prudent person would drive and have 
control of his car in view of the possibility that the traffic light may change. 


Rose v. Campitello; Conn. Sup. Ct. Errors, April 13, 1932. 





VETERANS’ BUREAU—Compensation—Disability rating approved by Bureau— 


Action to recover accrued compensation— 


A Federal district court did not have jurisdiction under the Tucker Act of a suit 
by the committee of an incompetent veteran against the United States to recover 
compensation which had accrued and had become payable under a disability rating 
which had been approved by the Bureau, since the right to the compensation had 
become absolute by the action of the Bureau and a judgment of a court could add 
nothing thereto; the proper remedy, therefore, was mandamus to compel payment. 

Smith, Committee, etc., v. United States; C. C. A. 4, No. 3251, April 12, 1932. 


Decisions Published in Full Text in This Issue 


INSURANCE—Life insurance—Option to surrender policy and receive cash sur- 





render value—Exercise of option during period of grace— 


Insured who returned her policy to the insurer and demanded its cash surrender 
value after the anniversary date of the policy without having paid the premium 
due thereon elected to surrender the policy and receive the cash surrender value 
instead of continuing the insurance in force by the payment of the premium, under 
@ provision of the policy giving her the option to so do on “default in the payment 
of any premium;” the fact that the 31 days of grace granted by the policy for the 
payment of the premium, subject to an interest charge, had not expired was imma- 
terial, since the right to exercise the option accrued on the insured’s failure to pay 
the premium on the date specified in the policy for its payment, notwithstanding 
the fact that the policy had not lapsed, particularily in view of the caption of the 
option clause reading “options on surrender or lapse” showing that it was con- 
templated that the option would be available before a lapse had occurred.—Lipman 
v. Equitable Life Assurance Society of the United States, 


Daily, 330, April 20, 1932. 





Patents 


PATENTS—Appeals to Court of Customs and Patent Appeals—Interference— 

When award of priority in interference was made by Board and appeal was 
taken, the whole field of priority of conception on the record came before the Court 
of Customs and Patent Appeals; question of priority and all questions ancillary 
thereto are before court; right to make count is question ancillary to priority, and, 
: jwalthough examiner and Board concurred in allowing F to add drawings and in 
appellant's right to make the claim involved holding F could make counts, court, on appeal from Board’s award of priority to 
M, considers right of F to make counts although no assignment of error raised 
(C. C. P. A.)—T U. S. Daily, 330, April 20, 1932. 


that issue—Fageol v. Midboe. 





PATENTS—Interference—Priority—Diligence— 

M alleged he conceived issue as part of scheme of his employer to develop an 
entire new truck; there was continuous activity with respect to other features of 
truck but no activity on present invention for five months; three other applications 
were filed by employer and present application was filed long before truck was 
finally built; no diligence is shown during critical period; conceding that M was 
first to conceive, he should not be permitted to lay his conception aside, take up and 
experiment with many other mechanical problems and devices, and then be per- 
mitted to defeat one who entered the field and reduced to practice while M was 
experimenting with such other devices.—Fageol v. Midboe. 


Daily, 330, April 20, 1932. ys 





PATENTS—Interference—Priority—Diligence— 

One may not ordinarily delay the actual or constructive reduction to practice 
of some invention indefinitely while an attempt is being made to commercialize the 
same or incorporate the same as a unit in some composite structure—Fageol v. 
(C. C. P. A) —7 U. 8S. Daily, 330, April 20, 1932. 


Midboe. 





PATENTS—Appeals to Court of Customs and Patent Appeals— 


Court of Customs and Patent Appeals having reversed Board of Appeals by find- 
ing priority in F, and three tribunals of Patent Office having concurred in decision 
that F had right to make count, court will not disturb such finding unless it is 
(C. C. P. A.)—7 U._8. Daily, 330, April 20, 


manifestly wrong.—Fageol v. Midboe. 
1932. 


Journal of Proceedings 
In the Supreme Court, 


April 19, 1932 


The Chief Justice, Mr. Justice 
McReynolds, 


Present: 
Van Devanter, Mr. Justice 


land, Mr. Justice Butler, Mr. Justice Stone, 
Mr. Justice Roberts, and Mr. Justice 
Cardozo. 

Jack Rinzler of Passaic, N. J.; E. Burke 
Finnerty of Jersey City, N. J.; John Rabb 
Emison of Indianapolis, Ind.; Ralph E. 
Cooper of Newark, N. J.; William Robert 
Burns of Oklahoma City, Okla.; Edward 
A. Bilitzke of Lansing, Mich.; and Joseph 
M. Burford of Dallas, Tex., were admitted 
to practice. 

No. 672. Planters Cotton Oil Company, Inc., 
etc., et al., petitioners, v. George C. Hopkins, 
Collector of Internal Revenue, etc. Leave 
granted to file brief of Frederick H. Wood, 
Hoyt A. Mobdre and A. James Slater, as amici 
curiae, on motion of Mr. Richard H. Wilmer 
in that behalf. 

No. 582. Woolford Realty Company, Inc., 

etitioner, v. J. T. Rose, Collector of Internal 





(Cc. C. A. 4.).—7 U.S. 


(Cc, C. P. A)—T7 U.S. 





Status of Bills 
And Resolutions 
Before Congress 





New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 


Agriculture 


t 


Bills introduced: 

H. R. 11420. Welsh, of Pa. To amend Perse 
ishable Agricultural Commodities Act by ine 
| Cluding live or dressed poultry and eggs; Agric. 


| Appropriations 
or in status: 

H. R. 11452. Navy Dept., f. yr. 1932. Reptd, 
to H. Apr. 19. 


Banks 
Changes in status: 

8. 2409. To amend Farm Loan Act in regard 
to Fedl. intermediate and credit banks. Reptd. 
to 8. Apr. 18. 

8. 4412. For safer and more effective use of 
assets of Fedl. reserve banks and of natl. 
banking assns. Reptd. to S. Apr. 18. 

Bills introduced: 

S. 4413. Jones. Extending provisions of 
Fedl. Farm Loan Act; Banking and Currency, 


Bae Bridges 
| Bills introduced: 


H. R. 11417, Gregory. Ohio River, Cairo, Ill. 
| bridge; Interstate and Foreign Commerce. 


Census 





| Bills introduced: 
H. R. 11424. Johnson of Wash. For discon- 
tinuance of certain forms and publications 
by Bur. of Census, Dept. of Commerce; Census. 
Constitution 
Bills introduced: 
| §&. J. Res. 146. Brookhart. Proposing amdmt, 
| to Constitution relative to method of amdmt, 
thereof; Judiciary. 
| Executive Departments 
Bills introduced: 
S. 4409. Logan. For reorganization of depts, 
and establishments in exec. branch of Govt.; 
| Expenditures in Exec. Depts. 


Finance 





Bills introduced: 

H. R. 11422. Keller. To regulate value of 
money; Banking and Currency. 

4 Foreign Relations 
Bills introduced: 

. J. Res. 367. Linthicum. For participa- 
tion by U. S. in Ninth Pan American Sani- 
tary Conference; Foreign Affairs. 

H. J. Res. 368. Linthicum. Apprn. for ex- 
| penses of participation by U. S. in Seventh 
Internatl. Congress of Military Medicine and 
Pharmacy; Foreign Affairs. 

Forestry 
Bills introduced: 

H. R. 11426. Johnson of Wash. For release 
of any contractor from performance of con- 
tracts for purchase of timber on forest re- 
serves; Agric. 


Immigration 
Changes in status: 
H. R. 9598, «xpenditures for enforcement of 


contract-labor provisions of immigration law. 
Passed H. Mar. 21. Reptd. to S. Apr. 18. 

H. R. 8877. To clarify application of con- 
tract labor provisions of immigration laws to 
actors. Passed H. Apr. 18. 


Indians 
| Changes in status: 

S. 2340. Funds for cooperation with school 
bd. of Shannon County, 8. Dak., in construc- 
tion of consolidated high school bldg. to be 
available to both white and Indian children. 
Reptd. to S. Apr. 18. 

Bills introduced: 

S. 4424. Norbeck. Apprn. for certain im- 
provements at Flandreau Indian School, Flan- 
dreau, S. Dak.; Indian Affairs. 

H. R. 11425. Johnson of Wash. For release 
of any contractor from performance of con- 
tracts for purchase of timber on Indian res- 
ervations; Indian Affairs. 


Irrigation 

| Bills introduced: 

| H.R. 11419. Arentz. For liquidating bonded 
;and other outstanding indebtedness of 
| Walker River irrigation dist, Nevada; Irriga- 
tion and Reclamation. 

H. R. 11427. Timberlake. For construction 
}of North Platte Tunnel project; Colo; Irriga- 
| tion and Reclamation. 
| Judiciary 
Changes in status: 

H. R. 11084. To make it Fedl. offense for 
any person to commit any depredation against 

roperty of any kind belonging to 8. 

eptd. to H. Apr. 18. 


Monuments 


Bills introduced: 

H. R. 11418. Dallinger. To erect statue of 
George Washington in Cambridge Mass.; Mili- 
tary Affairs. 


National Defense 
Changes in status: 

H. R. 5848. To lend equipment for United 
Confederate Veterans’ Encampment. Passed 
S. Apr. 18. 
| Bills introduced: 
| H. R. 11423. Swing, Authorizing Secy. of 
| War to set apart as natl. cemetery certain 
jlands of U. S. military reservation of Fort 
| Rosecrans, Calif; Military Affairs. 
| H. J. Res. 365. McSwain. Directing Secy. 
| of War to make available certain cloth for 
clothing for relief purposes: Military Affairs. 
Public Lands 
Ronee in status: 

H. R. 9072. To authorize use of public lands 
in connection with mineral permits and 
leases. Reptd. to H. Apr. 18. 
| Bills introduced: 

S. 4416. Nye. For transfer of certain school 
| lands in N. Dak. to Internatl’ Peace Garden 
| (Inc.); Public Lands and Surveys. 
| Rivers and Harbors 

Bills introduced: 
| 8. McNary and Steiwer. For construc- 
| tion of works for development of Columbia 
oe and tributaries; Irrigation and Reclama- 
on. 

H. R. 11421. Butler. For construction of 
| works for development of Columbia River 
| @nd tributaries; Rivers and Harbors. 


Territories 





| Bills introduced: 

S. 4425. Reed. Relating to immigration and 
naturalization of certain natives of Virgin 
Islands; Immigration. 

; Wild Life 
Bills introduced: 

J. Res. 366. Crowe. To authorize com- 
pact between Ky. and Ind. with respect to 
hunting and fishing privileges on Ohio River; 
Judiciary. 





| Bicycles Popular in Britain 


The bicycle business in England has ime 
proved recently because British youth has bee 
come more interested in the out of doors, 





the day call will be: Nos. 582, 672, 608, 575, 
639, 657, 599, 627, 664 and 674. 


bieycle prices were reduced, and the quality 
and design of bicycles were improved. 
| partment of Commerce.) 





(De- 











evenue, etc. Leave granted to file brief of 
Frederick L. Pearce and George M. Morris, as 
amici curiae, on motion of Mr.’ Frederick L. 


No. 582. Woolford Realty Company, Inc., 
etitioner, v. J. T. Rose, Collector of Internal 
evenue, etc. Leave granted to file brief of 
Louis Titus and Henry M. Ward, as amici 
curiae, on motion of Mr. Henry M. Ward in 
that behalf. 

No. 585. Minneapolis, St. Paul & Sault Ste. 
Marie Railway Company, petitioner, v. James 
M. Borum. Argument continued by Mr. 
Henry S. Mitchell for the petitioner and con- 
cluded by Mr. Ernest A. Michel for the re- 


No. 598. People of the State of Michigan, 
by John S. Haggerty, Secretary of State, etc., 
petitioners, v. Michigan Trust Company, Re- 
ceiver, etc. Argued by Mr. Edward A. Bilitzke 


Perrick for the respondent. 
No. 582. Woolford Realty Company, Inc., 
etitioner, v. J. T. Rose, Collector of Internal 
evenue, etc. Argument commenced by Mr. 
William A. Sutherland for the petitioner, and 
continued by Mr. Whitwey North Seymour for 





the respondent. 
Adjourned until April 20 at 12 o'clock when 
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ENINGRAD 
MOSCOW 


KHARKOV anp KIEV 


10 Days 110° 


Gather your own impressions and experiences in one of these 
highly individual cities. Leningrad ...spacious town of pal- 
aces, science, parks and boulevards, or Moscow... repository 
of art treasures, amazing theatres and ballets, and bustling 
with intense life and social planning... or Kharkov... with 
its new buildings, vast factories, Ukrainian art and culture... 
or Kiev... with its scientific and cultural life, museums of 
revolutionary years, and ancient memorials. 


~ 
*Price covers 10 days’ travel in the Soviet Union including first 


class hotels, 


autos, 
theatre tickets, and visa. 
sage to the Soviet Union. 


TRAVEL IN THE 


interpreters, 
Price does not include round trip pas- 


railroad and _ sleeper, 


SOVIET UNION 


WRITE FOR BOOKLET NO. 13 


INTOURIST inc. 


U. S. Representative of the State Travel Bureau 
of the U. S.S. RB. 


261 Fifth Ave., N. Y.; 
St., Boston; 304 N. Michigan Bivd., 
Chicago; 756 S. Broadway, Los An- 
geles. Or see your own travel agent 


110 Boylston 
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INSURANCE 








SUPERVISION | 





Court Appoints 
Receivers for 
Two Insurers 





Inter-Southern Life May 


Continue Business in Ken- | 


tucky Under Order of 
State Tribunal 





Frankfort, Ky., April 19. 


The United States District Court for 
the Northern District of Illinois at Chicage 
has appointed Fred Hummel as receiver 
for the Inter-Southern Life Insurance Co. 
of Kentucky and John A. Thorsen as re- 
cevier of the Security Life Insurance Co 
of America, the Insurance Department of | 
Kentucky was advised April 19. 

The receiver of the Security Life was} 
appointed on the application of Emma H. 
Rhembarger, of Virginia, and that of the 
Inter-Southern Life on the application 
of J. H. Edwards, of Hammond, Ind. The 
Security Life owns one-half of the stock 
of the Inter-Southern Life, according to 
the Kentucky Insurance Department, 
which recently cancelled the former's li- 
cense and obtained a temporary receiver-| 
ship in Kentucky for the latter. This was 
ordered April 16 by Judge Church Ford of 
the Franklin County Circuit Court. 


May Continue Business 


Inquiry Is Ordered 


Federal Commission to Study 


| quire into the services, rates and charges 


| fact that Florida, unlike most of its neigh- 


Of Florida Utilities 
Held Surrendered 


For Cash Value 


Option Could Be Exercised 
After Due Date and Prior | 
To Expiration of Days of 
Grace, Court Rules 


Power Companies’ Rates, 
Services and Charges 


The Federal Power Commission will in- 


of federally licensed power companies in 
Florida, according to an order issued April 
19. Action by the Commission follows 
an informal complaint. A summary of 
the order made public by the Commis- 
sion follows in full text: 

The Federal Power Commission has is- 
sued an order addressed to its licensees 


[Continued from Page 4.] 
subtracting from the cash surrender value 





ters upon an inquiry into the services,| premium anniversary date.” 
rates and charges by these licensed com-| “After a = ee a which | 
anies or i .| premiums have en paid, e cash reserve 
ie ou ae eon —— wo may be withdrawn as the surrender value of 


ae : : : the policy. The insured is thus given the 
Commission on its own motion without | option when a premium falls due of either 


formal pleading, although informal com-| paying it and continuing the insurance, or 
plaint had been made by a citizen of | Surrendering the policy and taking its cash 
Florida through his Congressman. ee 


nak : i | There would be no question as to this being 
The Commission also declared its in-|tne correct interpretation of the applicable 


tentions to exercise its jurisdiction over | provisions af the policy but for the provision 
the control of the securities hereafter to| that allows a grace of 31 days in the payment 
be issucd by these licensees in Florida. of premiums; and the argument is made that 


| until the lapse of the 31 days there is no de- 

The Federal Water Power Act confers | fault and consequently no option to demand 
this authority over services, rates and/|the cash surrender value. We think, however, 
charges, and securities by reason | that the clear meaning of default as here 
' y of the | ised is failure to pay the premium on the 
bor States, has no State commission or | Cate due, i. e. the anniversary date of the 

. . — policy. 

other agency with such authority. | It is to the anniversary date that the pre- 
The Commission’s order will be served | ™mfums have been paid; it is this date which 
serves as a basis for determining other rights 


on the Ocklawaha Reclamation Farms and | 





The Inter-Southern Life Insurance Co. 
may continue to write new insurance and 
carry on its existing business under the 
order of the Kentucky court. 

The court ruled that all future pre- 
miums received by the company on old or 
new business while its affairs are in the 
hands of the temporary receivers shall be 
kept separate and apart from all other 
assets of the company. In a statement is- 
sued by the State Auditor, J. Dan Talbott, 
and the Acting and Deputy State Insur- 
ance Commissioner, Charles I. Brown, 
policyholders of the company were urged 
to continue their policies in force in view 
of the safeguards which were prescribed 
by the court. 

With the appointment of Lt. Gov. A. 
B. Chandler and the Fidelity and Co- 
lumbia Trust Co., of Louisville, as tem- 
porary receivers, with each furnishing 
$100,000 bond, Judge Ford fixed May 21 
as the date upon which he would hear a 
motion to make the receivership perma- 
nent or dissolve the temporary receiver- 
ship. 


Joint Receivership Asked 


In presenting the petition of the State 
for the appointment of temporary re- 
ceivers, Assistant Attorney General Sam 
H. Brown suggested to the Kentucky court 
that a joint receivership be created, de- 
claring “that the Attorney General's office 


;the West Florida Power Company, the 


two licensees in Florida, ordering filing 
of schedules and tariffs on or before 30} 
days of such notice. 





Progress Is Shown | 
In Trade Inquiries 


! 
| 


Total of 73 Special Investiga- 
tions Made by Commission 


Since its creation, the Federal Trade 
Commission, upon the request of the Presi- | 
dent, Congress or the Attorney General, 
has conducted 73 special investigations 
which “touch the whole range of com- 
merce,” the Commission announced in its 
monthly statement of work for March, is- 
sued as of April 20. Reports have been 
published on all of the inquires, it was 
said. Among general topics involved were | 
questions of law, economics, finance, ac- 
counting and engineering, according to the 
Commission. 

_ The Commission in March was examin- 
ing 15 power and gas public utilities com- 
panies, while five reports thus far have 
been completed in the chain store investi- 
gation and progress was made in other | 








desires there be associated with the re- 


erably a Louisville institution.” He said 
a temporary receivership “was necessary 


itself and adjusts its business according 
to law or the receivership be made per- 
manent.” 

Counsel for the defendant company and 
the interests associated with it made no 
objections to the motions of the represen- 
tatives of the Attorney General but in- 
dicated that negotiations are already un- 
der way to refinance the company and 
establish it on a firm financial basis. 

The original suit filed against the Inter- 


Southern Company asked for the appoint- | 


ment of a receiver on the grounds that the 
company was insolvent, had exceeded its 
powers and had failed to comply with the 
insurance laws of the State, thus making 
its further continuance in business haz- 
ardous to the public. 


Borrowing Provision Dropped 


In the order entered Judge Ford struck 
out a provision which would have per- 
mitted the joint receivers to borrow funds 
to be used in the conduct of the com- 
pany’s business, when it was pointed out 


ceiver a strong financial institution, pref- | 


until such time as the company refinances | 


inquiries, according to the announcement. | 
The section of the Commission’s monthly | 
statement giving progress in Congress and 
Commission investigations follows in full | 
text: | 


The special investigations heretofore men- | 
tioned are briefly chiunicied in the following 
paragraphs. Following the title of each in- 
vestigation may be seen the source of its au- 
thorization. 


Power and Gas Public Utilities—(S. Res. 83, | 
| 70th Cong., 1st Sess.) | 

Fifteen companies in various parts of the! 
country were under examination by Commis-| 
sion experts working in the field during the 
month of March. The examination oi op- 
erating data and physical properties of one 
group was completed. | 

Public hearings held during the month con- | 
cerned tne following companies: Nebraska 
Power Company, New England Public Service | 
Company, Arkansas Power & Light Company, | 
and Mississippi Power & Light Company. | 

There is now available the iatest printed | 
report of the hearings on this inquiry. ‘fhis| 
is really two reports (Nos. 33 and 34) con- 
tained in one volume. These hearings con- | 
cern the North American Company and sub-| 
sidiaries. | 


Chain Stores—(S. Res. 


224, 70th Cong., ae) 


| Sess.) 
| Five reports on this inquiry are now in 
pinted form and available to the public, 


namely, Scope of the Chain Stores Inquiry 
(10 cents), Wholesale Business of Retail Stores 





that the present cash assets of the com- 


pany and its income would be sufficient | 


to carry on the receivership. 
During the discussion on the temporary 
receivership it was brought out that the 


company has been negotiating for a loan | 


of $1,000,000, which is now being tempo- 
rarily withheld until the company can 
liquidate a certain portion of its assets. 
Should this loan be obtained, it was stated 
by counsel representing the company, it 
will be used to honor requests for policy 
loans which now approximate between 
$500,000 and $709.000. 

The Inter-Southern Life is capitalized 
at $1,032,556 and has insurance in force 
totaling $131,132,744, it was stated. 

The joint statement of Mr. Talbott and 
Mr. Brown, stating that the court’s action 
protected the interest of policyholders and 
advising them to continue premium pay- 
ments, follows in full text: 


Proceedings Are Reviewed 


The Insurance Department of the Com-| 


monwealth of Kentucky on last Friday, 
April 8, brought suit in the Franklin Cir- 
cuit Court asking that a temporary re- 
ceiver for the Inter-Southern Life Insur- 
ance Company be appointed. The action 
taken by the court in granting the tempo- 
rary receivership today not only protects 
the policy holders from future loss but 
allows him to keep in force his insurance 
and gives to the receiver every opportunity 
Tequired by time to place the company on 
’ @ sound basis. 
This suit was brought due to the fact 


that the Inter-Southern, under the pres- | 


ent conditions, could not raise the money 
to meet its present policy obligations. 
Hundreds of policyholders are asking the 
» Kentucky State Insurance Department for 
advice as to whether they should continue 
to pay prejiums on their policies. With- 
out the ccirt order these premiums paid 
into the company would have gone into 
the general fund to stand their propor- 
tionate part of the loss, if there is any. 


The court ordered that all future pre-| 


miums be kept separate from all other as- 
sets of the company. 

With a temporary receiver appointed by 
the court, policyholders who wish te keep 


their insurance in force can continue to! 
pay their premiums as under the order of | 


the court the premiums paid from now on 
keep the insurance in force without any 
prospect of a loss in the payment of these 
premiums by the party se paying. 





Pennsylvania Inspection 
Of Automobiles Reviewed 


Harrisburg, Pa. , April 19. 

The State Secretary of Revenue, Clyde 
L. King, has announced that 1,401,526 
motor vehicles, or 95.3 per cent of the 1,- 


470,683 passengers cars, trucks, buses and | 
omnibuses registered in Pennsylvania on | 


March 31 were inspected during the com- 
Ppulsory inspection period ending on that 
date. Approximately 85 per cent required 
corrections. 

Since the end of the campaign reports 
received to April 16 show 1,441,677 vehicles 
inspected, he said, an increase of 40,151 
since April 1. In addition to these, reports 
Were received on the inspection of 10,- 


471 new and used vehicles on dealers’ | 


floors, making the grand total inspected 
1,452,148. 
Accidents reported in March due di- 


ip Tevtly to faulty equipment declined from 


295 to 219 when contrasted with similar 
accidents in February, it was announced. 


(10 cents), Sources of Chain Store Merchan- 
aise (15 cents) Cooperative Grocery Chains 
(35 cents), ana Chain Store Leaders and Loss 


|ueaders (5 cents). These reports are pro- 
;curable trom the Superintendent of Docu- 
|ments, Washington, D. C., at the prices 
quoted. 


| Price Bases.—(Authorized by the Commis- | 
sion. | 

The first report on this inquiry, The Basing- | 
Point rormua and Cement Prices, was sent 
to Congress, March 26. No information is at 
hand as to when it will be available to the 
public. However, the letter of submittal to 
Congress, containing a summary of the re- 
port, is available in mimeographed form and 


inay be had on appi:cation to the Commis- 
| sion. 

| 
| 
| 


3d. Sess.) 
| This is an investigation of competitive con- 
ditions in the cement industry involving an 


| inquiry as to whether activities of trade as-| 
| Soclations of manufacturers of cement or of | 


of | 


| dealers in cement constitute violations 
; the anti-trust laws. In addition to the field 
work, which is practically completed, infor- 
;mation has been received through question- 
| naire letters addressed to manufacturers, State 
| highway commissions, dealers, contractors, and 
| ready-mixed concrete companies. During the 
|month, information was received from prac- 
| tically all manufacturers in response to a 
request for up-to-date information on pro- 
duction, sales, and prices. Work has been 
begun on classifying and assembling the in- 





formation in the files, with a view to pre-| 


| paring a report. 


Building Materials Industry.—(S. Res. 493, 
7ist Cong., 3rd Sess.) 

The Commission, in this inquiry, will in- 
vestigate and report facts reiating to the 
j letting of contracts for the construction of 
| Government buildings, particularly with a 
view ot determining whetner or not there are 
or have been any price fixing or other agree- 

s, understandings, or combinations or 
S among individuals, partnerships or 
corporations engaged in production, manu- 
facture, or sale of building materials with 
respect to the prices or other terms at or 
under which such material will be furnished 
contractors or bidders for such construction 
work. 

The field work with respect to a number 
of materials is nearing completion. The 
| gathering of general data relative to the let- 
ting of contracts for the construction of 
Federal buildings is also well under way. 

Cottonseed.—(S. Res. 136, Tist Cong., 
Sess.) 

The entire stenographic record of the. testi- 
mony taken and exhibits received at the 
public hearings held by the Commission in 
| response to Senate resolutions have been 
| transmitted to the President of the Senate as 
the public hearings were concluded Feb. 10, 
1932. This record, consisting of 12 interim 
reports, is being printed by direction of the 
Senate of the United States in 11 volumes, 
showing conditions in the 10 cotton-producing 
States in which public hearings were held. 

The record and results of the complete in- 
vestigation are being studied, analyzed and 
digested. 


Peanut Industry.—(S. Res. 139, 7lst Cong., 
lst Sess.) 

The text of the report on this inquiry into 
the peanut industry has been prepared and 
the major part of it revised and checked. 
The remaining sections are being placed in 


final form. 

During its history the Federal Trade 
Commission has conducted 73 investiga- 
| tions either upon request of the President, 
Congress or the Attorney General, and 
has published reports of these inquiries 
for the information of the public. Those 
|special investigations touch 
jrange of commerce; raw material, manu- 





1st 


| facturing wholesaling, retailing, exporting, | 


manipulation of markets and, as repre- 
senting the public interest, consumption 
|}of goods. 

They involve complex and difficult ques- 
| tions of law, economics, finance, account- 
ing, and engineering, and the Commission 
,is called upon to advise whether there are 
| Violations of the anti-trust laws 
whether there is need of remedial legis- 
jlation and, if so, what législation. 


|} were the three days allowed the drawee or 


| pay same, he cannot be said to be in default 


| Company 53 Fed. (2d) 745. 


Cement Industry—(S. Res. 448, 7ist Cong., | 


the whole} 


or | 


under the policy; and there could be no rea- 
son for requiring an insured, who desires to 
surrender a policy at the expiration of the 
period for which he has paid premiums, to 
wait until the expiration of the grace period 
to claim the cash reserve to which he is en- 
titled. 

Nor is there any reason in requiring the 
company to carry the insurance without com- 
pensation during the grace period for an in- 
sured who desires to surrender the policy and 
obtain its value. The insurance is carried 
during the grace period without additional 
compensation where the insured does not con- 
tinue the insurance and does not die during 
the period. 

This interpretation is borne out by the lan- 
guage used in the caption of the option para- 
graph, “Options on surrender or lapse.” Un- 
der the interpretation contended for by plain- 
tiff, the options provided would become avail- 
able only on lapse; for the policy lapses upon 
default in the payment of premiums at the 
end of the grace period. The language used 
shows that it was contemplated that the op- 
tions would be available before a lapse had 
occurred, that is before the days of grace had 
expired. 

The term “days of grace’ as used in the 
policy is manifestly not used in any technical 
sense. Days of grace in the law merchant 


maker within which to pay a negotiable in- 
strument. They were an indulgence allowed 
in the performance of an obligation. There 
is no obligation on the part of an insured to 
pay a premium, however; and for failure to 


in any technical sense. 

The so-called days of grace are a mere pro- 
vision in the contract of insurance that the) 
insured may defer the payment of a premium 
for 31 days after it become due, by paying 
interest over the period, and that the insur- 


Insurance Policy Arrangements for Acquiring 


Details of Power Company Transactions Set 


a + . : available at the end of the year interest com- | c 
}in Florida by which the Commission en-| puted for the intervening time, i. e. “to the |t 


t 





ance will be continued in the meantime. It 
does no violence to the language used in the 
policy, therefore, to construe default in the 
payment of a premium as meaning failure 
to pay it when it becomes due under the terms 
of the policy. ° 

It will be noted that insured is entitled to 
a loan on the policy only on condition that 
all premiums have been paid to the end of 
the then current policy year. This means 
that after the anniversary date of the policy, 
insured can not secure a loan on it without 
paying the premium, i. e. paying for insur- 
ance for the current year. If he can not elect 


| to take the cash surrender value during the 


grace period, this means that if he decides 
to drop the policy and take its cash sur- 
render value, there is a period of 31 days 
during which the cash reserve is not avail- 
able to him. Surely nothing of this sort was 
contemplated; and it is umreasonable, we 
think, to place upon the provision of the 
policy a construction which would lead to 
this absurd result. 


++ + 


A case directly in point on the proposition 
involved is the recent decision of the Circuit 
Coyt of Appeals of the Fifth Circult in 
Joyher v. Jefferson Standard Life Insurance 
The policy under 
consideration in that case provided a grace of 
31 days in the payment of premiums subject, 
as here, to an interest charge. It also pro- 
vided certain nonforfeiture provisions, to be 
elected by the insured “within 60 days from the 
date of the nonpayment of any premium 
after the third.” One of the questions in 
the case was whether this 60-day period had 
elapsed from the nonpayment of a premium. 
If the period was counted from the day speci- 
fied in the policy for the payment of the pre- 
mium, the period had elapsed; if counted 
from the end of the grace period, it had not. 
The court held that it had elapsed, saying: 

“The period of election above referred to 
expired 60 days after June 5, 1929, the date 
upon which the premium was due. That time 
was not extended by the grace period. It is 
true, of course, that, if the premium and in- 
terest thereon had been paid during the grace 

eriod the policy would have been kept in 
orce, but, upon failure to make such payment 
within that period, the policy became for- 
| felted as of the date the premium was due; 
|for the payment of any installment did not 
continue the policy in force beyond the due 
date of the next installment, and the non- 
forfeiture provisions begin to run ‘from the 
date of nonpayment of any premium.’ There 
was thus fixed a definite date of payment. 

That the end of the grace period was not 
intended to be the date of nonpayment is 
clearly indicated by the provision requiring 
interest to be paid on a premium during that 
period.” 

An interesting question arises as to whether 
| the election of insured to take the cash sur- 
render value, made during the grace period, 
would not be binding even though the de- 
fault be construed as occurring at the end 
of the days of grace; as it was within the 


| power of insured to cause a default. Lovell 
|v. St. Louis Mutual Life Ins. Co. 111 U. 8. 
264 


The argument that insured could not force 
payment earlier than provided by the policy 
is beside the point. The question is one of 
exercising an option; and if insured decided 
to exercise same and to waive any rights un- 
der the grace provision, there would appear 
to be no reason why the election should not 
be held binding even though the amount 
payable thereunder should be held not to be 
payable until the end of the grace period or 
90 days thereafter. 

But we need not decide this. as we are 
satisfied that the option granted under the 
policy became available to the insured upon 
her failure to pay the premium on the date 
specified in the policy for the payment of 
same. 

Since the insured had the option to sur- 
render her policy and take the cash surrender 
value on Oct. 10, there can be no question 
| but that the rights of the parties became fixed 
and insured became entitled to the cash sur- 
render value, and nothing more, when she 
exercised the option. It was not necessary 
that defendant do anything. There was a 
meeting of the minds of the parties when 
insured accepted the continuing offer of the 
company evidenced by the option. Pequot 
Mfg. Corporation v. Equitable Life Assurance 
Society 253 N. Y. 116, 170 N. E. 514; McCor- 
mick v. Travelers Ins. Co. 215 Mo. 258, 264 
S. W. 916; Ingram Johnson v. Century Ins. 
Co. 1909 Ct. of Session Cases, Fifth Series, 
Scotland p. 1032. 

+ + 


The case has presented some difficulty be- 
cause of the sympathy which everyone feels 
for one who suffers from what has turned 
out to be a bad bargain. Hard cases are the 
quicksands of the law. There will be less 
difficulty in seeing the correctness of our con- 
clusion if the principles of the decision be 
applied to a different situation. If the in- 
sured, after writing the letter of Oct. 10, had 
continued to live and had done nothing fur- 
ther towards exercising the option contained 
in the policy, we think that no one would 
question but that it had been properly exer- 
cised and that insured became entitled to the 
cash surrender value without further action 
either by herself or the company. 

If in such case, the company after the 
lapse of three months had proceeded to de- 
clare the policy paid up unger option (b) and 
had denied her right to e cash surrender 
value on the ground that what was done on 
Oct. 10 was not a valid exercise of an option 
contained in the policy, we do not think that 
any court would consider for a moment sus- 
taining such contention. It is needless to 
say that, whether the option existed, and 
whether the acts of insured amounted to an 
acceptance thereof, depended not at all upon 
whether she continued Ao live or whether in 
the light of subsequerit events the election 
| voluntarily made was of advantage to the 
beneficiary under the policy. 

There was no error, and the judgment be- 
low will be affirmed 

Affirmed. 








| 


proposed for the sale of the improvement | 
district's property. 


but there is a letter here, or several letters 
here that the company has furnished to us 


Kreusi, 
which the matter of this sale with Mr. Wat- | 
son's part in it is referred to, so I ask you 
if the conversation with Mr. Watson was not 
earlier than 1929? 


that letter refers to Mr. Watson's interest? 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under tnits heading 
are obtainable at prices stated, exclusive 
of postage. from the Inquiry Division o/ 
The United States Daily. The Library 
of Congress card numbers are given 
im ordering, full title, and not the card 
numbers, should be given. 


Carbonated Beverage Bottles; Simplified Prac- 
tice Recommendation R123-30, Bur. of 
Standards, Commerce Dept. Price, 10 cents. 
Iron and Steel; Industry Series, Manufactures: 
1929, 15th Census of U. S., Census Bur., 
Commerce Dept. Price, 20 cents. (31-28178) 
Paints and Varnishes; Industry Series, Man- 
ufactures: 1929, 15th Census of U. S., Cen- 
sus Bur., Commerce Dept. Price, 10 cents. 

(31-28178) 
Monthly Weather Review, Jan., 1932; Vol. 60, | 
No. 1, (W. B. No. 1068), Weather Bur., Ag- 


Municipal Utility Described’ 


Forth in Testimony at Inquiry 


[/pFt4ns of arrangements made by the Arkansas-Missouri Power Company to 

acquire a municipal power plant at Jonesboro, Ark., were described in testimony 
March 24 before the Federal Trade Commission by A. Z. Patterson, counsel for the 
utility, and A. M. McDermott, Commission examiner. Examination of the witnesses 
was conducted by Robert E. Healy, Commission chief counsel. J. F..MacLane ap- 
peared on behalf of the utility company. Excerpts from the testimony of Mr. 











Amery, Leopold C. 


NEW BOOKS 


¢ Received by 


Library of Congress 


List supplied daily by the Library 


of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 


is at end of last line. 


M. S. Empire and pros- 
2d ed. 80 p. Lond., Faber & Faber, 
32-2436 


perity. 
1931. 


Boome, Edward J. The nature and treatment 


a riculture Dept. Subscription, $1.50 yearly. of stammering, by ... and M. A. Richard- 
Patterson and Mr. McDermott follow: Sack lites ¢ hatintiods tots , (Agr. 7) | son. 135 p. N. ¥. E. P. Dutton & ., 1938. 
Q. (By Mr. Healy.) What was your first, of Mr. Watson's plan for the sale of the ¢ | ” ts. 5 a 

ontact with Mr. Watson in connection with | property. . No. 01, Agriculture Dept. Price, 5 cents Byrne, Lee. Check list materials for public 


Agr. 32-344 


his matter of the sale of the Jonesboro School Life; Vol. XVII, No. 8, Apr., 1932, Office | 


Q. Well, if the checks were delivered in the 


Q. You can see anything we have got here. 
| A. I think it was in 1929. 

Q. I will go through this correspondence 
with you before you leave the stand. Sup- 
pose we postpone the matter of the date for 
& moment and we will come back to it. A. 
All right. 

> > + 


Q. What was the arrangement, what was 
Mr. Watson to do and what was the Power 
Company to do? 

A. Mr. Watson had a list of citizens, real 
estate’ owners, of the Improvement District 
j}in Jonesboro, which he said constituted a 
Property Owners League; there was some- 
thing over 100 members in it at that time, and | 


Q. Well, now, excuse me for interrupting, 


Information regarding these publications | 
may be obtained by writing ta the de- | 
partment in the State given below. 


| Ind.—Trees of Ind. (2d revised edition), Dept. 
of Conservation, Div. of Forestry. Indiana- 
polis. 1932. 

Nev.—Bienn. Rept. of State Engineer, yrs. 1929- | 
1930. Carson City, 1931. | 

Colo.—38th Ann. Rept. of State Bd. of Phar- 
macy. yr. ended July 2, 1931. Denver, 1931. 

Md.—ilth Ann. Rept. of State Employment 
Comr. of Md., Dept. of State Employment 
and Registration. Annapolis, 1931. | 


hat were written by you? A. Yes, sir. 
Q. One of them is a letter from you to Mr. 
dated as early us June 18, 1929, in| 


A. Now, are you quite sure, Mr. Healy, that | 


Q. I am not sure, but I will make sure. 
A. It may be; I did not think it was that 


Dutcher, Raymond A. 


school building specifications, covering gen- 


. s , is (Ph. D.)—Co- 
property? early part of April, 1928, through you, it is f cation. Interior Dept. Subscrivtion,| ¢t@!, specifications. (Thes' 
A. Well, I think in the early part of 1929, a fair inference that you knew about the| § Bere eetha o . (E18-902) oe ee ae Tar N. ¥., = 
tome pr shemghetn, 1 think ie en tn. Seems Ae ae toe et that teteg i d penne | can h 4 aes " _ 2 Buclid Einstet 
uis ‘or emphis, thin t was. in em- . ay ook a at telegram again, an allahan, Jeremia . uc! or nstein; 
phis on second thought, when I was in the|some of the photostat letters you have? I STATE PUBLICATIONS proof of parallel theory and critique of 
Arkansas district for some other purpose, and | am inclined to think Mr. Stevenson has made metageometry. v.1. N. Y., Devin-Adair co., 
discussed the plan which Mr. Watson had|a mistake. AND BOOKS 1931. 32-2648 


| Cannan, E. Modern currency and regulation 


of its value. 


112 p. Lond. P. 8S. King & 
son, 1931. 


32-2437 
Introduction to agricl. 
. and Dennis E. Haley. 
Y., J. Wiley & sons, inc., 


biochemistry, by . . 
484 p., illus. N. 


1932. 32-2632 
Eddy, Chas. B. Greece and the Greek ref- 
ugees. 280 p. Lond. G. Allen & Unwin, 

1931. 32-2473 

Elliott, Wm. Y. The new British empire. 

519 p. N. Y¥., McGraw-Hill book co., en 
32-24 


Ferry, Ervin S. Applied gyrodynamics, for 
students, engineers and users of gyroscopic 





ago; without carefully checking all of the let- | 


early. said they proposed to carry through a pro-| Ariz.—9th Ann. Rept. of State Board of Regis-| pparatus. 277 p., illus. N. Y., J. Wiley é& 
>> | gram ton the cole of the Sreperty; “that they | tration for Architects, Engineers, Land Sur- rina “— ; cna 32-2647 

Q. Here is a photostat of a letter dated | WOuld like for our company, if it was inter- ee ~. Assayers to the Governor. ante’ oe oe a gt for Fy 

- {rested in the purchase, to make an offer for oenix, 1900. . . 7 = 
= Dees bmg ag Ff 5 ea | it, so that they could say to the voters that 10th Ann Rept. of State Bd. of Registra | vice Wee Ft ee 
sentence is: “With Mr. Moss I made a brief |® “efinite offer for the purchase of the prop- tion’ for Architects, Engineers, Land yah, od. ‘ray, (Methien's mancelaphe on phn 
visit to Jonesboro last Friday evening and | tty was made. and so that they could indicate} ever’ 0 Dee ai. 1931, ‘Phoenix, 193 “D| cai subjects.) 131 0 Lond. Methuen & 
a ee nee Ge Wie Ete Ste pree, canoe. at price could be expected for the} 1 “isp of Ind. State Highway System, State|_co., 1931. 32-2656 


| He also stated that he desired to secure a Highway Comm., Jan. 1, 1932. Hauser, Bengamin G. Keener vision without 


Indianapolis, 
a “— 7 Geren ee. > 12 | commission for his work and activity in the| 1932. | Pe ae Se ee ee ena 
when I first conferred with Mr. Watson, 1| Campaign for the sale of the property: | He suas Shue dooms wren turey; | Modgen, Jeceph BP. Practical Gental motel 
no say a e commissio s ’ 
ey Fg A ell FO him, individually, and he did state,| fiscal yr. ended Sept. 30, 1931.’ Indianapolis, | Jone 8. Shey th sae at) pe un, Be 
Q. I arranged this morning, did I not, Mr. | — bg Prone ar Seana teas lalen os anal a - 32-2630 
grams that Mr. Stevenson the counsel of tke | Which he represented. As I recall, he asked | Base, Darele, » West's pies) Sa 


for a commission of 5 per cent on the sale Q. Did you represent the company at that| camera studies of great and historic city. 


Middle West Utilities Company, sent me on time? A. Yes, sir. 116 p.. illus. Middlesbrough, Hood & co., 
the subject? A. Yes. Se in eee a. = ro. Q. Was there any Power Company money | _Itd., 1931. 32-2478 
Q. And I show you original telegram from atate the other— “ . spent in connection with that offer in Jones- | Ikbal ‘Ali Shah, Sirdar. The golden East. 288 
Mr. Stevenson addressed to me, it is Hated|~ @ Were you authorized to cnclude such an| boro? A. I think none whatever, not to my| p. N. Y., L. Mac Veagh, 1931. 32-2476 
March 21, 1932, it refers to the dates of the| arrangement? A. Yes. knowledge. Lennard, Reginald V., ed. Englishmen at 
checks involved in this matter. I ask you if| @ Did you conclude such an arrangement?| @. Well, did you conclude this arrangement rest and play; some phases of English lei- 
it does not appear tha. those checks were| a. Yes, sir with Mr. Watson at that time? sure, 1558-1714, by members of Wadham 
turned over as early as April 5 and April 28,| ~~ . ‘ oe oe A. Well, the term “concluded” is hardly the college. 248 p. Oxford, Clarendon press, 
1928? A. They were. | correct one. I was given a check of the 1931. a 
Q. They were turned over through you, were Q. How did you know that the company | Commonwealth Company. Lewin, Louis. Phanfastica, narcotic an 
they not? wished to acquire the Jonesboro property? Q. Well, where did this meeting take place stimulating drugs; their use and abuse. 335 


A. Yes, sir. 
¥ + A. Well, I knew that from conversation with 


- 





that you are telling us about now? A. In 


p. N. Y., E. P. Dutton & co., 1931. 
Chicago. 


Lucas, Jocelyn. 


32-2631 


the general Hunt and working terriers. 


manager of the company, Mr.) 


Q. So, on this matter of time, I ask you| Moss, at Blytheville, and from Mr. Kreusi and, Q. Was that before or after this meeting in| 367 'p., illus. Lond., Chapman & Hall Itd., 
again, if it was not earlier than June 18, 1928, | Mr. Stevenson. Jonesboror that you have referred to in this| 1931. 32-2636 
that you first learned of Mr. Watson's interest Q. Had there been any efforts before that) letter of June 18, 1928? A. Will you let me/|Mocartney, Catherina T. (Borland) lady. An 
in this matter? ° time that you know anything about to ac-| read that letter? | English lady in Chinese Turkestan. 236 p., 

A. Well, these matters happened four years quire the Jonesboro property? + + + | illus. London, E. Benn., 1931. 32-2477 


A. Yes, sir, in 1926 when the Arkansas- 
Missouri! Power Company property was under 
the control of the Commonwealth Light & 
the exact relationship of those dates, one to| Power Company, which was in turn controlled | 
the other. It may be that it was earlier than | by the so-called Fitkin interests in New York. 
May, 1928, but undoubtedly not later than! Q. Yes, sir. A. An offer had been made to 
April, 1928—undoubtedly not earlier than | the Board of Commissioners of the Improve- 
April, 1928—was the first information I had ment District for the purchase of the property. 


McGavack Thos. H. Homoeopathic principle 
in therapeutics. 204 p. Phila., Pa., Boericke 
& Tafel, 1932. 32-2629 

Magee, Herman J. Unit costs of salaries in 
teachers colleges and normal gchools. (Thesis 
(Ph. D.)—Columbia univ., 1931.) 75 p. N. 
Y., Teachers coll., Columbia univ. a 


. Yes, indeed. (Mr. Healy handed the | 
letter to the witness.) A. Well, I believe it was 
before. 


ters you have shown here, and what others I 
might find in our files, why, I cannot give 





Q. This arrangement or talk between you 
and Mr. Watson, as a matter of fact, was not 
made in Chicago at all; was it not discussed 


[Continued on Page 6, Column 7.] 
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MATCHING 


this Record 


TAKES TIME 


HERE is the story of the man who inquired the secret of 

























a beautiful English lawn. The gardener explained, “It’s very 
simple. You plant the best seed and take care of it for two hun- 
dred years.” 


The seed of mutual fire insurance was planted in 1752—one 
hundred and eighty years ago. Twenty-two mutual fire companies . 
are over a century old; scores of companies have over 50 years of 
corporate existence, 


There is something compelling in such a record of stability. 
And rightly. For the conservatism, soundness and economy of 
mutual management has been strikingly demonstrated in the stress 
of the past two years. 

In 1930 and 1931 the companies comprising the Federation 
of Mutual Fire Insurance Companies, as a group, paid larger divi- 
dends ¢0 their policyholders than in any other two years in their his- 
tory; a total of $32,879,579.00. In addition full legal reserves were 
maintained, 

The Federation companies have over 6 billion dollars of busi- 
ness in force. These companies offer to owners of residential, cam- 
mercial, and industrial property, sound and economical protection. 


MUTUAL FIRE INSURANCE 


An American Institution 


FEDERATION OF MUTUAL FIRE INSURANCE COMPANIES 


230 North Michigan Avenue - Chicago, Illinois 


National Representation and Service 
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Decline in Travel 
By Rail Ascribied 
~ ToPrivate Autos 


Main Cause of Reduced| 

Traffic, Says I. C. C. Re- 
port; Slow Recovery and 
Gain Anticipated 








[Continued from Page 1.] | 
passengers was 28.5 per cent greater than | 
the 1911-1915 average and the number 
of passenger-miles 42 per cent greater.) 
Had the 1910-1916 trend continued to) 
1922, the passenger business of that year,| 
meesured in passenger-miles, would, in 
fact ,have about equaled that of 1917. 


The foreging observations are made in| 
order to give a truer measure of the de-| 
cline which has occurred in the past | 
few years. Since 1923, however, rail) 
travel has undergone a distinct decline 
until in 1929 passengers carried were 20.9} 
per cent fewer than in 1923 and passenger- | 
miles were 18.1 per cent fewer. 


Losses in Short-haul Areas 


Comparing 1929 with 1911-1915, the re- 
ductions in passengers carried and pas- 
senger-miles were 18.8 and 5.8 per cent, | 
respectively. The further decline in 1930 
carried the reductions to 26.8 and 18.7 per | 
cent below the 1911-1916 average, but gen- | 
eral conditions obscure the picture * * *.| 


The loss of rail passenger traffic is| 
greatest within the short-haul area, which | 
may be defined as approximately 100 miles. | 
Such diversion works its severest effects | 
on short-line and interurban railroads | 
and on the branch lines and minor sub- 
sidiaries of large railroad systems. 


On many such properties passenger 
travel has largely or entirdly disappeared. 
Some large systems have felt a relatively 
minor reduction of passenger travel, while 
other such systems, more dependent on the 
short-haul traveler, have suffered seri- 
er 3". 

Pullman travel has not been as adversely 
affected. Considerable long-distance 
travel, including some transcontinental, 
has been diverted to the highways, and 
forces which operate to reduce short-haul 
rail travel themselves reduce the volume 
of Pullman-car travel * * *. 

The bus itself has become a serious com- 








Net railway operating income . 
Other income 
Total income . 
Rent, interest and other deductions .... 
Net income 


Funded debt maturing within 6 months.. 
Loans and bills payable ° 
Cash 
Investment in stocks, bonds, etc., other 





Monthly Statements of Rai 


Southern Railway 


c—— February. -—x— Two months ——, 


Net railway operating incOMEe .....sseres 
Other income ........seeeeers eee 
Total income 
Rent, interest and other deductions'.,... 
Net income 





Balance sheet items, Feb. 28: 


Funded debt maturing within 6 months.. 
Loans and bills payable .......ss+++++ jae) We 
Cash 

Investment in stocks, bonds, etc., other 


than those of affiliated companies.... 






Balance sheet items, Feb. 28: 


Funded debt maturing within 6 months.. 
Loans and bills payable 
Cash 
Investment in stocks, bonds, etc., other 


than those of affiliated companies.... 





Missouri Pacific R. R. 
cr——— February, -———- Two months —__, 


1932 1931 1932 1931 1932 1931 1932 1931 
$282,092 $342,491 $306,317 $762,730 $518,654 $1,389,936 $838,883 $2,801,499 

216,121 386.867 428,744 825,694 198,024 421,200 453,742 858,871 

498,213 729,358 735,061 1,588,424 716,678 1,811,136 1,292,625 3,660,370 
1,406,964 1,422,704 2,846,674 2,879,513 1,713,580 1,639,062 3,431,362 3,282,164 
*908,751 *693,346 *2,111,613 1,291,089 *996,902 172,074 = *2,138,737 378,206 
1,671,000 2,981,000 .....eeeee 96,220 43,900 .ccccccvee cevvevcves 
cocceces Cccceccces ceeeveccee 16,000,000 11,200,000 .......65. « coves 
3,863,056 6,154,952 .ccceeseee ovveccovce 1,310,316 56,293,078 occ eeeeee  ceeeeeeees 
2,428,716 14,025,363 ...cseeeee covceceece 2,108,081 1,791,873. .ceeee eee eee ” 


Denver & Rio Grande Western R. R. 
are r-—— Two months ——, 
1 


Delaware, Lackawanna & Western R. R. 
-—— February. -———- Two months ——, 





1932 1932 “1931 1932 1931 1932 1931 

$14,492 $230,278 $125,192 $676,508 $479,237 $546,818 $730,612 $1,056,453 

14,855 21,722 25,370 42,911 123,909 121,636 304,999 308,355 

29,347 252,000 150,562 719,419 603,146 668,454 1,035,611 1,364,808 

461,134 461,776 929,165 930,510 691,971 651,637 1,388,509 1,301,809 

*431,787 *209,776 *778,603 *211,091 "88,825 16,817 *352,898 62,999 
991,420 991,420 gccccceces eevcees WO oes GN esas esate ce mes: weovoeses . 
1,500,000 1,000,000  .cccccccee ccvvvcece . 11,000,000 6,500,000 .......645 

474,5654 2,122,041 wee ee eee © eeeeees oe 2,909,798 2,739,147 wa eeeee tee eeeeeceeee 
34 BA cicccccee © beeeee sees 39,466,737 39,000,315 .......... 


Minneapolis, St. Paul & Sault Ste. Marie Ry. 








. Atchison, Topeka & Santa Fe Ry. System 
| -——— February—_——, -——— Two months —— 





Delaware & Hudson R. R. Corp. 


-——— February. -——— Two months ——_ 


Net railway operating inCOME ....eeeseee 
Other income 
Total income 
Rent, interest and other deductions 
Net income 





Balance sheet items, Feb. 28: 





than those of affiliated companies.... 








eee eeeees 


Boston & Maine R. R. 


p= Fea \ oa Two months——. §——— February———_, ——— Two months ——, 
1932 1931 1932 1931 1932 1931 1932 1931 
Net railway operating income .... *$432,218 *$117,672 *$913,096 *$294,653 $579,514 $804,630 $989,632 $1,534,118 
Other income ......++sseeereee ese 67,656 83,752 143,686 186,522 90,691 90,054 203,521 219,481 
Total income .......-.sseeeseesseeees . *364,562 *33,920 *769,410 *108,131 670,205 900,684 1,193,153 1,753,599 
Rent, interest and other deductions ..... 316,490 288,956 624,415 597,853 645,926 659,777 1,293,262 1.376888 
Net Imcome ......-- sess eeesseeeeeeseeee . *685,052 *322,876 *1,393,825 *705,984 24,279 240,907 *100,109 376,711 
lance sheet items, Feb. 28: 
Funded debt maturing within 6 months.. 776,158 631,941 ....seeeee eeeceeeece 18,249 CRED wesaen ayn 
Loans and bills payable .........++sss+0+ 11,318,629 cess eess  ceeeeeeene ceeeeees . 5,500,000 DOD, vaawesteds 
Cash ...... Se cbecewisesecssece owe ss 1,632,662 867,420 ...... eeee  ceveeeeees 5,385,607 TCI DED ccees veces 
vestment in stocks, bonds, etc., other 

an those of affiliated companies.... 2,092,232 2,114,031  ..sceceees eeeesceece 2,400,894 3,066,618 





New York, New Haven & Hartford R. R. 


Los Angeles & Salt Lake R. R. 


lway Selected Income and Balance Sheet Items 


(As Reported to the Interstate Commerce Commission) 


Yazoo & Mississippi Valley R. R. 


-—— February. ———- Two months ——.  -———— February———, —— Two months ——, 





1932 1931 1932 1931 
$109,626 *$103,856 $174,646 —*$109,312 
9,959 14,646 32,71 32,788 
119,585 *89,210 207,417 *76,524 
217,253 217,463 434,696 435,159 
*97,668 *306,673 © *227,279 += *511,683 
C00 THB BAB osc c ee 

3,095,133 3,488,283 ......46. erntenies ase 


Chicago, Burlington & Quincy R. R. 
-——— February. -————- Tw/0 months ——, 





1932 1931 1932 1931 
$996,736 $1,816,325 $1,631,742 $3,926,304 
131,457 129,930 226,325 382,637 
1,128,193 1,946,255 1,858,067 4,308,941 
786,390 788,180 1,573,105 1,577,037 
341,803 1,158,075 284,962 2,731,904 
“HGOOOS SORGTBALS anccsviesss cavans aces 
4,994,372 7,437,219 ..2006 ooee ov eccceces 

Reading oe, i 

-—— February, -——— Two months ——, 

1932 931 1932 1931 
$555,869 $406,997 $1,025,796 * $1,091,776 
265,049 398,477 459,910 768,700 
820,918 805,474 1,485,706 1,869,476 
792,644 795,203 1,586,759 1,593,389 
28,274 10,271 *101,053 267,087 
1,726,000 VTAT SOO vccvcvcces § sesvccees ‘ 
TOOODO ccacendecas secePences cates oeee 
2,697,072 5,516,866 pveeses 
34,473,073 36,660,061 .......645 eee evccece 


Chicago & North Western Ry. 





New York, Chicago & St. Louis R. R. 
7 February. -——— Two months ——., 





1932 1931 1932 1931 1932 1931 1932 1931 

*$77,453 $195,735 *$207,115 $368,036 $216,050 $15,481 $275,766 $196,714 
18,845 27,823 43,675 48,582 156,914 594,325 295,651 1,143,487 
*58,608 223,558 *163,440 416,618 372,964 609,806 571,417 1,340,201 
405,358 372,273 787,497 760,383 648,109 661,110 1,296,832 1,324,940 
*463.966 *148,715 *950,937 *343,765 *275,145 *51,304 *724,415 15,261 

897,000 9,975,000 

cosvsccece 1,250,000 

3,417,009 4,212,090 
9,780 6,780 wecececcce 29,982,115 29,932,768 ........ oe cece *e 


Chesapeake & Ohio Ry. 


-——— February. ——— Two months ——, 








, . 
Chicago, Rock Island & Pacific Ry. Co. 
-—— February———.. ——— Two months ——, 





rai ‘ s operations 1932 1931 1932 1931 1932 1931 1932 1931 
fe to a ree, Boag Mig nd eon we Net railway operating income .....+..++. $2,249,267 $1,739,490 $4,200,793 $4,501,137 $302,496 $723,486 $141,193 $1,621,438 

distant cities | Other income ........+...+-+++eee04 Saaaae 129,848 338,795 263.192 672,028 139,540 193,690 287,034 407,319 
developed. Lines connecting distant c MI MIME 550 08si soe pateaiovaaslhe’ SII] 2.379115 2,078,285 4,463,985 5,173,165 442/036 917,176 428,227 2,028,757 
superseded local lines serving only near-by | Rent, interest and other deductions ..... 908,370 912,673 1,794,623 1,918,902 1,207,930 1,174,061 2,415,698 2,343,941 

pe 
communities. More and more has the| Net income ............+esesseeeeeeeeere ‘5 1,470,745 1,165,612 2,669,362 3,254,263 *765,894 *256,885  *1,987,471 *315,184 
railroads’ intermediate and long-haul] _ Balance sheet items, Feb. 28: 
be Funded debt maturing within 6 months.. 4,273,000 G2TB000  aicccccics 2,586,000 WE” Gacsenszen | osabsee wan 
traffic, in addition to the short haul, been | roans and bills payable ..........+..+ a SOOO -.éscccecst bas RA ose 8,750,000 .........- secenaus 
affected by commercial highway opera-| Cash ............++.+- eKdion PORES js 4,520,651 SAGES caaceteccs” Geresesees 4,543,027 3,583,365 shbbaROS , 400SES0008 
tion * * * Investment in stocks, bonds, etc., other 
i than those of affiliated companies.... 663,927 DED occdiececee® ‘cnanccvece 615,170 Dee eas eaeen os 


Bus Competition and Lower Fares 


On the basis of the evidence it is rea- 
sonable to conclude that generally speak- 
ing from about 20 to 30 per cent of the 
loss in passenger business has been to 
organized highway operations. 

In addition to the loss of traffic there 
has been the loss which results from 
charging a lower average rate of fare for 
the passengers who do travel by rail. * * * 

In those places where the interurban 
had not already done so, the private car 
when it came into common use and later 
the bus severely affected the railroads 
short-haul business and increasingly di- 
verted their intermediate and long-haul 
traffic. The private car offers the ad- 
vantages of flexibility of routing, econ- 
venience as to departure and movement 
en route, and the intangible values at- 
taching to car ownership and to inde- 
pendence of organized transportation 
agencies, and, where three or more travel 
together, costs which do not exceed those 
of travel at standard rail rates. 

Frequently the private car can cut across 
country, making better time than is pos- 
sible by rail. With so many factors en- 
tering in it is impossible to state the terms 
of competition on a purely cost basis. 

There are potential travelers who do not 
care to own cars or assume the respon- 
sibility of driving, particularly in con- 
gested sections, and some who prefer to 
utilize the time spent in travel for some 
business or other purpose. The private 
car has both increased and changed the 
Nation's travel habits and its competition 
with rail carriers is commonly on a con- 
venience rather than cost basis * * *. 


Advantages of Bus Travel 


The bus offers advantages which in 
many respects equal those of the private 
car. There is, to be sure, less flexibility 
of routing and of schedules. There is 
generally greater convenience as to points 
of departure and arrival than in the case 
of rail travel, although there is no ad- 
vantage in this respect over interurbans | 
and a disadvantage with respect to the 
private car; schedules are generally more 
frequent than by rail and are more easily 
understood through being spaced at regu- 
lar intervals; the scenic advantages of 
the highways are brought within reach; 
and off-rail points are served, though, of 
course, such points are relatively few com- 
pared with those which can be reached 
by the private car. The novelty of bus 
travel for many people also continges to 
be a factor. 

On the other hand, railroads exceed mo- 
tor-bus carriers in safety and responsibil- 
ity; there are opportunities to read and 
work on trains which are generally lack- 
ing on buses; dining and sleeping facilities 
on buses have proved unsatisfactory; and 
lavatory accommodations are generally 
lacking. ( 

The time in transit is frequently mate- 
rially greater than by rail, though this 
depends on the distance, the sections | 
served, and the relative mileage by rail | 
and highway. Buses carry less baggage 
than do trains. Much rail equipment, ex- | 
cept that used in solely local service, has 
been modernized to a degree comparable | 
with and in some respects superior to the 
facilities offered by the modern parlor 
coach. 

Comparison of Service 


The foregoing analysis has brought out 
certain conditions and trends which can | 
be summarized to advantage. 

(1) The railroads’ branch-line and most | 
of their short and intermediate length | 
main-line travel, other than commutation | 
and that between the largest population | 
centers, appears to be gone; 

(2) The same observation would apply 
to the different types of service rendered 
by interurbans were it not that aggressive | 
management and speedy and comfortable 
equipment have demonstrated the possi- | 
bility, at least in some sections, of holding 
and even incregsing the volume of travel; 

(3) For long hauls and many hauls of 
intermediate length train service has in- 
herent advantages for travelers other than 
those < low incomes or who discount the 
importance of rapid movement; as to 
such sengths of haul the rail business 
should hold its own; J 

(4) While buses are still creating new 
business among those who would not 
ordinarily travel and while there is still 
novelty in bus travel for many people, | 
the railroads may benefit in the future 

4 from this encouragement of travel and 
from the loss of novelty attaching to 
riding on the highways; 

(5) There has been a diminishing rate 
of increase in the ownership of the pri- 
vate passenger car; and 

(6) Increased highway congestion may 





Net railway operating income ... 
Other income 
Total income 
Rent, interest and other deductions 
Net incorfie 


Net railway operating income 
Other income .. 
Total income 
Rent, interest and other deductions . 
Net income 


Net income 


Cash 


Other income 
Total income . 
Rent, interest and other deductions ..... 


Cash 


Ch 


icago, Milwaukee, St. Paul & Pacific R. R. 


-——— February. ——— Two months ——,, 


sete eeee 









Balance sheet items, Feb. 28: 


Funded debt maturing within 6 months.. 

Loans and bills payable ..........-see0- j4 em 
Cash 
Investment in stocks, 


bonds, etc., other 
than those of affiliated companies.... 


Net railway operating incOMe .....sss0+6 
Other income ... 

Total income 
Rent, interest and other deductions 
Net income 





eeeee 


Balance sheet items, Feb. 28: 


Funded debt maturing within 6 months.. 
Loans and bills payable . 
Cash 
Investment in stocks, bonds, etc., othe 


1932 1931 1932 1931 





er eeereeee 


Lehigh Valley R. R. Co. 
7-———— February. ——- Two months ——_, 





1932 1931 1932 1931 
*$93,256 $345,355 *$302,585 $917,699 $295,591 $358,196 $240,479 $922,999 
117,642 206,374 273,562 426,629 50,785 48,998 181,819 97,820 
24,386 551,729 *29,023 1,344,328 346,376 407,194 422,298 1,020,819 
2,007,043 2,037,834 4,024,128 4,082,741 666,158 645,102 1,333,819 1,289,660 
1,982,657 *1,486,105 %4,053,151 *2,738,413 *319,782 *237,908 *911,521 *268,841 
3,216,921 3,530,416 .cccccccce cocccccces 26,500 26,500 ...... coon . 
edcccces ercecccers eeeeeecees 5,000,000 3,000,000 2... scenes . 
8,254,384 9,606,861 ee eeeccene 2,720,834 3,561,354 9 .cccccccce coccsccece 
507,535 637,306 ...... tee  eevecccees 1,789,789 1,966,768 


Pere Marquette Ry. 


sais e o Giee & Eastern Illinois Ry. _ 
cm February... -——- Two months ——, -——— February———_. -———- Two months ——, 
1932 1931 1932 1931 1932 1931 1932 1931 
$164,524 $113,704 $133,658 *$12,565 *$115,714 *$255,583 *$304,914 *$414,908 
25,294 34,973 148,749 158,194 18,893 28,093 34,596 56,693 
189,818 148,677 282,407 145,629 *96,821 *227,490 *270,318 *385,215 
314,341 295,319 632,573 590,352 185,071 187,368 371,270 377,405 
*124,523 *146,642 *350,166 *444,723 *281,892 "414,858 *641,588 *762,620 
3,510,000 MEDD Aecncccans “Seadendoae sSdaddeens seeeaeans 
ocnesens 1,000,000 3,200,000 3,350,000 . 
1,676,811 1,537,847 248,374 676,800 .. 
6,595 23,400 151 2,599,585 


than those of affiliated companies.... 





Pittsburgh & Lake Erie R. R. 


r——— February. -———- Two months ——, 







Balance sheet items, Feb. 28: 


Funded debt maturing within 6 months.. 
Loans and bills payable 
Cash . 
Investment in stocks, bonds, etc., other 


than those of affiliated companies.... 


1932 1931 1932 1931 





New York Central R. R. Co. 
-——— February———.. ———- Two months ——, 





1932 1931 1932 1931 
$128,498 $288,190 $263,967 $609,342 $2,679,318 $1,560,589 $3,886,462 $3,428,635 
58,661 75,496 126,093 157,465 2,370,164 2,650,560 4,781,297 5,129,884 
187,159 363,683 390,060 766,807 5,049,482 4,211,149 8,667,759 8,558,519 
96,264 128,910 197,449 266,558 5,197,203 4,974,311 10,380,187 9,953,935 
90,895 234,776 192,611 500,249 *147,721 *763,162 *1,712,428 *%1,395,416 
254,856 BFA BEE cnccccccce sesncccces 6,206,167 56,035,167 ...... eee eeserecece 
cisheses *aphenseen te eeeses  ceeecccees 64,500,000 30,000,000 cocceece eevccccece 
3,055,771 3,132,364 .ccccccece covcccccce 18,999,830 22,116,503 ..eceeeeee seevreeees 
6,705,598 FAZ1980  ncccccces © ee eeeeeeee 48,334,410 43,402,075 ........ oe 


Texas & Pacific Ry. 


c——— February. -———- Two months —-_, 


Net railway operating income .........+. 
Other income 
Total income 


Rent, interest and other deductions ... 


Balance sheet items, Feb. 28: 


Funded debt maturing within 6 months... 


Loans and bills payable 


Investment in stocks, bonds, etc., other 
than those of affillated companies.... 





Net railway operating income ..... 





Net income 
Balance sheet items, Feb. 28: 

Funded debt maturing within 6 months.. 

Loans and bills payable ............eeeee 

Investment in stocks, bonds, etc., other 
than those of affiliated companies.... 








Elgin, Joliet & Eastern Ry. Co. 


-——— February———_. -——- Two months ——, 





1932 1931 1932 1931 1932 1931 1932 1931 
$135,614 $331,914 $375,678 $653,616 *$53,855' $54,812 *$148,770 $121,936 
31,663 52,990 64,955 89,268 3,932 7,471 8,302 14,669 
167,277 384,904 440,633 742,884 *49,923 62.283 *140,468 136,605 
358,565 365,761 712,086 709,622 130,938 131,747 261,734 263,451 
*191,288 19,143 *271,453 33,262 *180,861 *69,464 *402,202 *126,846 
375,000 375,000 . OS eee” reer re oes 
1,598,259 "2,020,627 1: "937,674 ivaaccssne 
105,048 86,375 nn ceceee ce eeecccccee 538,497 SOTO niccacs ecco evccccccce 

Central of Georgia Ry. Union Pacific R. R. 

-——— February———_. ——— Two months ——_, 7 February———.. ——— Two months ——_, 

1932 1931 1932 1931 1932 1931 1932 1931 
*$6,903 $165,098 *$42,054 $399,599 $707,035 $871,389 $1,332,390 $2,077,593 
33,700 135,411 68,576 201,216 805,506 842,191 1,644,213 2,353,872 
26,797 300,509 26,522 600,815 1,512,541 1,713,580 2,966,603 4,431,465 
304.050 298,155 602,552 596,680 871,130 880,969 1,742,547 1,763,371 
277,253 2,354 *576,030 4,135 641,411 832,611 1,224,056 2,668,094 
194,000 SOOOOD © Ssccsceas © eeecccecce 241, eee ereree  ceeeeeee ee 
1,356,687 1,000,000 :.......: riaas _—e ee SESE AERO “EER SESRE SA 
1,891,695 DEE. enk60eSbas.. laneheacaed 4,590,118 6,316,088 ..ccccccce coccccccce 

707,691 TORE * chcarnssces eeccccccce 159,357,858 158,686,438 ......... © eeecee 


Norfolk & Western Ry. 


-——— February———.. -——— Two months —— 





Oregon Short Line R. R. 
-——— February———, -——— Two months ——_, 





1932 1931 1932 1931 1932 1931 1932 1931 
Net railway operating income .........+. $1,004,373 $1,387,625 “$1,747,438 $3,066,308 $140,968 $164,924 $261,369 $505,915 
OCHEF INCOMES 2... crcccccsesccccscece eevee 143,028 183,597 219,600 275,025 112,261 157,068 242,686 920,517 
"TOER) TROGMID occnvcrccerosscecccocses eee 1,147,401 1,571,222 1,967,038 3,341,333 253,229 321,992 504,055 1,426,432 
ane, event and other deductions ..... es 1 soeaee 713,415 820,186 308,891 315,208 617,781 630,601 
CANGRSSDOROSRED Er sbestvceses ee ‘ ,167, - 

eee re, itt anreees acceso as 016 1,253,623 2,521,207 *55,662 6,784 *113,726 795,831 
Funded debt maturing within 6 months.. 3,596,000 DOOR BED  cccicccnce § soscceccce e 
Loans and bills payable cee: Sieerery actuasadie eecneias, cau Nicaeia ieee iaaciebee ‘ 
REE Caer occ een crc hcnee €,319,046 7,383,084 ..cccecece ccceeccces, «=» ,00388 °*  aSdB10 aaababeeas 
Investment in stocks, bonds, etc., other +ceieer ae ee 

than those of affiliated companies.... 34,118,965  43,711,688>-...... hana. eale aia eee 42,795,880 42,795,880 





*Deficit. 
Notes to Long Island R. R. report: 
Notes to Pennsylvania R. R. 








_'Figures shown on this report will not add forward owing to adjustments for month of January. 
ort: 7Figures shown on this report will not add forward owing to adjustments for the month o 





7——— February, -——— Two months - February Two months ——, 
1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 
Net railway operating incOMe .......e0e. $921,306 $1,120,810 $795,405 $2,603,340 $1,169,205 $1,394,171 $2,097,920 $2,777,510 $181,642 $383,775 *$92,096 $890,563 
Other iImcoMe ....--ceeeeeeeeeeee eececoece 177,969 245,967 436,070 663,954 686,829 815,541 1,375,209 1,666,364 342,246 321,154 709,683 681,905 
Total imcome ........eeeceeevereeece eoeee 1,099,275 1,366,777 1,232,075 3,267,294 1,856,034 2,209,712 3,473,129 4,443,874 523.888 704.909 617.587 1.572.468 
Rent, interest and other deductions ..... 1,097,254 1,089,241 2,186,629 2,175,343 1,559,436 1,512,789 3,118,780 3,038,276 1,380,539 1,356,049 2,762,079 2,717,537 
Net Income ......-cccececcecscccsceccccns 2,021 277,536 *954,554 1,091,951 296,598 696,923 354,349 1,405,598 *856,651 *651,140 *2,144,492 *1,145,069 
Balance sheet items, Feb. 28: 
Funded debt maturing within 6 months...  ......6.54 ceeeeeeeee ceeeeeeece 1,077,000 ROME <d.GSicdocs © w@nisecens 1,718,000 1,718,000 .cccccccce cocesecvce 
Loans and bills payable ........scecceece cecceseses seceecesss seeevccees 15,250,000 7,500,000 ...... Jawa doseteees ° 12,369,365 428,145 Soveneces . 
MO, wicks nb50 v8 bo s0ne4086d0nd000 000 cesses 18,031,411 31,010,330 ..rccceeee cevccccece 8,859,522 11,015,716 . ......e0 © essence vain 5,138,295 7,305,918 ecccccccee 
vestment in stocks, bonds, etc., other 
"ean those of affiliated companies.... 23,825,014 23,107,578 ..ccescsce cecccccere 27,056,255 21,399,851 ........ oe ee eeeeccee 4,338,093 4,119,434 coccccce cccccccece 


Southern Pacific Transportation Co. 
-——— February. ———- Two months ——, 





1932 1931 1932 1931 _ 
*$402,558 $411,822 *$806,175 $950,583 
1,362,055 1,417,722 2,045,952 2,122,461 

959,497 1,829,544 1,239,777 3,073,044 
2,663,828 2,671,397 5,338,660 5,316,903 
*1,704,331 *841,853 *4,098,883  *2,243,859 
5,485,391 19,446,430 
eveunedaee 8,000,000 
13,082,757 14,944,133 
31,871,025 20,033,751 ...essecee seveeceece 


Grand Trunk Western R. R. 
-—— February——.. ——— Two months ——, 





1932 1931 1932 1931 
*$132,172 "$96,159 *$336.855  *$278,332 
0107128 $48,023 #245°974 *155,024 
314,988 239.620 563,013 467,115 
*422'116  *287,643 + *808,987 —«*622,139 
"ele MORNE: <cccctasee: vaeieacseee 


Great Northern Ry. 
—— February. ——— Two months ——, 








1232 1931 1932 1931 
*$540,803 $137,027 *$1,275,958 $262,476 
176,867 165,995 402,358 385,024 
*363,936 303,022 *873,600 647,500 
1,632,451 1,627,194 3,260,300 3,264,957 
*1,996,387 1,324,172  *4,133,900 *2,617,457 
eosccccces 101,000) ...... sees ececccene ° 
6,500,000 6,500,000 ....... eee 
7,320,875 12,960,312 ...... eeee 
8,434,678 1,764,870  c.sesevee eee reeeee 


Northern Pacific Ry. 
February ————, -——— Two months ——, 











“1932 1931 1932 193i 
*$519,899 *$151,602 *$1,075,156 *$73,852 
897,134 903,808 1,808,598 1,825,082 
377,235 752,206 733,442 1,751,230 
1,214,323 1,240,441 2,438,608 2,486,168 
*837,008 *488,235 *1,075,166 *734,938 

685,000 1,685,000 
“"71646,935 ° 12,866,870 ie aeaaat 
6,901,262 8,761,405 eccccceces 
‘ 
Baltimore & Ohio R. R. 

-——— February———.. ——— Two months ——, 

1932 1931 1932 1931 
$1,402,590 $601,815 $2,757,506 $1,929,969 
529,912 877,115 997,992 1,318,732 
1,932,502 1,478,930 3,755,498 3,248,701 
2,773,329 2,611,190 5,554,697 5,282,857 
*840,827 *1,132,260 *1,799,199 *2,034,156 
2,978,000 2,978,000 9 ..cccccee ¢ seevsesee . 
44,000,000 35,000,000 ecce ee . 
11,206,738 26,802,616 ...... eee ceeee . 
72,852,836 113,556,773 .....seeee coves cocce 


Louisville & Nashville R. R. 
7-——— February———. ——— Two months ——, 


1932 1931 1932 1931 
$359,356 $315,306 $439,194 $1,162,609 
111,598 256,595 192,855 519,309 
470,954 571,901 632,049 —1,681.918 
894.932 891,909 1,803,260 — 1.806.836 
#423978  *320,008 + *1,171,211 124,918 
735,000 735,000 
12,939,839 "11,086,588 
6,264,707 8,542,049 ....... van! Ree ae ea seek 


Illinois Central R. R. 
-—— February. ———- Two months —, 


1932 1931 1932 1931 
$1,300,910 $323,852 $1,937,585 $885,720 
247,129 254,705 550,220 554,933 
1,548,039 578,557 2,487,805 1,440,657 
1,428,494 1,422,924 2,880,034 2,835,338 
119,545 *844,367 *392,229 = *1,394,635 
3,636,264 GAME AOR ic ccccsceee occaces eee 
Oecccecose 1,000,000  .cccece see eeeeeeeeee 
4,172,169 6,205,207 .ccccccvce cvcccvccce 
558,639 315,519 = ..0000 eee ecvcccecce 

Alton R. R 

7 February. -———- Two months ——_, 

1932 1931 1932 1931 
$8,579 $57,435 *$18,158 *$154,252 
9,465 8,376 23,484 20,369 
18,044 65,813 5,326 *133,883 
154,740 391,015 310,190 782,420 
*136,696 *325,202 *304,864 *916,303 
1,700,000 B00.000  vcccccecs aS Ha36s4 casas 
aieniena see pO” icasaae 
496,189 688,483 coc ecccee eecccsce 
1,318 16,0BB  ccccccccce secvcceces 


tIncludes $38,000 owned by respondent. 








1932 1931 1932 1931 
*$121,557 *$215,305 —*$98,728 += *$372,378 | 
11,147 *4'387 12,993 7,652 
*110,410 219,692 *85,735 364.726 
219,811 214,595 439,638 434,871 
*330,221 434,287 «=. «#525373. «= *799,597 | 
"een S020.” TBO aidsiustcsr: atcaetees. 
2,138,224 TOMBE. siscirizcs Ro 


seeee 


Seaboard Air Line Ry.—Receivers 
7-——— February. -———_ Two months ——, 








To Acquire City 
Utility Described 


Transactions of Arkansas- 
Missouri Power Company 
Set Forth in Testimony 
At Federal Inquiry 


[Continued from Page 5.] 
at Jonesboro or at some other point, before 
it was discussed in Chicago? 
A. Yes, sir, I think it was first discussed at 


Q. And then later you met Mr. Watson, with 
representatives of the company, 4% 
Chicago, did you not? 


-| A. I met Mr. Watson and Mr. Stevenson in 


Q. Had you had any meetings with Mr. Wat- 


1932 1931 1932 1931 
$212,619 $412,271 «$225,034 == $651,372 | 
28/975 31,666 56,474 54795 | 
241,594 443,937 | 281.508 706,157 

844,690 838,081 695,891 686, 

*603'096 *394:144*1.414'383 “980,619 | Memphis. 
1,658,704 4,326,834 ......... ; nace 
°"6,298,383 | 4,967,589 ........-- Chicago. 

3,774,191 3,660,670 .......... eeewaat 


Atlantic Coast Line R. R. 
——— February—_——.. ———- Two months ——_, 











; son in the meantime? A. Not that I recall. 
Q. At the Chicago office some money was 
turned over to Mr. Watson, was there? A. 
No, not at the office. 
| @. Well, what was done, how was the money 
paid and who paid it? A. I paid it. 
Q. Who paid you? A. The Commonwealth 
Light & Power Company issued a check pay- 





Q. And what did you do after you received 


A. I either endorsed the check, gave it to 
Mr. Watson, or else I secured a draft, I en- 
dorsed it and secured a draft and delivered 


Q. How long after that was it before the 
payment was made? A. I would say 60 days 


| @. What was the amount of the second pay- 
A. $3,000. 
Q. Where was that delivered to Mr. Watson? 
I think I mailed that to Mr. Watson from 
my Office in Kansas City. 

Q. Whoce check was that? 

A. Commonwealth Light & Power Company, 
I notice that it is said in Mr. 
telegram that Commonwealth 
Light & Power Company issued this check. 
Why was the first check issued to you, 


1932 1931 1932 1931 
$563,314 $1,349,961 $822,150 $2,131,726 
66,526 71,120 124965 536,761 
629.840 1,421,081 947.115 2,668,487 
09.016 596,420  1,237.227 —«:1,229.733 
20,824 824661 - *290112  1,438,754| ble to me. 
1 he that check? 
*"8'820,874 13,449,680 11........ 
6,822,602 6,817,915 ......... « ecccsseces | hE Graft to him. 
Wabash Ry.—Receivers a 
-———. February. -—— Two months ——~, | °F 90 days. 
1932 1931 1932 Te Fe. 
*$107,858 $131,759 *$475,070 —« $391,152 ? 
83.620 93/112 132/541 217,635 | 4 
#24238 224871 *342.529 608.787 | 4- 
636.714 617.505 1,275,518 + —«1,237.103 
“660,952 *3921634 *1,618,047  *628.316 
592,000 LE RN RT PI |e I recall. 
ST TAR a scene oceans +e. | bUevenson’s 
7,980,989 2.9741473 seeeecewee | Hig 
25,139,509 24,318,131 


ee eeeeeres 


Chicago Great 
-——— February. — 


Western R. R. 
7—— Two months ——, 





1932 1931 1932 1931 
$47,071 $195,023 $48,085 $406,565 | 
11,962 14,434 27.967 33,083 
59,033 209,457 76,052 439,748 | 
157,448 158,798 316,551 288,556 
*98,415 50,659 *240,499 151,692 
had not. 
568,804 306,247 
REED «dvkesdecs 
395,477 1,041,659 
4,694,937 T2748! cv ccss cece weevcceces 
Erie R. R. 


-——— February. ———- Two months —,, 





1932 1931 1932 1931 
$669,516 $994,158 $1,082,343 $1,898,751 
248,601 333,479 524,454 665,206 
918,117 1,527,637 1,606,797 2,563,957 
1,294,933 1,351,620 2,695,897 2,663,964 
*376,816 *23,983  *1,089,100 *100,907 
1,620,358 2,017,166 
BOD oo ccesscce 
8,527,834 9,137,867 
sir. 
4,261,347 3,254,023 sccccctoe © eecepeece 


Long Island R. R. 
-——— February——_——. ——— Two months ——, 


























Broadcasting and Wireless Decisions 
Are Announced by Radio Commission 





(['WENTT-STX applications were granted, four cases set for hearings and three 
applications to continue matched frequency tests were granted in decisions 
handed down by the Federal Radio Commission on April 19. The decisions follow 


in full text: 


Applications granted: 


WFOX, Paramount Broadcasting Corp. 
Brooklyn, N. ¥. Granted license covering 
local move of station: 1,400 ke. 500 w., 
share with WCGU, WLTH and WBBC. 


KID Broadcasting Co., Idaho Falls, Idaho. 
Granted modification of license to increase 
hours of operation from simultaneous day 
with KTFI and sharing at night with 
KTFI, to unlimited. 


KGKX, Sandpoint Broadcasting Co., Sand- 
point, Idaho. Granted authority to discon- 


+ 


Corp., New York City. 
of special authorization to operate on 
ke. and 900 ke. experimentally with 50 
power 


WCAE, Inc., Pittsburgh, Pa. 
thority to make field 


(Action taken April 14.) 


WSB, Ataltna Journal, Atlanta, 


make field measurements for 30 days. 


Granted extension 


Granted au- 
intensity measure- 
ments using 250 w. portable transimssion 
for determining new site for transmssion. 


Granted extension of period in which to 


H., granted construction permit for coastal 
telegraph service, 8,280 kc. calling; 8,580 ke. 
working; 500 w. Al emission. 


Aeronautical Radio, Inc., Cheyenne, Wyo., 
granted construction permit for communi- 
cating with aircraft flying Blue chain; 
3,072.5, 3,082.5, 3,083, *5,510, *5,540, 5,672.5, 
5,692.5 ke.. 50 w., A3 emission. (*Available 
until March 1, 1933, only.) 


W2XBZ, RCA Communication, Inc., New 
Brunswick, N. J., granted construction per- 
me to move transmitter to Arneys Mount, 

o We 

City of Woonsocket, R. I.. granted con- 
struction permit for police service, 2,470 kc., 
30 w., A3 emission. ¥ 

WPDZ, City of Fort Wayne, Ind., granted 
construction permit to install new equip- 
ment (police). 

WPDM, City of Dayton, 
modification of construction 
tend completion date from 
8, 1932 (police). 

+ + 


W9XV, Ozark Radio Corp. of Carterville, 


800 
kw. 


Ohio, granted 
ermit to ex- 
ay 9 to Aug. 

Ga. 


f January. 


tinue operation of station to July 1, pend- 
ing Commission action on application to 
install new equipment and move station to 
Lewiston, Idaho. 


WABC-WBOQ, Atlantic Broadcasting 


car and bus, especially in the approaches 
to the largest cities. 

There is, therefore, reason to conclude 
that, after such adjustments are made, 
travel by railroad will show considerable 
stability and slow growth. Such a con- 
clusion should not, however, be permitted } 
to minimize the cost of effecting the ad- 
justment. Nor should it detract from the 
importance of a survey of what the rail- 
roads have done and propose to do by 
way of meeting the new competition. 
These efforts are the subject matter of 








tend to discourage travel by both private 


’ 5 . 


WE 





the second section beyond. 


KGGF, Powell & Platz, S. Coffeyville, Okla. 
Granted permission to take depositions 
in re appeal of American Broadcasting 
Corp., Louisville, Ky., set for hearng May 
2, 1932. (Acton taken April 14.) 

WLB-WBMS, University of Minneapolis, 
Minn. Granted permission to take deposi- 
tions in re appeals for renewal of license 
and modification of license set for hearing 
May 5, 1932. (Action taken April 14.) 

WHEI, Radiomarine Corp. of America: 
Granted authority for 60 days to operate 
radio equipment of vessel “St. John,” Al 
and A2 emission. (Action taken April 16.) 
Gra~ted temporary authority not to ex- 
ceed 60 days to operate transmission ET- 
3574A aboard the “Leviathan” replacing 
ET-3655 and ET-3655B. Frequency range 
385 to 500 kc., 5,515 and 16,660. 

Bell Telephone Laboratories, Inc., 8. Plain- 
field, N. J. Granted construction permit 
for special experimental service, 278 kce., 10 
w., emission Al, A2 and A3. 

KHK, Mutual Teleg h Co., Wahiawa, T. 





Shreveport, La., granted license for general 
experimental service; frequencies, 1,594, 
2,398, 3,492.5, 4,797.5, 6,425, 8,655, 12,862.5, 
17,310 ke.; 100 w., emission Al, A2, A3 and 
special, provided maximum communication 
band width plus tolerance does not exceed 
the frequency separation band width; sub- 
ject to provisions of Rule 308, excépt on 
frequency 1,594, which is 1:30 to 2:30 p. m. 
and 4 to 5 a. m. . 

WKDL, Pam American Airways, Inc., 
Miami, Fla., granted license, aeronautical 
service, 2,870, 3,082.5, 5,692.5, 8,220, 12,330, 
16,440 ke., unlimited; 5,405 kc., day only; 
three transmitters 350 w. each; one trans- 
mitter 200 w., emission Al and A2. Granted 
license point-to-point aeronautical service, 
to move transmitter to West 36th Street 
airport, Miami; 2,648, 4,125, 16,240 ke., un- 
limited; 6,570, 6,580, 8.015 ke. day only; 
three transmitters 350 w. each; one trans- 
mitter 250 w., Al and A2 emission. 


W4XA, Miami Broadcasting Co., Inc., port- 
able, Miami, Fla., granted license for broad- 


iIncludes $294,000 owned by respondent. 


cast pickup service; 2,342 kc., 


emission. 


WSDR, Aeronautical Radio, Inc., Madison, 
Wis., granted aeronautical license, 2,854 and 
3,005 ke., unlimited; 5,377.5 ke., day only; 
400 w., Al, A2 and A3 emission; also granted 
point-to-point aeronautical license, 2,663 
and 2.672 ke., 400 w., Al emission. WSDS, 
Chicago, granted aeronautical license, 2,854 
and 3,005 ke. unlimited; 5,377.5 ke., day 
only; 400 w., Al, A2 and A3 emission; also 
granted point-to-point aeronautical license, 
2,668 and 2,672 kc., 400 w., Al emission. 


KSE, Radiomarine Corp. of America, Tor- 
rance, Calif. Granted modification of coastal 
telegraph license for additional frequency, 
16,860 kc.; also granted same for marine re- 
lay license. 


W8XAL, The Crosley Radio Corp., Maude 
Road, Mason, Ohio. Granted renewal of 
Experimental license, 6,600 kc., 10 kw., spe- 
cial high quality telephonoy; maximum 
Seenuneaes band width plus tolerance, 

Cc. 


WS5BQU-WSSIG, C. H. Pultz and J. 8S. 
Stanley Ford Jr., Brownsville, Tex. Granted 
authority to operate amateur stations dur- 
ing May for purpose of making tests and 
handling personal messages with Lt. Cam- 
eron of Signal Corps, 12th Cavalry, which 
will be on field maneuvers. 

Aeronautical Radio, Inc., Wichita and 
westward. Granted temporary authority to 
use frequency 6,350 kc. for period of 90 days 
at certain statioi on Blue Chain, pend- 
ing the complet rebuilding of existing 
transmitters to incorporate crystal control 

. and make possible the use of frequency 6,510 
ke. now assigned under Rules and Regula- 
tions. The following are the _ stations: 

KGTD, Wichita; KSY, Tulsa; KSV, Ama- 
| rillo, Tex.; KSX. Albuquerque; KGTA, 

Winslo, Ariz.; KGTL, Kingman, Ariz.; KSI, 
Burbank, Calif.; KGSB, Alameda, Calif. 

-~+ + 

Set for hearing: 

Bernard Hanks, Abilene, Texas. Requests 
construction permit for new station, 1,340 
ke., 100 w., unlimited time. 

KGFI, Eagie Broadcasting Co., Inc., Cor- 


15 w., 














and why did you buy a draft and deliver it to 
Mr. Watson instead of the company delivering 
its own check to Mr. Watson? 

A. This was the reason: After Mr. Watson 
had explained his plan to Mr. Stevenson, he 
left the office and returned to his hotel, and 
Mr. Stevenson discussed it with me then, and 
he said, “We have no kind of written agree- 


| ment with Mr. Watson, have we, or have you 
prepared such an agreement?” I told him I 
“Well,” he said, “this is quite a 
sum to pay out without a definite agreement 
for one of these companies; we will make 
the check payable to you and you can make 
some agreement which will protect the com- 
pany with Mr. Watson, so that we may defi- 
nitely know that this amount is paid for the 
part payment on the commission, and that 
it is to be credited on the commission if the 
| Sale is consummated.” 

Q. And was there any contract drawn up 
between the company and Mr. Watson? A. 
No, sir, there never was. 


A. M. McDermott 


Q. (By Mr. Healy.) Did you go out to Jones- 
boro, Mr. McDermott, in connection with this 
matter we have heard about today? A. Yes, 


Q. Did you obtain from the Jonesboro Daily 
Tribune a copy of a bill made out against the 
Property Owners League? A. I did. 

Q. Have you got it here? 





A. This is the 














pf a pd ii y= as ee ” — ~ it right here running from sheets 
5, i 58, oa oO 4. 

63,231 52,261 103,770 104,521 Q. Does that cover charges for display ad- 
308,543 401,184 562,271 852,174 | vertising in May, June, July, 1929? A. It does. 
“ie 228,632 teste 457,265 . Q. Does it cover any other period than those 

172,452 133,668 394,908 | I have just mentioned? 
* | A. That is all, as charged to the Property ~ 

t1,227,000 5,668,000... ceece  weecvdenoe Owners League, but there is in addition aoane 4 

Netenebass  St4NGNENES (eaten esis e 4 covers a bill of $30.50 for advertisements 
481,753 BAIS BIO 5 cics cise e that were sponsored by W. S. Montague, who 
was candidate for Board of 
603,530 SIT AID ctawiencs o eeeeeceess | at the same time. + ee 
Q. The total of all of the bills that you 
Pennsylvania R, R. | have mentioned was how much? A. $317.63. 
ee ‘ are rom: — Do you, know whether the bill of the 
31 vio 1 | Jonesboro Daily Tribune for the Montague 
eae “a Bees 6070.13) | edvertisements just referred to, ‘amounting to 

6,630,353 6,700 402 13,504,439 14084137 foe billed against the Property Owners 
650, 1595, 196,771 13)191,773 | A’ Mr. Montague told me he thought he 
*19,716 104,515 307,668 892,414 1 ; . » 

’ , paid that, and we went to the newspaper 

4,750,000 4.750.000 at that time; they could not check up to 

, fu, or ‘ nese a ware Mr. Montague and 
"a0 ono mee 6 teste sees aske m to furnish me with the fact 

28,999,785 29,846,753 whether he paid for it, and he has never 

one it. 

SEABL AED 48RD AND - cccisccntce. sidvcceccc Q. These bills total how much? A. $317.63. 

> _s show you these three sheets,, which 

ee ee Fe ee |have been marked Exhibit 5085, the first one 
1932 “1931 ; 1932 1931 ‘| is dated Nov. 8, 1928, it is the letter from Mr. 
$74,455 $833,648 $145,321 $1,499,167 | Watson to Mr. Kreusi, which Mr. Watson 

51.728 125.464 106.091 285.478 identified; the second purports to be a copy 
126.183 959.112 251.412 1.784.645 | Of @ memorandum from Mr. Kreusi to Moss 

1,127'854 1.096.707 2.257 434 2'199'63g | dated Nov. 16, 1928; the third purports to be 

*1001.671 *137.595 *2'006,022 *415.043 | ® copy of letter from Kreusi to Mr. Watson, 

- ‘ — P | dated Nov. 16, 1928; the first and third of 

- ' lS! eee | those documents have been identified. Did 

8.779.897 4,500,000 ‘{i"'""" | you obtain from someone connected, with one 

6,067,349 6,206,580 ee ‘*** | of these companies the second sheet, the copy 

}of the memorandum from Kreusi to Moss, 

12,547,655 15,055,973 ........ Se Seaeaaawes | dated Nov. 16, 1928? 

| A. Well, I believe I can explain that— 
Oregon-Washington R. R. & Navigation Co. | Q. Just answer my question, Mr. McDer- 
-—— tO months — age did you get that photostatic copy from 
93 931 e company? 

*$135,034 *$274,501 *$338,861 *$388,526 A. Yes, I obtained that from Ralph D. Stev- 
39,443 59,004 111,299 137,510 | emson, counsel for the Middle West Utilities 
*95,591 *215,497 *227,562 *251,016 , Company. 

eltyaia obey tan erase 666,581 Ee 

* / *891,092 *917,597 
‘Three Broadcast Zones 
POPP ee ee ee eee eee eee Cee eeeeeee e8eeeseses | . e 

 ani,aae "dae. 280 nonun| Are in Excess of Quotas 

163,822 eres + Vener seece [Continued from Page 1.] 
Central R. R. of New Jersey Minnesota, Iowa, Nebraska, North and 
PT mn -—— Two months —~,| South Dakota; fifth zone, Washington, 
f 1922 1931 Colorado, Oregon, ah, New Mexico, Ne- 

$438,699 $357,275 = $655,378 ~= $795,341 | y, Al x — , 
92,343 99,663 201,404 214,903 vada and mene 
531,042 456.938 856.782 1,010.244 The tabulation of quota figures as of 
478,459 437,981 968,956 935,848 | March 29, 1932, issued by the Commission, 
52,583 18,957 *112,174 74,396 | follows in full text: 

1,062,000 ’ Total Quota due 

Bt ae oer Assign. Units Pet, 
1,177,946 972,795 38.17 13.10 49 
5,738,164 8,257,098 ae Ul lS 

410 ~—04). it 
3.55 —0.93 —2 Y 
0.20 —4.10 —95 
2.45 +0.23 +10 
1.40 —0.51 —27 
1.39 —0.05 —4 
0.92 —0.37 —29 
0.42 —0.58 —58 
0.70 +0.03 +4 
0.00 —0.06 —100 
74.80 —5.20 —T 
20.29 —7.34 —27 
18.76 —0.31 —2 
10.84 —3.05 —22 @ 
8.50 +1.00 +13 
ae BS 9.50 +2.55 +37 
a — 4.95 —0.01 cove 
pus Christi, Texas. Requests construction 72.84 —17.16 —~9 
permit to make change in equipment. 

KGBxX, Inc., St. Joseph, Mo. Requests con- 

struction permit to move studio from St. 32 3S +e 

Joseph to 1000 McGee St., Beacon Hill ad- 8.10 —0.00 acne 

dition, Springfield, Mo.; and move irans- 6.22 —1.15 —16 

mitter from St. Joseph to Chamber of Com- 12.83 +-5.54 +76 
merce Bldg., Springfield, and change time to 8.44 41.77 +27 
unlimited. oe 8.40 +2.55 +44 

3.40 —2.20 —39 

Ray-O-Vision Corp. of America, Los An- 4.60 —0.56 —Il 

geles, Cailf. Requests construction permit 1.70 —3.13 | 

for experimental visual broadcasting service. 8.45 +4360 + 

Extended temporarily the special authoriza- meee Se 

tion, which expires May 1, 1932, to continue 92.76 +12.76 +16 

matched frequency tests with unlimited aS a 

time to Stations WCAH, Columbus, Ohio; 34.76 +12.24 +54 

WHEC-WABO, Rochester, N. Y.; WOKO, 11.79 +1.08 +10 

Albany, N. Y.; WHP, Harrisburg, Pa. (divide 7.53 —2.03 —21 

with WBAK, Harrisburg); and WFEA, Man- 7.86 —0.81 —9 

chester, N. H. y 9.08 +1.51 +20 

WBAK, Pennsylvania State Police, Harris- 11.50 +4.20 ~ 

burg, Pa., granted renewal license on tem- 4 eo a 
porary basis subject to outcome of hearing 2194 +0.89 +43 
on application of WHP, Harrisburg, Pa., for 2.99 +0.98 +49 
facilities of WBAK. —— a — 

WCAH, Commercial Radio Service Co., Co- 101.12 +2112 +26 

lumbus, Ohio, application for regular re- 

newal license set hearing because of ap- 36.44 —0.42 —1 

plication of WBAK for its facilities. Granted 15.66 +5.51 +54 
temporary license 9.32 +260 +39 
. se 9.22 +3.03 +49 

WHP, Inc., Harrisburg, Pa., application for 3:30 —019 —S$ 

regular renewal license set for hearing to 6.60 +3.30 +100 

be heard with application of WBAK and 2 89 —0.09 a 

WCAH. Granted pares license. 2.50 —0.33 “aie 

+ 4.03 +1.28 +47 

Miscellaneous: 1.84 —0.55 23 

WJAY, Cleveland Radio Corporation, 0.69 —0.86 —59 

Cleveland, Ohio, denied motion of Woodmen by rey} t8 

of the World Life Insurance Co., to set cana : eon 
aside hearing order and return applica- 93.58 +13.58 +17 


tion for modification of license to change 
from 610 kc., 500 w. daytime, to 590 kc., 
250 w., 500 w. local sunset, unlimited time. 
KFXY, Albert H. Schermann, Flagstaff, 
Ariz., application for renewal of license 


[Continued on Page 7, Column 6.] | merce.) 








British Air Race Planned 


A cross-country air race is to be held ef 
(Department of Com- 


Great Britain in May under the auspices 
a London newspaper. 
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Suggested Tax 
On Imports of 


Copper Argued 


I 





American Producers Facing 
Extinction, Proponents 
Say at Senate Hearing on 
Revenue Measure 


t 





[Continued from Page 1.] 


and this country has 71 per cent of these 
stocks. «| 

“It would take us a year and a half to| 
consume these stocks,” he asserted. 

The tax would amount to an embargo| 
and no copper would be brought in, Mr. 
Steele declared. Retaliatory tariffs would 
result, he said. 

Treaty Violation Foreseen 

Philip D. Wilson, Carteret, N, J., of the 
United States Metals Refining Company, 
declared the copper tax would be econom- 
ically unsound, could not possibly yield 
any revenue, would be injurious to the 
copper mining industry of the country | 
and would cost the copper-consuming | 
public $100,000,000. 

“This tax is advocated by a belligerent 
minority,” Mr. Wilson contended, “who 
produce one-third of the copper in the 
country.” He maintained further that it 
would violate the existing reciprocity 
treaty with Cuba, would disrupt world 
production agreements, would aggravate 
existing conditions, would mean writing 
up the tariff schedule on 41 items in the 
Tariff Act, and would not increase the 
production rate of western copper mines. 

R. H. Patchin, New York City, vice 
president of W. R. Grace and Company, 
explaining that his shipping company | 
were exporters and infporters plying chiefly 
in Latin American trade, said that a cop- | 
per tax “would destry a large amount of 
the trade between Chile and Peru and the | 
United States.” 

Copper represented 39 per cent of our 
imports from Chile in 1928 and 56 per 
cent in 1929, Mr. Patchin said, while it 
represented 77 per cent of the total im- 
ports from Peru. 


Denies Price Would Increase 
Everett Morrs, president of the Sim- 
plex Wire and Cable Company, Boston, 
_ pointed out that there is a two-year supply 
of copper on hand and in view of that he 
did not see “how a tariff or anything else 
can raise the price or increase consump- 
tion, If we cquid get back to normal 
times,” he said) “the trouble with the 
copper industry would be over.” 
Herman W. Steinkraus, Bridgeport, 
Conn., of the Bridgeport Brass Company, 
stating that he represented 12 independent 
copper fabricators, testified that “with 
the threat of foreign copper from Africa 
the price of copper has gone down and 
we have not been able to beat the fall in| 
price.” 
He said the constant fall in price has 
caused them to ship out products at a 
less price than they paid for them origi- 
najly, and, in consequence, they were con- 
stantly losing money. “We need some- 
thing to help the industry,” he said. 
Representative Goss (Rep.), of Water- 
bury, Conn., contended that a 5-cent duty 
is too great and warned of retaliation by 
other governments should the tax be im- | 
posed. 
Says Industry Faces Extinction 
Representative Douglas (Dem.), of Phoe- 
nix, Ariz., advocated the tax and stated 
that “practically every exclusively Ameri- 
can producer of copper in the United 
States is here asking you to grant them 
relief.” This country, he said, is a net 
importer of copper by 300,000 tons. | 
Foreign reserves contain twice as much | 
copper per ton as copper reserves in this | 
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\Issue of T reasury 


$75,000,000 worth of Treasury bills at an 
average rate of 62 per cent on a bank 
discount basis, Ogden L. Mills, the Secre- 


than that for all but two of the bill issues 
w 
according to information made available 
at the Department. 
one bill issue sold for .49 per cent and 
another for .46 per cent, saw the lowest 
Treasury borrowing rates since the war, 
and they had not been approximated until 
this week, according to the information. , 


ber banks and thus forcing credit into 
industrial channels has had a bearing on 
the low rates fer the last two bill issues, | 
according to the information; the issue 
sold did not replace one maturing. 


in full text: 


nounced today (April 19) that the tenders 
for $75,000,000, or thereabouts, of 91-day 
Treasury bills dated April 20, 1932, and 
maturing July 20, 1932, which were offered 
on April 14, were opened at the Federal 
reserve banks on April 18. 


|as we will sink in the end.” 


Sold at Low Rate 


nterest Is Less Than That of 
All But Two Others Since 
War, Says Mr. Mills 


The Treasury Department has 





sold 


—< the Treasury, announced Appil 19. 
e average rate for the issue is lower 


hich the Treasury has sold since the war, 


Last Summer, when 


| 


The Federal reserve banks’ policy of buy- | 
ng Government securities from the mem- 


Secretary Mill’s announcement follows | 


Secretary of the Treasury Mills an-| 


The total amount applied for was $289,- 
740,000. The highest bid made was 99.876, 
equivalent to an interest rate of about 0.49 
per cent on an annual basis. The lowest 
bid accepted was 99.826, equivalent to an! 
interest rate of about 0.69 per cent on an} 
annual basis. Only part of the amount bid | 
for at the latter price was accepted. The, 
total amount of the bids accepted was $75,- | 
600,000. The average price of Treasury | 
bills to be issued is 99.843. The average | 
rate on a bank discount basis is about 
0.62 per cent. 








nomic plight of the fur industry” and) 
testified that “this tax will be a serious | 
handicap to us and a great benefit to our 
untaxed competitor.” 

H. Scheidlinger, New York City, presi- | 
dent of the Associated Fur Coat and Trim-| 
mers Association of New York, declared 
that “we would legislated out of busi- 
ness because of this tax. We are the only 
wearing apparel selected for a tax. He| 
proposed that if the fur industry must 
be taxed, the tax should be levied on the 
fur skin as it appears at the point of the 
dresser. 

Sidney Haas, New York City, of the 
Fur Manufacturing Retailers of America, 
asked the Committee not to “drive us out 
of business,” which, he said, would be 
the case if the fur tax of 10 per cent is 
imposed. He favored placing a tax at 
“the dressing point.” 

Jewelry Tax Protested 

Gustav H. Niemeyer, New York City, of 





Senate Committee that the jewelry tax, if 
imposed, must be passed on to the con- 
sumers, that it would encourage the 


on novelty jewelry. 


clared. “If we have to fight the effects 
of this tax, we might as well give up now, 


Warns of Unemployment 





country, Representative Douglas said, 
making them twice as valuable. He added | 
that it was most costly, in consequence, 
to produce the American copper. | 

The domestic copper industry is “faced | 
with extinction,” the Arizona Representa- 
tive continued, “and one great State is| 

«faced with absolute impoverishment, with | 
permanent bankruptcy.” He emphasized) 
the dependence of Arizona on revenue de- 
rived from copper and of empzoyment in 
the State on the copper industry. “This 
is a real emergency,” he declared, and 
asked the Committee to help with the in- 
clusion of the proposed tax. He pointed 
out that various of the companies oppos- 
ing the tax handled foreign copper. 

Emerson Ela, Madison, Wis., general 
manager of the Northern Wisconsin Co-| 
operative Tobacco Pool, appeared in favor) 
of the proposed increased levy on chew- 
ing tobacco, smpff and smoking tobacco, 
stating that such an increase could not 
hurt the growers in his State. 

; Tax on Manganese Urged 

J. C. Adkerson, Washington, D. C., rep- 
resenting the American Manganese Pro- 
ducers Association, urged that a tax of 1 
cent a pound be imposed on imported 
manganese and that an amendment pro- 
posed by Senator Oddie (Rep.), of Nevada, 
to this end be included in the bill. 

George Gordon Battle, New York City, 
appearing for the Cuban-American Cham- 
ber of Commerce, protested against tariff 
provisions contrary to present commercial 
treaties. He asserted such provisions 
would be “abrupt, discourteous and would 
amount to a breach of faith.” 

Harrison E. Fryberger, New York City, 
appearing in his own behalf, urged that 
Congress have full authority over inherit- 

























































































































































































































































































representing the New England Manufac- | 
turing Jewelers and Silversmiths Associa- 
tion, warned the Committee that the tax} 
would decrease the sales volume and in- 
crease unemployment. Sales among the 
members of his association fell off 30 per 
cent in 1930, he said, 50 per cent in 1931, 
and 64 per cent in the first quarter of 
1932. 

Representative Martin (Rep.), of North 
Attleboro, Mass., asserted that to tax the 
jewelry industry is “like going to the poor 
house” to raise funds. 


the National Association’ of Engine and 
Boat Manufacturers, protested the tax of 
10 per cent on boats as contained in the 

ill. He pointed out that this excise tax 

ould reduce the tariff protection now af- 
forded the industry. 

Levy On Boats Opposed 

Admiral H. A. Wiley, New York City, 
representing the Naval Architects and 
Dock Workers Association, protested the 
boat tax, asserting that the 10 per cent 
rate would “stifle the industry.” 

H. G. Smith, president of the National 
Council of American Shipbuilders, con- 
tended that the boat tax would make 
foreign boats even cheaper to the Amer- 
ican purchaser than they are now and 
that the domestic industry would suffer 
in consequence. 

Louis Ruthenburg, Detroit, Mich., repre- 
senting the Reirigeration Division of the 
National Electrical Manufacturers Asso- 
ciation, appeared against the tax on me- 
chani@:1 refrigerators. He asserted that 
refrigerators are the only household ap- 
pliance included in the tax list now in 
| the bill. 





ance taxes, that its right should be spe- 
cifically set forth by law. Congress should 
have the right also, he maintained, to tax 
the chain stores out of existence. 

E. C. Brokmeyer, Washington, D. C., of 
the International Beauty and Barber Sup- 
ply Dealers Association, referred to the 
10 per cent tax on cosmetics as discrim- 
inatory and protested that the tax on 
toilet preparations was not uniform. He 













































































Wholesale Druggist Association and vari- 
ous pharmaceutical associations. 
Sales Levy Advocated 
Northam Warren, New York City, of the 
American Manufacturers of Toilet Arti- 
cles, expressed favor for a general sales 
tax. He questioned the advisability of 
singling out certain toilet preparations 
and said that an “adequate revenue can 






































ber of articles at the lowest rate possible.” 
Levi Cooke, Washington, D. C., of the 
same organization, suported the conten- 
tions of Mr. Warren. 
J. J. Durritt, New York City, represent- 












































manufacturers, told the Committee that 
certain products listed under the toilet 
preparations tax are medical necessities. 

* W. Bruce Phillips, Washington, D. C., of 
the National Association of Retail Drug- 















































tions tax was in reality a retailers’ tax 

and would make more difficult cellection 

of other taxes. His association is on 

record in opposition to a sales tax, he said. 
Tax on Fur Protested 

Emil K. Ellis, New York, of the New 

York Fur Trimmings Manufacturers As- 

































































fur tax it would amount to taxing an un- 

















obtain elsewhere in the bill. The tax 
would “absolutely cripple the fur trim- 
mings industry,” he maintained. 




















ting various fur merchants, called the 


id ttention of the Committee to the “eco- 








best be obtained by taxing the widest num- | 


ing E. R. Squibb and Sons and other| 


gists, contended that the toilet prepara-| 


sociation, emphasized that if fur trim-| 
mings are included under the 10 per cent | 


finished article which, he said, does not} 


Max Wulfsohn, New York City, repre- | 


Opposes Refrigerators Tax 

| Further protests against the refrigera- 
| tors tax was made by Powell Evans, Phila- 
delphia, of the Merchant & Evans Co., 
|manufacturers of small refrigerators. 

| Objection to the inclusion of mineral 
| waters under the tax on soft drinks was 
{made by Otto H. Hentz, Philadelphia, of 
{the Mountain Valley Water Distributors 
| Association, and Edward P. Ricker Jr., 


| Mineral Water Co. 


FOREIGN EXCHANGE 


As of April 19 


New York, April 19.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 
Belgium (belga) 

Bulgaria (lev) ......--+++. 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 

Hungary (pengo) ... 
Italy (lira 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 

Portugal (escudo) . 
Rumania (leu) .. 
Spain (peseta) .. 
Sweden (krona) . 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) ... 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 

Singapore (dollar) 
Canada (dollar) 
CREED (OER) occccncucce 
Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) .... 
Chile (peso) 
Uruguay (peso) 
| Colombia (peso) 
} Bar silver ... 













| 
| 
| Denmark (krone) ......+--+ 
| 

| England (pound) ....---++sssereere 


| 
| 


| 


| 
| 


Henry R. Sutphen, New York City, of | 


posit guarantee 
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Guaranty Fund 
Payment Planned 


By South Dakota 


Distribution of 275 Thou- 
sand to Holders of Guar- 


antee Certificates 


Old Statute Is Announced 


Pierre, S. D., April 19. | 


The Superintendent of Banks, E. A.| 
Ruden, has announced plans for the dis- | 
tribution of $275,000 to the holders of .de- 
certificates, under 
former State statute providing fot a guar-| 
antee fund for deposits in Sate banks. 

The high point in the amount due de-| 
|positors in closed banks under the guar- | 
|antee plan, Mr. Ruden stated orally, was | 
approximately $36,000,000, 
bank failures which came after the World| 
War. 
were involved. The $1,000,000 which was | 
|in the fund was tied up in litigation, dur- | 
ing which over $600,000 of it was involved | 
in the failure of other banks where it was 
on deposit, leaving only about $400,000 to 
be distributed. The amount now being | 
distributed represents about three-fourths | 
of 1 per cent of the $36,000,000. 


The deposits of about 


@ext of Statement 


Mr. Ruden’s formal statement follows in | 


full text: 


kota Depositors’ 


At a regular meeting of the 


tributed will be about $275,000. 


time to complete 
thereto. 


There are suits pending against the 

| guaranty fund aggregating about $90,000, 
=|which are alleged to be preferred claims | 
against this fund. Total amount due from 
open banks as of March 31 was $417,- 
1123.80. Amount due on claims against 
| various closed banks $624,953.35. 

There were about 100,000 guaranty fund | 
certificates issued for claims against closed | 
banks entitled to participation in this 
fund, therefore, the payment of this divi- 
dend will entail a great amount of clerical 
work and it will take some considerable 
the work. incident | 
The work in the banking de- 
partment is rather slack at this time and 
for that reason we hope to be able to 
handle the payment of this dividend with- 
out taking on any additional help. 

Payment of the dividend will be, so far 
|as possible, paid through the banks in the | 
general localities where the closed banks 


are situated. 


notice of this payment will be sent to the 
|ereditors of the respective banks from 
| time to time just as fast as we get around 


Wallace D. Kenyon, president of the) to set up the dividend records and issue 


Webster Company, North Attleboro, Mass., | the checks. 


Fewer Branch Banks | 
In Far Western Area, 


| Pierce in his brief, “that if the Commis-| 
State Restrictions Declared to, 


Influence Operations 





presented briefs of protest also from the|Coland Spring, Me., of the Poland Spring | 


The Suprem< Court said that in making | 
| distribution, Chapter 100, Laws of 1925 
} should be the guide. 
| Vides that dividends paid by the guaranty 
the Jewelers Tax Committee, told the | fund should be computed on the unpaid 
balance of certificates of indebtedness out- 
standing on the second Tuesday of April. 
| In accordance therewith, the Commission 
smuggling of diamonds, and that 4,000/ passed a resolution authorizing payment | 
persons would be thrown out of employ-|of the dividend on the unpaid balance of 
ment, in consequence, in New York alone, | the certificates as of April 12, 1932. 
| Only creditors of banks that suspended | 

The decline in the jewelry industry is| prior to July 1, 1927, will participate in 
from 85 to 97 per cent for the first three | the dividend as repeal of the old guaranty 
months of this year, compared to 1929,/fund law went into effect at that time. 
Mr. Niemeyer testified. The tax would not | To avoid congestion in the office and fa- 
raise more than $15,000,000, he said, and | cilitate the work, the guaranty fund cer- | 
probably not much more than $5,000,000. | tificates of indebtedness will probably be | 

“The psychological effect of even the) called in in the order of the closing of 
|threat of a tax is devastating,” he de-j|the respective banks. 


preliminary work has been 








San Francisco, Calif, April 19.—Both | Baltimore & Ohio and the Van Sweringen | 
the number of banks operating branches 
and the number of branches declined dur- 
ing 1931 in the Twelfth Federal Reserve 
District, according to the seventeenth an- 
nual report of the Federal Reserve Bank | 
of San Francisco, made to the Federal | 
, D. C., and| 
made public here by the Federal Reserve | 


Reserve Board at Washington 


Agent, Isaac B. Newton. 


The section of the report dealing with 
branch banking follows in full text: 

The number of branch operating banks 
in the Twelfth District decreased from 64 | 
while consolidations | 
and closings of individual branches re- 
duced the number of branches from 857 
branch banking 
shown in the accompanying table include 
operating offices 
other than their head office, whether such 
offices are located in the same city as the 
head office or in another locality. 

The establishment of branches is pro- 
hibited by law in Idaho, Nevada, and 
Utah, while the operation of 
established prior to the passage of the ex- 
isting banking laws is permitted in Ore- 
gon and Washington. At the beginning 
of 1931 one branch operating bank with | 
one branch was located in Oregon, but 
lthat institution suspended operations dur- 
ing the year and there are now no branch 


to 59 during 1931, 


to 833. Statistics of 


figures for all banks 


operating banks in Oregon. 
Twelfth District: Number 


Banks operating branches, national, 


member, C; Nonmember, D 


Arizona* 

California 

Washington 
Branch banks, 


total, 


city, E; Outside home city, F: 

A B Cc 
117 
03 


Arizona 
California 
Washington ... 

*Does not inc 


23 0 
805 520¢ 1 
5 2 


serve District. ‘Includes four 


nia, N. A., San Francisco, 


Branch banks in California. 


Total resources, C 


fornia, N. A., San Francisco, 





New York: 


tendent of Banks, has announced: Rensselaer 
Bank & Trust Company, Rensselaer, organi- 


| zation certificate approved and 
sion of the Rensselaer County 


| Bank of Belmont, Belmont, approval given to 
revival of corporate existence and extension | 


thereof for 20 years. 


following the} 


Guaranty Fund Com- 
mission hejd on April 12, 1932, a resolu- 
tion was passed authorizing the Superin- 
tendent of Banks to make arrangements 
for the payment of a three-fourths of 1 
per cent dividend to the holders of guar- 


anty fund certificates. The amount dis- | 


This chapter pro- 


As soon as the) 


of banks, 


A; Operated by na- 
tional banks, B; By member State banks, C; 
By nonmember banks, D; Located in home 


lude part of the State of 
Arizona which is in the Eleventh Federal Re- 


cated in the Eleventh Wederal Reserve District 
‘Includes three branches of Bank of Califor- 
located in Oregon 
|and Washington and excludes 
branch of the Bank of America National Trust 
and Savings Association, San Francisco. 


Number of banks, A; Number of branches, B; 


gon and Washington and excludes one foreign 
| branch of the Bank of America National Trust 
and Savings Association, San Francisco. 


Changes Are Announced 
In Status of State Banks 


Joseph A. Broderick, Superin- 





Drop F ractionally 


Slight Decline Is Shown for 51 
Cities Although 17 Record 


Increases for Month 


[Continued from Page 1.] 

| than five-tenths of 1 per cent. The fol- 
lowing eight articles showed no change in 
the month. Rib roast, chuck roast, butter, 
bread, rolled oats, cornflakes, potatoes and 
raisins. 

During the month from Feb. 15, 1932, to 
|March 15, 1932, 31 of the 51 cities from 
which prices were received showed de- 
creases in the average cost of food as fol- 
lows: Butte, Cleveland and Los Angeles, | 
3 per cent; Houston, Norfolk, Richmond, | 
Salt Lake City and Savannah, 2 per cent; 
Baltimore, Boston, Charleston (S. C.), In- 
dianapolis, Little Rock, Memphis, Minne- | 
|apolis, New Orleans, Omaha, Portland 
(Oreg.), St. Louis and St. Paul, 1 per 
cent; and Cincinnati, Dallas, Fall River, 
Louisville, New Haven, Philadelphia, Pitts- 
burgh, Rochester, San Francisco, Scran- 
ton and Seattle, Iess than five-tenths of 
1 per cent. 

Seventeen cities showed inareases as 
follows: Buffalo, 4 per cent; Chicago and 
Columbus, 2 per cent; Birmingham, Mil- 
waukee, Mobile, New York, and Provi- | 
dence, 1 per cent; and Atlanta, Bridge- 
port, Denver, Jacksonville, Kansas City, 
Newark, Peoria, Springfield (Ill.), and 
Washingtor, less than five-tenths of 1 per 
;cent. The following three cities showed no 
}change in the month: Detroit, Man- 
chester, and Portland (Me.). 

For the year period March 15, 1931, to 
| March 15, 1932, all of the 51 cities showed 
| decreases: Detroit and Little Rock, 22) 


|per cent; Cincinnati and Jacksonville, 21 


|per cent; Cleveland and Dallas, 20 per 
cent; Atlanta, Baltimore, Birmingham, In- 
| dianapolis, Kansas City, Pittsburgh, Rich- 
|mond, Savannah, Springfield (Ill.), and 
| Washington, 19 per cent; Boston, Colum- 
|bus, Mobile and St. Louis, 18 per cent; 
; Charleston (S. C.), Louisville, Minneapolis, 
Peoria and St. Paul, 17 per cent; Buffalo, 
| Houston, Los Angeles, Manchester, Nor- 
|folk, Omaha, Philadelphia, Salt Lake | 
| City and Scranton, 16 per cent; Chicago, | 
| Fall River, Memphis, Newark, New Or- 
|leans, New York, Providence and Roch- 
ester, 15 per cent; Butte and Milwaukee, 
|14 per cent; Denver, New Haven, Port- 
j}land (Me.), San Francisco and Seattle, 
;13 per cent; and Bridgeport and Portland 
(Oreg.), 12 per cent. 


Under 


the 


| 


225 banks | 





South Da- 





Rail Consolidation Plan 
Is Opposed by Wabash 


[Continued from Page 1.] 
te.apted to exercise control or influence in 
Wabash concerns or management, their 
policy seeming to have been to rest content 
with their ownership of the 49 per cent 
of the Wabash stock which the Commis- 
sion long since directed them to relinquish. 


“However, the unpredictable outcome of 
this anomalous situation undoubtedly 
handicapped the financial policies and 
financial prestige of the Wabash as an in- 
| dependent factor in the money markets, 

and in its recent emergencies it was yn- 
'able to obtain the banking cooperation 


bill presents a picture of an industry com- 


| for the jurisdiction of the State. 


| over individuals. 
| and regulation is untenable and in conflict 


Retail Food Prices |Mine Operators 


Challenge Power 
To Regulate Coal 





Constitutional Authority to 


Legislate Questioned by 
Counsel at Hearing Be- 
fore Senate Committee 


[Continued from Page 1.1 

and commerce should be free and unre- 
strained. 

“The elaborate machinery of the Lewis 


pletely Sovietized. One thing only is 
omitted. No provision is made for com- 
pelling anyone to purchase the output of 
coal at the prices fixed. Nothing is left 


“Coal mining is not interstate commerce 
and any attempt to regulate it as such 
must be ineffectual. No part of the coal 
industry was affected with a public inter- 
est in the legal sense and subject to the 
regulations of a public utility. The power 
of Congress over interstate commerce was 
confined to regulations and the power of 
regulations is subject to specific constitu- 
tional limitation. Proponents of the coal 
control bills have sought their enactment 
on the theory that Congress has greater 
power to regulate corporations engaged 
in interstate commerce than it possesses 
This theory of control 


with controlling decision of the United 
States Supreme Court. 

“The same principle of inherent and 
constitutional rights which enables indi- 
viduals and corporations alike to engage in 
interstate commerce free from State inter- 
ference, also safeguards the same per- 
sons from deprivation of that right by 
Congress without due process of law. 

Supreme Court Ruling Cited 

“The Supreme Court, determined the 
very question presented in the employers’ 
liability cases in 1908, when the railroads 
being State corporations it was contended 
that by engaging in interstate commerce 
the carriers had subjected themselves to 
such regulations as Congress might im- 
pose. 

“Former Attorney General Charles J. 
Bonaparte, appearing as amicus curiae, 
filed a brief in the case directed against 
the Illinois Central roads, asserting that 
by engaging in interstate commerce the 
carrier subjected itself and its business 
to the control of Congress. 

“The opinion of the court was ‘to ex- 
tend the power of Congress to every con- 
ceivable subject, however inherently local, 
would obliterate all the limitations of 
power imposed by the Constitution and 
could destroy the authority of the State as 
to all conceivable matters which had been 
and must continue to be under their con- 
trol so long as the Constitution endures.’ 

“The Federal Government has no in- 
herent powers of sovereignty which en- 





|able it to refuse a State created corpora- 


tion the right to engage in interstate 
commerce. Congress can neither grant 
nor deny that right, and can only regulate 


| its exercise. 





| necessary to save it from the resort to the 
protection of the courts. 


“I venture to say that the financial 


ture was due in no small measure to this 
Situation, aggravatted of course by the 
other disastrous conditions which bore so 
suddenly upon it in common with the 
| other prosperous railways of the country. 


“T have assumed that the questions here 
involved were questions of allocations and 
|not of financial programs to accomplish 
consolidations. The applicants have not 
felt called upon the forecast their finan- 
cial plans for consolidation, and the Wa- 
bash does not feel called upon to define its 
financial plans or predict its financial ca- 
pabaliities when its independence shall 
have been assured by the execution of the 
Commission’s orders already made. 


“I may say however,” concluded Mr. 





completed, 


sion adheres to its orders divesting the 
;ownerships of the stocks of competing 
|properties determined to have been un- 
| lawfully acquired by the Pennsylvania, the 


lines, the position of the Wabash to ac- 
;complish the completion of its proposed 
system will not be inferior to that of any 
| other company which has asked the Com- 
mission to approve its ambitions.” 

Those parties to the proceedings which 
opposed the four-system plan of the east- 
ern trunk lines, or sought some modifica- 
tion of the proposal, in briefs just filed 
with the Commission, are: 

The Delaware & Hudson Railroad, 
Jamestown Chamber of Commerce, Bos- 
ton, Mass., State of West Virginia, Phila- 
delphia commercial organizations, De- 
troit Board of Commerce, Lackawanna & 
Wyoming Valley Railroad, Bessemer & 
Lake Erie Railroad, Montour Railroad, 
Lehigh & New England Railroad, Balti- 
more Association of Commerce, Elgin, 
Joliet Eastern Railway, Baltimore busi- 
ness interests, Toledo, Peoria & West- 
ern Railroad, Southern Railway and 
Louisville & Nashville Railroad, Western 
Pennsylvania Coal Traffic Bureau, Com- 
munities on Auburn branch of New York 
Central, Syracuse Chamber of Commerce, 
and business intereSts of Maryland, West 
Virginia and Pennsylvania. 

Oral arguments on the four-system 
plan of the Pennsylvania, New York Cen- 
tral, Baltimore & Ohio, and Chesapeake 
& Ohio railroads will be held before the 
full membership of the Interstate Com- 
merce Commission April 25 and 26. 


branches 


A; 
B; State 


s c v Two Banking Assistants 


Appointed in Kentucky 


Frankfort, Ky., April 19. 
Lloyd Clark, of Glasgow, has been ap- 
pointed by Governor Ruby Laffoon as 
Deputy Banking Commissioner in charge 
of the banking division and Mrs. Evelyn 
Clifton, of Marion, has been appointed 
Deputy Banking Commissioner in charge 
of the securities division. James R. Dor- 
man, of Nicholasville, is Banking Commis- 
sioner. 


U. S. TREASURY 
STATEMENT 


D E F 
12 0 23 
182 262 543} 
3 3 2 


branches lo- 


one foreign 


Dec. 31, 1931 


~ & Cc 
State banks—member... fe eae e to Apel 16. Made Public April 19, 1933 ==" 
onmember ......... (114, 
To ce uaving branches 39 285 1,088,154,000 ponerse 
benks having Sreocs ars Internal revenue receipts: 
Te ee atlas DaemeAGRAR = 0xi/c ueat ick $519,870.00 
one ‘ , 3 12 520 1,767.958,000 Miscellaneous internal reve- 
MEDORA n+ +470 ee One aw DRO Ecos etn cata sas 827.126 23 
51 805 Customs receipts eater 653,565.9: 
___sorel ee Pree oP: 51 005 $2,659,112,000 Miscellaneous receipts .... 698 ,083.98 
“Includes three branches oa . ~ Total ordinary receipts ... $2,698,646.13 


1,002,350.00 
499,524,471.11 


$503,225,467.24 


Public debt receipts .......--- 
Balance previous day . 





Total 


Expenditures 


General expenditures ........- $5,374,120.60 
Interest on public debt ...... 42,089,638.35 
Refunds of receipts .......--- 159,598.72 
Panama Canal ..........++-. 6,620.97 
Reconstruction Finance Corpo- 
ration ..... cana eaaane Renae ae 3,060,970.04 
BED GI he cic cccccevcosesecses 332,314.12 | 
filed; conver- WM ce cna cadcsrcedenesoas $51,023,262.80 
Bank. State Public debt expenditures ...... 368,385.00 
Balance today .......-.+++ eee 451,833,819.44 
Total ....606 eserevcccccecess+$000,220,407.24 


helplessness of the Wabash at that junc-| 


Regulation of Transportation 

“There is not a single word in the en- 
tire Davis-Kelly bill which attempts to 
| regulate the transportation of coal, the 
| only part of the coal industry which con- 
| stitutes interstate commerce. The interest 
| of Congress is nowhere set out in the bill, 
except as to the manner of employing and 
dealing with labor. Anaiysis of Mr. 
| ceeds upon the theory that there is an 
overproduction of coal and an excessive 
destructive competition. The bill is said 
to attempt the correction of these two 
evils, but neither of them constitute in- 
terstate commerce. They are conditions 
which precede the act of Congress and 
which are subject alone to State control. 
“Chaotic conditions would follow any 
attempt by a coal commission to curtail 
| production among 4,000 coal companies by 
zoning or allocation of markets, depriving 

consumers of their requirements and pref- 
erence for certain grades of coal through 
dislocation of markets. 
“The coal business has no monopoly in 
the fuel field. It must meet the most in- 
tense competition with other fuels. Nat- 
ural gas lines were being extended to 
populous cities and millions of tons of 
coal had been displaced on the Atlantic 
seaboard by the importation of cheap for- 
eign oil. 

“Representative Kelly acknowledges a 
joint authorship of the bill and his state- 
ment may be taken as authoritative as to 
what it is hoped to accomplish. Some of 
these objects are control and allocation 
of coal production; fixation of prices of 
coal to be sold in interstate commerce; 
establishment of grades of coal; control 
of wages and working conditions; zoning 
of markets and conservation of coal. 

“It is proposed to subject the coal in+ 


| 


rigid than has ever been attempted in the 


ernment by commission gone mad. 
Power of Coal Commisison 
“Under the unlimited power of the pro- 


| and regulations for the control of the in- 
dustry, if held valid, 


paring coal for the markets; might regu- 
late the mining communities, 
| conditions, heating and sanitary conven- 
| the company store; 
merit system in force in some States; 


tion of coal 


physical characttristics. 


legislation by Congress.” 


ural gas apd large imports of fuel oil 


a ton, he said. 


ginia, Chairman of the Subcommittee 


| ported in 1931 and 603,000 tons in 1930. 
Mr. Rummel said 2 per cent less coa 





than in 1918. 
|tons of coal. 


Senator Davis stated that on the basi 
|of Mr. Rummel’s testimony he was con 


| in the bill. 
| 


Kelly’s statement will show that he pro-} 


dustry to a governmental control more 


case of a public utility through the ap- 
pointment of a commission. This is gov- 


| posed coal commission to promulgate rules 


the commission 
| might regulate the corporate structure of 
all corporate licenses and control their 
finances; might provide rigid regulations 
as to the productive capacity and equip- 
;ment of mines; might prescribe uniform 
methods of operating the mines, includ- 
ing engineering, haulage, timbering, trans- 
portation and size of mine cars; might 
prescribe the method of cleaning and pre- 


housing 


iences; might regulate the operation of 
might require uni- 
formity of payment of workmen’s com- 
pensation premiums regardless of the 


might abolish the use of trade names and 
trade marks; might establish classifica- 
without consideration of 
chemical analyses, or the structure or 


“So wide is the field and so arbitrary 
are the possible means which the com- 
mission may adopt to effect its purposes, 
that I cannot escape the feeling that this 
bill has been drafted with a desire to ob- 
tain action through regulations of a com- 
mission instead of definite and specific 


Mr. Rummel cited heavy increases in 
the number of domestic consumers of nat- 


|In Boston 800 oil burners are being in- 
Stalled each month, he declared. Anthra- 
cite is being imported from China, Russia 
and Wales, he added. The coal freight 
|rate from Wales to Boston is only $1.20 


Senator Hatfield (Rep.), of West Vir- 
said 570,000 tons of anthracite was im- 
was produced in the United States in 1929 


The oil imports last year. 
he said, were the equivalent of 30,000,000 






STATE BANKING 


Some Grain Stocks |[)se of Debenture 
Decreased in Week 0 f (Cre dit B ank “ 


Stores of Wheat, Corn, Oats and 


Barley Fall Off; Rye and 
Flax Increase 


Commercial stocks of wheat, corn, oats 
and barley in store and afloat at the prin- 
cipal United States markets April 16 were 
smaller than on April 9, while stocks of 
rye and flax were larger, according to a 
tabulation just made public by the De- 
partment of Agriculture. The Department 
reported stocks of grains, in bushels, for 
= 16 and April 9, respectively, as fol- 
ows: 

Wheat, 195,595,000 and 202,667,000; corn, 
22,181,000 and 22,751,000; oats, 14,452,000 
and 15,098,000; rye, 10,044,000 and 10,033,- 
000; barley, 3,852,000 and 3,967,000; flax, 
607,000 and 586,000. Stocks one year ago 
were: Wheat, 208,896,000; corn, 20,187,000; 
oats, 15,762,000; rye, 12,241,000; barley, 7,- 
912,000; flax, 1,117,000. 

There were also 27,277,000 bushels of 
United States wheat in store in’ bond at 
Canadian markets April 16, compared to 
27,533,000 April 9 and 5,567,000 a year ago, 
and there were 9,534,000 bushels of Cana- 
dian wheat in store in bond at United 
States markets April 16 compared to 10,- 
612,000 April 9 and 7,137,000 a year ago. 


California Fixes Exemption 
From Franchise Levy 


Sacramento, Calif., April 19. 
Federal reserve banks and Federal farm | 
loan banks are not subject to the Cali- 
fornia franchise tax, the Attorney General 
of that State, U. S. Webb, has ruled. 
“Although they are neither National 
banks nor State banks,” the opinion said, 
“these institutions have been given by 
Federal statutes an exemption from taxa- 
tion by the Federal Government, State 
governments, and by municipal or other 


Collateral Urged 


Norbeck Bill Would Provide 
Intermediate Credit for 
Farmers at Low Interest, 
Says Senator Steiwer 


Adoption of the Norbeck bill (S. 2409) 
to make debentures of Federal intermedi- 
ate credit banks eligible collateral for the 
member banks of the Federal Reserve Syse 
tem would provide agriculture with @ 


more dependable and abundant supply of 
intermediate credit and reduce the intere 
est rates to farmers by 1 to 1% per cent, 
Senator Steiwer (Rep.), of Oregon, said in 
a statement made public April 19 in behalf 
of the intermediate credit banks. 

The statement, follows in full text: 

The Senate Banking and Currency 
Committee on April 18 reported favorably 
upon the Norbeck bill (S. 2409), which 
would make the debentures of the Federal 
intermediate credit banks eligible collate 
eral for members of the Federal Reserve 
System to use in borrowing from the Fed- 
eral reserve banks. The twin bill, introe 
duced by Representative Steagall, has 
been reported favorably from the House 
Banking and Currency Committee. 

Aid to Farmer 

The action by the Senate Committee was 
taken upon the recommendation of a sub- 
committee, of which Senator Frederick 
Steiwer, of Oregon, was chairman. In 
commenting upon the bill today, Senator 
Steiwer said: 

“The passage of this bill should make 
it possible to provide agriculture with a 





local taxing bodies, excepting as to taxa- 
tion upon real estate held, purchased, or 
taken under the provisions of sections 11 
a" 13 (Sec. 761 and 781, Title 12, U. S. 

. A). 

“By reason of this express exemption 
it would appear that these institutions 
are not subject to taxation under the Bank 
and Corporation Franchise Tax Act, 
whether they be considered as National 
banks or otherwise.” 

The same rule applies to Federal inter- 
mediate credit banks, the opinion con- 
cluded. 


Applications Received 
By Radio Commission 


[Continued from Page 6.] 
granted. Stewart A. Heigold has withdrawn 
application for part of the facilities of this 
station. 

KGGF, Powell & Platz, Coffeyville, Okla., 
application to move main studio to Coffey- 
ville, Kans., set for hearing because of 
protest of Station KFBI, Milford, Kans. 

Broadcasting applications: 

WEVD, Debs emorial Fund, Inc., New 
York, N. Y., license to cover construction 
permit granted Dec. 4, 1931, to move trans- 
mitter and install new transmitting equip- 
ment. 

WBGF, W. Neal Parker and Herbert HL 
Metcalf, Glen Falls, N. Y., voluntary assign- 
ment of license to John T. Calkins. 

WEAO, Ohio State University, Columbus, 
Ohio, construction permit to install new 
transmitter. 

WKZO, Inc., Kalamazoo, Mich., modifica- 
tion of license to change from 1 kw., day- 
time, to 250 w., 1 kw., local sunset., unlim- 
ited time on 590 kc. 

WCCO, Northwestern Broadcasting, Min- 
neapolis, Minn., modification of construc- 
tion permit for 50 kw., requesting extension 
of completion date to Aug. 31, 1932. 

KGEZ, Donald C. Treloar, Kalispell, Mont., 
install automatic frequency control. Con- 
struction permit to move station locally. 

Applications other than broadcasting: 

KGTB, Aeronautical Radio, Inc., Texar- 
kana, Ark., license covering construction 

ermit for 3,222.5, 3,232.5, 3,242.5, 3,257.5, 

447.5, 3,457.5, 3,467.5, 3,485, 5,602.5, 5,612.5, 
5,632.5 ke., 50 w., aeronautical service. Li- 
cense covering construction permit for 2,316, 
2,356, 4,115 kc., 50 w., point-to-point aero- 
nautical service. 

W2XP, RCA Communications, Riverhead, 
N. Y., license covering construction permit 
for 25,700, 34,600. 51,400, 60,000-400,000, 401,000 
ke. and above, 250 w., experimental service. 

Loutsiana State Bureau of Identification, 
Baton Rouge, La., new construction permit 
for 1,574 kc., 100 w., State police service. 
KGPY, Shreveport, La., modification of con- 
struction permit for extension of time, 
State lice service. 

KOW, The Pacific Telephone & Telegraph 
Co., Edmonds, Wash., license covering con- 
struction permit for 2,590 kc., 400 w., coastal 
harbor service. 

Nakat Packing Co., Hidden Inlet, Alaska, 
license for point-to-point telephone service, 
3,265 ke., 250 w. 

WPEF, City of New York, license covering 
construction permit for 2,450 kc., 400 w., 
municipal police service. 

W2XE, Atlantic Broadcasting Corp., Lon 
Island, N. Y., renewal of license for 6,12 
ke., 5 kw., sapoumnantel relay broadcasting 
service. W2XAB, renewal of license for 
2,750-2,850 ke., 500 w., experimental visual 
broadcasting service. 





Railway Rate Decisions 


examiners’ proposed reports in rate cases 
which are summarized as follows: 


Plate Glass: No. 24749——Winona Paint & 
Glass Company v. Chicago, Burlington & 
Quincy Railroad. Charges collected on 
ca glass, in less than carloads, from 

inneapolis, Minn., to Winona, Minn., over 
an interstate route, found applicable. Com- 
plaint dismissed. 

Window Frames: No. 2020f.—Andersen 
Lumber Company v. Chicago & North West- 
ern Railway. Rate charged on pine frames, 
window or door, knocked down in bundles, 
in carloads, from Payport, Minn., to New 
Orleans, La., found unreasonable but not 
otherwise unlawful. Reparation awarded. 

Potatoes: Petition in Fourth Section Ap- 
plications Nos. 13383, 13562, and 13681. Pota- 
toes from Boise and Western Railroad Sta- 
tions. Fourth Section Orders Nos. 9822 and 
9953 modified so as to authorize rates on 
potatoes from stations on the Boise and 
Western Railroad to destinations in Okla- 
homa, Texas, and adjacent parts of Arkansas 
and Louisiana, without observing the long- 
and-short-haul provision of section 4 of the 
Interstate Commerce Act. 

« Examiner’s Reports 

Salt: Fourth Section Application No. 14509. 
—Rock Salt from New York Fields to Atlan- 
tic Seaboard. Application for authority to 
establish reduced rates on rock salt, in 
bulk, carload minimum 100,000 pounds, 
from Halite, Retsof, and Ludlowville, N. ¥. 
to Atlantic coast terminals, without observ- 
= long-and-short-haw) provision of 

o) e Inter 
eee erstate Commerce Act, 

Paper Bags: 
& Bag Mi 
Railroad. 
reparation 
carloads, 


No. 19517.—Continental _Paper 
S§ Corporation v. Atlantic City 
Upon further hearing amount of 

ue On paper bags in straight 
and in mixed carloads with wrap- 
ping paper, from Rumford, Me., to Newark, 
RE oe Patedeiphia and Harrisburg, Pa., 

» Former repor as Ge ee 

and 163 I. C. C. 595. ee Se ae 








weveral pending bills similar to the Davi 


control. 


preme Court in support of his position. 
Representative Kelly explained that th 


’ 


1 


S| terstate commerce. 
-| 


dustry. 


Mr. Rummel expressed his opposition to} The Committee adjourned to April 20. 


The Interstate Commerce Commission 
on April 19 made public decisions and 


bill. He ocntended that coal mining is not 
an interstate business subject to Congress 
control and that it is not so affected with 
@ public interest as to subject it to such 
He quoted decisions of the Su- 


theory of the bill is that a State cannot 
authorize organization of a corporation to 
operate interstate and still have Congress 
deprived of the right to regulate the inter- 
state operation. There is no contention, he 
said, that the coal industry is a public 
utility, the regulation being based on in- 


f Mr. Rummel promised that in further 
| vinced of the absolute necessity of such| testimoney he will present a substitute 


| regulation of the industry as was proposed | plan to solve the problems of the coal in- 


more dependable and abundant supply of 
intermediate credit, since it makes the 
debentures of the Federal intermediate 
credit banks eligible as collateral for loans 
from the Federal reserve banks to banks 
which are members of the Federal Ree 
serve System. This gives the debentures, 
from the sale of which the Federal inter- 
mediate credit banks derive their funds 
to loan, a desired liquidity and broadéns 
their market. 

“They are already purchasable by the 
Federal reserve banks, when they have @ 
maturity of less than six months, and the 
paper backing the debentures is of the 
same kind as is accepted now by the 
— reserve banks as collateral for 
oans. 

“Personally, I believe the debentures— 
which are guaranteed under the terms 
of the Act creating these banks not only 
by the bank issuing them but by the other 
11 banks—are superior collateral to much 
of that now offered the Federal reserve 
banks,” continued Senator Steiwer. “The 
broadening of the demand should be ace 
companied by a lowering of the rate of ine 
terest borne by the debentures, and this 
should be reflected in a lower rate of 
interest to the farmer borrowers. 


Financial Status of Debentures 


“Agriculture is entitled to a debenture 
which is desirable to investors from every 
point of view. Although these debentures 
are excellent investments and more than 
$1,000,000,000 worth of them have been 
sold since the banks were created, they 
would be considered by larger investors in 
them much more desirable if they were 
to get cash on them immediately through 
the Federal Reserve System, should a situ- 
ation arise where cash had to be raised 
immediately. 

“Due to the fact that banking institue 
tions and others purchasing Federal in- 
termediate credit bank debentures have 
wished to keep themselves more liquid 
than normally, the Federal intermediate 
credit banks in recent months had to 
advance the rate of interest on their de- 
bentures to such a high point that it made 
them charge extremely high rates to 
farmer-borrowers. Fortunately, interest 
rates have declined somewhat lately and 
the last issue of debentures bore a 4 per 
cent rate. 

“It is estimated that the debenture rate 
will be reduced by 1 to 1% per cent per ane 
|num if these securities can be made eligi- 
| ble collateral for loans by Federal reserve 

banks to banks which are members of the 

Federal Reserve System, as provided in 

S. 2409. This will mean a considerable 

saving to farmers and livestock men since 

the loans and discounts of these banks 
outstanding as of Dec. 31, 1931, were $117,- 

935,171 and the total business. done with 

livestock loan companies, agricultural 

credit corporations and banks last year 

amounted to approximately $122,000,000, 
while credit extended to farmers’ coop- 
erative marketing associations aggregated 
$137,000,000.” 


| 


+ 





And Examiners’ Reports | Reconstruction Borrowing 


Sustained in Wisconsin 


Madison, Wis., April 19. 

The act of the 1931 special session of 
the Legislature, authorizing Wisconsim 
bank, and trust companies or receivers 
of insolvent State banks to take advan- 
take of the provisions of the Reconstruc- 
tion Finance Corporation Act and bor- 
row money from the corporation has been 
upheld by Deputy Attorney General Fred 
M. Wylie, in a recent opinion. 

Mr. Wylie holds also that the provisions 
of a prior statute limiting the pledge of 
assets by such banks to “50 per cent in 
excess of the amount borrowed as cole 
lateral security therefor” are not appli- 


cable in the case of borrowings from the 
corporation. 


] 0 will buy 


this BABY BOND 


8% Eight Year Gold Bonds of As- 
sociated Gas and Electric Corpora- 
tion are available in registered form 
in denominations of $10 and mul- 
tiples. 

Initial interest is 834%, participat- 
ing conditionally to 10%. Invest- 
ment may be made by making a 
first payment of $3 per $10 bond. 
The balance may be paid in two 
equal installments. Interest on par- 
tial payments is 7%. 











S 


e Circular D-236, to which reference is 


hereby made, gives complete details, 


General Utility Securities 
| 61 hieteee York City i 


lease send me Circular D-236, 









































































INDEX SERVICE 
Daily Index on Page 2. 
Monday issue. Annual Index- igest 
separately after March of each year. 


edition, $20.00. Newsprint edition, $15.00 


Weekly Index in every 


published 
Rag paper 


— The Anited States Daily 


Authorized Stat ements Only Are Presented Herein, Being Published ‘Without Comment by The United States Daily 


WILLIAM HENRY HARRISON 

President of the United States—1841 
“A decent and. manly examination of the acts of 
government should be not only tolerated but en- 
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ContributionMade by America 


to Economie Status of Man + 





Transformation in World Ideas Wrought by 
Revolution, Abolition of Slavery and Uplift 
of Labor Counted as Achievements 





By FLOYD B. OLSON 


Governor, State of Minnesoia 


N MY MIND there is very little upon the 
I subject “America’s Contribution to the 

Economic Status of Man.” 

Looking into the dictionary I find that 
status means condition, state or position of 
affairs. The way that most of us find our 
personal affairs these days it would be hard 
to convince anyone that America has done 
anything for his or her economic affairs. 


++ 


Besides this, economics has long been 
known as a “dismal science,” and I have not 
observed that it has become any the less 
dismal with the passing years. I believe it 
is more dismal today than it has been for 
some time. 

Moreover, it is now agreed that the eco- 
nomic man is a figment of the imagination; 
no such fragmentary and lopsided creature 
ever existed. It is always man thinking, 
feeling, working, loving, struggling; but there 
is no economic man, nor ethical man, nor 
criminal man. 


And what is this America of which we hear 
so much? Has not Mexico or the South 
American republics as good a right to the 
name as we have? 

Henry Mencken says there are three com- 
mon characteristics of every citizen of the 
United States who monopolizes the name 
American and applies it only to himself and 
his kind. The typical American, says Mr. 
Mencken, is always an optimist and a booster, 
no matter how depressing and tragic condi- 
tions are. Optimism is an essential of his 
philosophy, and he must be a booster. 


Lkewise, says Mr. Mencken, every real, red- 
blooded, 100 per cent American family firmly 
believes that all the radicals should be de- 
ported to Russia. And every true American 
always takes aspirin for every conceivable 
ailment. 

+ + 


If America has done anything for the eco- 
nomic status of man it is because she could 
not help it. Through most of her history the 
United States has been a young pioneer 
country, with land cheap and plentiful. 


Look at it in one way, the economic, de-' 
velapment of the United States and of her 
citizens has been a marvelous epic. In a 
comparatively few years, a handful of starv- 
ing Englishmen in Virginia and along the 
New England coast have become a Nation 
of 120,000,000 people, made up of all the dif- 
ferent races of the world. 

A continent that barely sufficed to main- 
tain 500,000 savages now supports 250 times 
that number. Indeed, we are embarrassed 
by a surplus, and the problem of production 
has well-nigh been solved. 

In a few short years a vast and rugged 
continent has been celared and filled with 
homes, schools, churches, roads and railroads, 








le in Slee 
and Choice of 
Toothbrush 


By 

Dr. C. J. Hollister 
Chief, Dental Section, De- 
partment of Health, Com- 
monwealth of Pennsyl- 

vania 

rT IS JUST as important to learn and dis- 

play good form in the use of a toothbrush 

as it is to know how to behave in polite 
society. As a matter of fact, if thousands 
of persons were to be judged socially by the 
manners they apply to their toothbrushes 
they would quite soon find themselves ostra- 
cized. 

The fact is that most people display an 
utterly careless attitude toward this little, but 
very important, instrumenial aid to mouth 
hygiene. In the first place, they buy any 
kind of a brush that strikes their fancy; and 
more often than not are influenced by the 
advertisement on the package than by its 
adaptability to their own personal require- 
ments. 


And while, generally speaking, all of the 
better toothbrushes in a measure fill the bill 
the more attention paid to choice the better 
will be the results. Small brushes are more 
satisfactory than large ones, as they are more 
easily manipulated and have more invading 
power. And the bristles, whether the brush 
is small or large, should be fairly stiff. 

In the second place, having purchased a 
brush, most folks will literally work it to 
death. They fail to realize that the morning 
brush should be thoroughly dried before it 
is used again. Limp bristles will scarcely 
make more than half a job of it. This sug- 
gests the ownership and daily use of two 
brushes. 


In the third place, the average person will 
invariably use warm or hot water on the 
brush. Bad form again, because the heat 
immediately reduces the stiffness of the tuft 
and causes it to perform its work lamely. 


In the fourth place, too few people thor- 
oughly rinse the brush after use. This is 
neither fair to the brush nor is it a sanitary 
practice. 


And in the fifth, place, most persons hold 
onto their toothbrushes too long. Good 
brushes can be purchased at very reasonable 
prices. There is no need to buy expensive 
ones. Neither is there an excuse to overwork 
them. 


Subjecting them daily to the work that you 
should compel them to do, reduces their ef- 
ficiency long before most persons are willing 
to part with them. We should let them go 
even before they show real wear and tear, 
and buy new ones. We should treat the 
toothbrush with the deference and respect 
it deserves. Only thus will it treat us like- 
wise. 


Incidentally, we should not put a toothbrush 
into a container until it is perfectly dry. And 
if we sometimes are compelled to do so, as 
when traveling, we should remove it at the 
first opportunity. It is well to remember that 
germs are particularly fond of heat and 
moisture. 7 


- 





colleges and hospitals. Physical tasks of stu- 
pendous proportions have been accomplished. 


Behind all of this vast achievement there 
was a dream—a beautiful dream, not merely 
of candy and automobiles and airplanes, but 
of freedom and equality, of a better and 
fuller life for men, women and children. 


It was not merely a dream of high wages 
and short hours of work, of leisure and com- 
fort, but a dream of a new social order in 
which every man and woman should be able 
to attain the highest stature, the most com- 
plete self-realization. possible, regardless of 
birth, position, class, creed, or rank. 

++ 


Two hundred years after the birth of 
George Washington we awaken from this 
beautiful dream, ask questions, look about, 
and try to get our bearings. We find that 
the wilderness has gone, the frontier has 
departed; and, with its passing, something 
very vital, something Invigorating and inspir- 
ing has gone out of American life. 

We awaken fom our dream and find that 
the forests have been cut down to put money 


into private coffers. Our great water pow- | 


ers, which should belong to the people, have 
been seized and possessed by private indi- 
viduals for their own profit. The mines un- 
der the earth, which by right should be a 
heritage of all the people, and the oil wells 
have been dug, drained, and exploited by a 
few for the profit of a few. 

On our record of achievement are ugly 
scars and lurid stains. The beautiful dream 
almost turns into a hideous nightmare. 


What has America contributed to the eco- 
nomic status of man? Mostly disappoint- 
ment. 

It is sad to contemplate that 4 per cent 
of the people own 80 per cent of the wealth 
of this country. Surely this 4 per cent is 
not 400 times smarter than the rest of us. 
The contrast between wealth and poverty in 
this country is tragic. 


Our system of distribution and purchase 
has not kept pace with our system of pro- 
duction. Warehouse are bursting with goods 
and granaries are glutted with food, and yet 
about 7,000,000 people are out of work, and 
men and women are standing in bread lines. 


Before the appalling volume of physical 
want and suffering, relief staggers and lags. 
The feeling increases that there should not 
be this need of relief when plenty abounds. 
There is something wrong, and remedies must 
go to the root of the trouble and not be 
merely palliative. 

++ 


However, I would be unfair to my subject 
if I give the impression that the United 
States had done nothing for the economic 
man nor for the economic order. 


At the time of the American Revolution 
all of the larger nations of Europe were op- 
erating on the economic theory known as 
“mercantilism.” According to this theory, the 
only wealth was gold and silver, and no na- 
tion could profit from trade unless thereby 
it obtained a large balance of precious metals. 


This false idea, of course, gave rise to a 
false idea of colonies. They were regarded 
as valuable only as a source of goods not 
produced in the mother country and as a 
sure market for home products. Mercantil- 
ism rested on the false assumption that only 
a@ mother country was to profit from colonies 
but not the colonies themselves. 


In administering a death blow to mercan- 
tilism the American Revolution inaugurated 
a@ great advance in the economic order. It 
is now realized that our American Revolu- 
tion was much more than a war against 
England, whom it benefited in the end. 


“It was,” as Charles Beard says, “an eco- 
nomic, social, and intellectual transforma- 
tion of prime significance. It was the first 
of those modern, world-shaking reconstruc- 
tions in which mankind has sought to cut 
and fashion the stubborn web of fact to fit 
the pattern of its dreams.” 


It seems appropriate to remember this at 
the bicentennial observance of the birth of 
George Wasihngton. 

In the second place, the United States, at 
the cost of 600,000 lives, abolished slavery. 
The loss shared between the North and the 
South was in the ratio of about 4 to 3. The 
Civil War struck the shackles from 4,000,000 
human beings. Surely this was a great gain 
in the economic status of man. 


As Woodrow Wilson pointed out, all of this 
was done to abolish a belated principle in 
government and an outgrown economy. He 
further pointed out that there is in history 
no devotion not religious, no constancy not 
meant for success, that can furnish a parallel 
to the devotion and constancy of the forces 
engaged in the Civil War. 

In the third place, the organization of the 
American Federation of Labor was a great 
forward step in the economic status of Amer- 
ican workers. I know that it is the habit 
now, in some quarters, to feel and to charge 
that the Federation of Labor has become 
unduly conservative. Perhaps it has, but at 
the time it was formed it marked a great 
forward step. 


++ 

Such objectives as the closed shop, the 
shorter working day, the right to strike, the 
abolition of imprisonment for debt, a share 
for workers in the management and profits 
of industry, the abolition of the injunction 
were or are progressive and forward looking. 
One who discounts the work of the American 
Federation of Labor in behalf of the im- 
proved economic status of workers is simply 
unmindful of history. 


The labor movement, which long found its 
unity and focus in the American Federation 
of Labor, was the first clear demand in this 
country that “man should be put above the 
dollar.” A half century earlier many of the 
Constitution makers had agreed that the 
chief end of government was to protect prop- 
erty. 

We are slowly but surely coming, I believe, 
to realize that human welfare is above wealth 
and that man must be placed above the 
dollar. 


Mr. Olson will conclude his discussion 
of America’s’ contributions to the eco- 
nomic status of man in the issue of 
April 21. 
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In this series of articles 


commodity industries. 
minerals. 


of April 19. 


N THIS country the Bureau of Stand- 
ards was probably the pioneer in ap- 
plying the spectrograph to commer- 


cial testing, since for 18 years its spec- 
troscopy section has been making practi- 
cal use of the spectrograph for chemical 
analysis. In the meantime many indus- 
trial laboratories and research institu- 
tions have acquired equipment for this 
purpose, and in’ many instances this 


method of testing now supplements or 
even displaces the ordinary chemical 
methods. 

++ 

The spectrochemical method has been 
found useful not only in qualitative anal- 
ysis (identification of chemical elements), 
but also in quantitative determiantions. 
It is based upon the fact that the chem- 
ical elements when luminous emit char- 
acteristic spectra of bright lines which 
uniquely identify the elements, and the 
relative intensities of lines due to differ- 
ent elements change with different pro- 
portions of the elements. 

A speck of the material to be analysed 
is vaporized by electric means, the light 
produced is dispersed into a spectrum, 
which is photographed, and the analysis 
is read from the photographic plate. This 
optical method has several obvious ad- 
vantages— only small samples are re- 
quired, less time is consumed, and for 
many elements it is more sensitive than 
ordinary chemical procedure. It is espe- 
cially efficient for the detection of “im- 
purities,” and is easily made quantitative 
in the range of .0001 per cent to several 
per cent by comparison with standards 
of known composition. It is only since 
the spectrograph has been consulted in 
the preparation of pure materials that 
really pure metals have become. avail- 
able. 

As examples of the application of spec- 
trographic analysis to nonferrous metals 
mention may be made of the preparation 
of spectroscopically pure platinum, rho- 
dium, and iridium, and the annual check 
up on the purity of proof gold for the 
Treasury Department. 

+ + 


Precise determinations of the linear 
thermal expansion of numerous nonfer- 
rous metals and alloys have been made 
by the Bureau of Standards. Some of 
the metals and alloys which have been 
investigated are as follows: Aluminum 
and various important aluminum alloys, 
beryllium and aluminum-beryllium alloys, 
brasses, bronzes, copper, lead, magnesium, 
nickel, stellite, tantalum, tungsten, tung- 
sten carbide, and zinc. Data on these 
and other materials have been published. 
This information will assist manufac- 
turers to select component parts of ap- 
paratus which may compensate for vari- 
ations with changes in temperature. 
These parts, if not properly selected, 


minerals. 


Topical Survey of the Federal Government 


SPECTROCHEMICAL TESTS 
OF NONFERROUS METALS 





Qualitative and Quantitative Analysis of Ores Conducted 
by Bureau of Standards as Aid to Industry 
esenting a topical survey of the Federal Govern- 


ment is shown the relationship of the Government to the basic production and 
The present series deals with nonferrous metals and 


By H. S. RAWDON 


Chief, Division of Metallurgy, Bureau of Standards, Department of Commerce 


In the following article Mr. Rawdon continues his discussion of the work of 
the Bureau of Standards on nonferrous metals and minerals, begun in the issue 


In the next of this series of articles on “Nonferrous Metals and Minerals,” to 
appear in the issue of April 21, Mr. Rawdon continues his discussion of the 
activities of the Bureau of Standards as they relate to nonferrous metals and 
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would cause difficulties as temperature 
changes are encountered. A research is 
now in progress to determine the accu- 
racy of different types of thermal ex- 
pansion equipment and the proper basis 
of selection to meet the numerous re- 
quirements of industry. 


The freezing or melting points of pure 
metals are constants which may be used 
as thermometric fixed points on a practi- 
cal scale for the measurement of temper- 
atures. Consequently-it is desirable that 
the location of these points on the scale 
be determined as accurately as possible. 
Silver and gold are the two metals whose 
freezing points are included in the six 
basic points upon which the Interna- 
tional Temperature Scale, adopted in 
1927, was established. The numerical 
values assigned on this scale are 960.5 
degrees Centigrade (1,760.9 degrees Fahr- 
enaheit) for the freezing point of silver 
and 1,063 degrees Centigrade (1,945 de- 
grees Fahrenheit) for that of gold. 

++ 

Accurate determinations of the freez- 
ing points of a considerable number of 
other nonferrous metals have been made 
at the Bureau of Standards to fix their 
location as secondary points on this 
scale: These determinations range from 
tin, the temperature of freezing of which 
is 23.9 degrees Centigrade (449 degrees 
Fahrenheit) to platinum, 1,773.5 degrees 
Centigrade (3,224 degrees Fahrenheit) 
and iridium, 2,453 degrees Centigrade 
(4,447 degrees Fahrenheit). 


The Bureau has prepared for distribu- 
tion samples of a number of metals of 
known purity, the melting temperatures 
of which can be certified. The melting 
points of these “pyrometric standards”— 
which include tin, lead, zinc, aluminum, 
and copper—cover the temperature range 
from 231.9 degrees Centigrade (449 de- 
grees Fahrenheit) to 1,080 degrees Centi- 
grade (1,976 degrees Fahrenheit) and 
form a very convenient means of cali- 
brating various tempearture - measuring 
devices in metallurgical and other indus- 
trial laboratories. 

++ 

In addition to its use as a fixed point 
on the temperature scale, the freezing 
point of platinum was accurately deter- 
mined in connection with the Bureau’s 
proposal to adopt a reproductible stand- 
ard of light based on the temperature 
of freezing platinum. For a _ similar 
standard of light at a still higher tem- 
perature the freezing point of iridium 
has been determined to be 2,453 degrees 
Centigrade. As an intermediate point 
between these two it is planned to deter- 
mine accurately the freezing point of 
rhodium, which, from a preliminary de- 
termination already made, has been ten- 
tatively set at 1,985 degrees Centigrade, 
plus or minus 10 degrees. 


Budget Reform in New Hampshire 


State and Local Survey as Basis of Economies 
By JOHN G. WINANT 
Governor, State of New Hampshire 


ECENTLY I had the pleasure of meeting 
with the mayors of the cities and towns 


of New Hampshire. They were unani- 
mous in agreeing to cooperate with the State 
in a survey of government services in New 
Hampshire. 

Such a survey has been made possible by 
a gift of $15,000 to the State from the Spel- 
man fund. An equal sum has been approved 
by the council on recommendation of the 
governor. ‘ 

My objective, however, is not simply to 
complete a study of the functions of State 
government, but also to include a survey of 
county, city and town governments, with 
particular reference to the interrelated pow- 
ers and responsibilities undertaken by. these 
different forms of government, which, after 
all, are simply instruments to serve the wel- 
fare of the people. The authorities exer- 
cised by these different arms of government 
are not in many instances based on intelli- 
gent administrative control, but are rather 
the results of manipulation, conveniences and 
often temporary expediency. 

It is my desire to reduce the cost of gov- 
ernment not only by simplifying procedure 
and elimination of unnecessary and duplicat- 
ing Services, but also to bring to local gov- 
ernment the better methods of business ad- 
ministration which States are beginning to 
enjoy, but which have not been always car- 
ried through to local government. 

The charge back in this State of the cost 
of State administration to the local taxpayer 
amounts to less than 5 cents of the taxpayer’s 
dollar. Or, to state the problem differently, 
a saving of 10 per cent on the State tax this 
year meant only ‘% cent reduction on each 
dollar paid out in taxes by the local tax- 
payer. On the other hand, certain expendi- 
tures are forced upon local communities by 
State authority. 

It is my conviction that a careful study 
made by trained students of government 
would not only introduce improved adminis- 
trative methods, but also bring practical sav- 
ings and introduce an advanced government 
technique in dealing with town, county and 
State problems that would be useful to the 
citizenry of New Hampshire. 

In this period of depression wages and 


salaries have been cut, commodity prices have 
fallen and all indexes show that the gen- 
eral cost of living has decreased. Assess- 
ments on real property and tax rates have 
not been correspondingly reduced. 


This has made rent reductions difficult and 
forced inequitable burdens on real property 
owners. The only major item in the total 
municipal expenditures of the State which 
has not increased in the last five years is 
the State tax. 


I have written to the selectmen of towns 
and the mayors of cities asking them to 
check carefully their cash position before 
budgets are made out and appropriations 
voted at the next town meeting. Careful 
estimates are necessary so that outgo will not 
exceed income; otherwise municipalities will 
be unable to borrow funds in anticipation of 
taxes, if such borrowing is necessary. This 
‘Situation already exists in Massachusetts. 


In order to know how we stand in New 
Hampshire I have asked town and city offi- 
cials to let me know what their position 
financially was at the end of the fiscal year, 
Dec. 1 


This problem is of major importance. It 
has been customary for the cities and towns 
in New Hampshire to borrow approximately 
$8,000,000 annually, in anticipation of taxes, 
and on the average of an additional $2,000,000 
to cover necessary projects which later might 
be transferred to permanent loans. , 


More than half of this has been borrowed 
from banking institutions within the State. 
The balance, or approximately four-tenths 
of it, has been purchased by private banking 
houses and sold outside of the State. 

This condition may force an undue burden 
on our local banks, as well as embarrass 
county and local governments. It is possible 
for the State to be helpful in this situation 
through its authority to purchase the notes 
and bonds of towns, cities and counties 
within the State. 

The State expects, however, that the peo- 
ple and their duly elected officials in all 
communities will recognize the need of econ- 
omy in this situation. Every community must 
balance its budgets if it expects to receive 
financial assistance at this time. 
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State Restrictions on Franchise Proposed as 
Means to Induce Aliens to Qualify by Educa- 
tion for Exercise of Civic Duty 





By SAMUEL R. ELSON 


Director, Division of Adult Immigrant Education, Department of Public Instruction, 
State of Nebraska 


N A democracy such as ours, where voters 

I are presumably upon an equal basis and 
where the people rule, the only intelligent 

and effective way of perpetuating our Gov- 
ernment and our Nation is that of insuring 
an enlightened and educated electorate. 

With millions of aspirants to the franchise 
representing many different nations, to say 
nothing of the many native-born illiterates, 
our only safeguard and guarantee is a liter- 
acy test for voters. 


Not all Commonwealths have taken this 
step. In fact, only a few more than 20 States 
have passed such laws. 
. + + 


Typical among the States that have thus 
acted may be cited New York. In 1921 an 
amendment to the Constitution was passed 
which provides, among other things, that no 
person shall be entitled to vote by attaining 
a majority, by naturalization, or otherwise, 
unless he is able, except for physical dis- 
ability, to read and write English. Suitable 
laws, it was ordered, shall be passed in order 
to enforce the provisions of this amendment. 


* The Federal requirements merely provide 
that the candidate be able to write—any lan- 
guage and merely his name—and to speak— 
however little—the English language, if phys- 
ically able. 

Such legislation would serve to emphasize 
the fact that the public school of today is 
not only an agency for the training of chil- 
dren, but ought to be equipped to provide 
adequately a training in reading and writ- 
ing English for the many foreign, as well as 
native-born adult persons who are deficient 
in these respects. 

By such a means Nebraska could very 
quickly and very surely reduce her percent- 
age of illiterate persons who, to the extent 
that they are so recognized, are incapable of 
wisely exercising their right of franchise. 
Nebraska may well consider the advisability 
of an intelligence test for voters. 

In harmony with this thought it is of in- 
terest to note the action of the Department 
of Adult Education of the National Educa- 
tion Association—which action was taken at 
Columbus, Ohio, in 1930—providing as fol- 
lows: 

‘Resolved, that the ability to read and 
write English understandingly and general 
knowledge of the outstanding facts of Amer- 
ican history and the principles of American 
government be made an additional qualifica- 
tion for citizenship in our country; and that 
Congress and the President be urged to pass 
legislation demanding proof of the above 
by means of a test to be devised by the Com- 
missioner of Education, and administered un- 
der rules adopted by the Bureau of Natural- 
ization; and that a certificate be issued to 
applicant who satisfactorily completed the 
examination, or in lieu thereof produced evi- 
dence of having completed an elementary 
school (education) covering a period of eight 
years in the United States.” 

++ 

Very naturally, one of the important out- 
comes of adult education has been the fitting 
of residents of the State to take out natural- 
ization papers. Many of the students en- 
rolled for this purpose. Upon the completion 
of their courses in English and citizenship 
they are recommended to the United States 
naturalization examiner, and appear in his 
court for their final hearing and examina- 
tion. 

In many sections of the State, these meet- 
ings have been held under school auspices, 
and citizenship papers have been presented. 
Patriotic programs sponsored by various civic 
and social organizations have added a very 
significant feature to the program. 

Under recent Federal legislation. the proc- 
ess to be pursued in taking out citizenship 
papers has become quite complicated. Many 
detailed instructions are given, these instruc- 
tions having to do with the manner of se- 
curing application forms and their proper 
answering; directions as to fees to be paid, 
and the place where applications are to be 
filed, together with printed leaflets, comprise 
a large amount of printed material. These 
materials are actually introduced into the 
classrooms and are studied and considered. 

In no small degree, Nebraska’s program of 
adult education has gone a long way in as- 
sisting foreigners to make out their declara- 
tions and petitions for citizenship. In the 
Omaha district—that is, the Fifteenth Dis- 
trict of Nebraska—from October, 1928 to 1930, 
petitions for naturalization were filed by 850 
male and 366 female persons. Declarations 
were made by 678 male and 162 female per- 
sons. 

By “petition” is meant those who have 
made application for final citizenship papers. 
By “declaration” is meant those who have 
filed their first papers. For various reasons, 
such as ignorance and nonappearance, and 
for certain other unknown reasons, 296 peti- 
tions for naturalization were continued. All 
told, 1,408 persons were made naturalized 
citizens. 

The increase of educational opportunity re- 
sults in better houses, more refinement in the 
arts, books, music, and general culture. In 
fact, it creates a new market for the grocer, 
the bookseller, the clothier, the road build- 
ers, the banker. All commercial enterprises 
profit from the expanded vision of the edu- 
cated man. 

++ 

From the esthetic and moral aspect the 
arguments for adult education appeal to the 
highest ideals of our nature. Such education 
opens a new world to many. It touches an- 
other side of our civic life. Supplementing 
our splendid school system, it fills a vacancy, 
bridges the gylf.and cements the union be- 
tween literate and illiterate, the adolescent 
child and the uneducated parent, and pro- 
moted domestic tranquillity and happiness. 

He who is educated finds joy in the con- 
templation of the larger world in which he 
lives. To give thought to national and world 
subjects of universal interest gives breadth 
of vision, intellectual poise* and dignity of 
character. We read philosophy, poetry, and 
history, thereby enriching the store of knowl- 
edge for practical use in daily life. This 
mental exercise is as indispensable for com- 
plete fitness and efficiency as the physical 
“daily dozen.” The law of mental progression 
or retrogression is as fixed as the law that 
governs the eternal stars. 

The plan of organization for adult educa- 
tion work has been that of setting up a uni- 


form system of schools articulated with the 
public school system of the State, using the 
established machinery as far as_ possible. 
These schools are principally in public-school 
buildings and under public-school teachers 
directed by superintendents or principals, 
mostly night schools, though neighborhood 
home classes for foreign mothers and others 
are a growing and important part of our 
work. 

The term “adult education” has been 
adopted by the National Education Associa- 
tion instead of “Americanization.” We use 
the term “immigrant education” in the 
State Department to emphasize the immi- 
grant’s preferred place and rights under the 
law, though the native-born are legally en- 
titled to equal rights. 


++ 

With the thousands of our alien population 
seeking the rights of American citizenship, 
and those already citizens who cannot func- 
tion in English, our first great task has been 
to reach the immigrant groups. The foreign 
population in Nebraska, in the main, is of a 
high order in character and thrift, especially 
in the rural sections and town communities. 
Many of these people live in their colonies, 
as we Americans would probably do. 

There is no gainsaying the fact that as the 
several States make due provision for the 
development of the program of adult educa- 
tion that the Nation as a whole will in turn 
profit in no small degree. There are those 
among the leaders in education who seriously 
consider the problem one for very definite 
support by the Federal Government. 


One can very clearly see that there is a 
very genuine need for this program of adult 
education when almost 4,000 persons in Ne- 
braska are unable to read or write the Eng- 
lish language. In the interests of democ- 
racy, we can do nothing less than make avail- 
able to these people opportunities for better 
fitting them to communicate with their fel- 
low citizens. y 

++ 7 

The Department furnished all schools or- 
ganizing adult education classes with the nec- 
essary organization and rating sheets to be 
used in guiding their placement and citizen- 
ship, as plblished by the Federal Govern- 
ment, and such other textbooks as are deemed 
worthy of use. These books are the property 
of the State and are loaned to the school. 

This division endeavors to keep in touch 
with all new developments in adult education 
and will furnish to all local communities the 
best information available. Finally, let it be 
said that we are constantly seeking a better 
means of cooperation with local communities, 
with higher institutions of learning, and with 
the leading persons throughout the State, to 
the end that this work may be extended and 
may prove effective. 
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E Division of Insurance is confronted 

with many problems, has great’ responsi- 

bilities placed upon it, and fully realizes 
its obligations to the public, the companies, 
and the agents and brokers. 


Insurance is an essential element in mod- 
ern life. It is a stabilizer, without which 
all industry would be at a standstill. Selling 
insurance can be made very pleasant. The 
will to do and to keep doing, to serve the 
public in every way possible in their insur- 
ance problems is a sure way to success. 

The most successful men in the business 
are those who get the wider vision of their 
calling. They accept the responsibilities im- 
plied and thoroughly qualify themselves to be 
insurance advisors in fact, as well as in name. 
With standards high, with services rendered 
which are of advantage to policyholders and 
the companies they represent, the position 
of an agent or broker is secure. 

The higher the plane upon which the insti- 
tution of insurance is placed, the better it 
will be for the insurance fraternity and the 
general public. One of the most important 
functions placed in the hands of the Insur- 
ance Commissioner is the licensing of agents, 
brokers and solicitors. It is to the interest 
of the policyholders, as well as the compa- 
nies and their agents, that the standards be 
high, and that they be well versed as to in- 
surance and ethical practices. 

The State Legislature of 1930-31 adopted 
&@ qualification law, which went into effect 
Aug. 14, 1931. About 1,500 applicants took 
the examination. The papers are now being 
corrected. In the examination questions, the 
Division is stressing the public justification 
of the positions, so that the agents, brokers, 
and solicitors may really understand why they 
are cogs in the machinery of insurance. 

California now has a fairly comprehensive 
agency qualification law, and because the 
proper qualification of agents, brokers, and 
solicitors is an exceedingly important one to 
the people of this State, the Division of In- 
surance will watch with special care the 
licensing of all agents, brokers, and solicitors. 

On July 1, annually, the Division issues 
licenses to about 50,000 agents and solicitors, 
also 6,000 brokers. The Division is charged 
with the duty of supervising 759 insurance 
organizations, and in addition auditing an- 
nual statements compiling statistical infor- 
mation for the annual reports, scrutinizing 
insurance companies’ investment schedules 
for statutory requirements. 

Periodically each domestic organization 
must be examined. Claims of dissatisfied 
policyholders must be adjudicated, and a 
large mail clientele must be served. 

There is nothing new or strange in all this. 
It is obvious that -the intelligent handling 
of these questions will react to the benefit 
of the public, the companies, and their agents 
and brokers. 



























